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General 


Further Reportage on Foreign Ministry 
Spokesman 


Views U.S. Embargo of Iran 


OW0405121095 Beijing XINHUA Domestic Service in 
Chinese 0951 GMT 4 May 95 


[FBIS Translated Text] Beijing, 4 May (XINHUA)}— 
Foreign Ministry Spokesman Shen Guofang reiterated at 
a news conference today: China always maintains that 
problems between countries should be resolved on the 
basis of mutual respect and through dialogue on an equal 
footing instead of frequently [dong zhe 0520 6532] 
imposing sanctions or pressure. 


In reply to a reporter’s question about China’s attitude 
toward the U.S. announcement on suspension of its 
trade and investment relations with Iran, Shen Guofang 
said: The current practice by the United States is not 
conducive to the solution to the problem and, instead, 
will only further strain relations between the United 
States and Iran. 


He said, “We hope that the United States and Iran will 
seek to settle their existing differences through negotia- 
tions and dialogues.” 


Views Corruption, Militarism 


HK0405 134295 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1105 GMT 4 May 95 


{[FBIS Translated Text] Beijing, 4 May (ZHONGGUO 
XINWEN SHE)—Chinese Foreign Ministry Spokesman 
Shen Guofang said today that the anticorruption cam- 
paign is not a mass movement, and that all cases 
involving corruption will be investigated and tried pur- 
suant to normal legal procedures. He stressed that 
anyone, no matter how high his position, will be inves- 
tigated so long as he has violated the law. The spokesman 
said that China would further amplify and perfect its law 
in the future. 


When answering a question on China's claims on Japan 
for the damage caused by the war, Shen Guofang said 
that the Chinese Government sticks to the stand 
expounded in the Sino-Japanese Joint Declaration, 
which has not changed. With regard to issues left over 
from the war, which still hurt the people physically and 
mentally up to the present, we call on the Japanese 
Government to treat them with a responsible attitude, 
take effective measures to handle matters appropriately 
as quickly as possible, and make compensation in certain 
cases. At the news briefing today, he also said that China 
hopes the Japanese Government will maintain sharp 
vigilance against the tendency of militarism at home. 


Views Dalai’s German Visit 


HK0405 134095 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1105 GMT 4 May 95 


[FBIS Translated Text} Beijing, 4 May (ZLHONGGUO 
XINWEN SHE)—Chinese Foreign Ministry spokesman 
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Shen Guofang said today that the Chinese side had 
expressed serious concern to tlic German side about the 
Dalai Lama’s visit to Gerrnany and German leaders’ 
meetings with the Dalai Lama. 


He said: China urges the German Government to main- 
tain its stand of recognizing Tibct as part of Chinese 
territory, not to allow the Dalai Lama to engage in 
activities in Germany aimed at breaking up the Mother- 
land, and not to arrange for its leaders to meet with the 
Dalai Lama so as not to damage relations between the 
two countries. 


When answering questions on the DPRK issue, Shen 
Guofang said: The role which China can play in the 
DPRK issue is precisely to encourage the parties con- 
cerned to settle problems through dialogue on the basis 
of equality and in a patient manner. He said: China has 
to encourage various parties to proceed from the overall 
situation of preserving peace, unity, and the stability of 
the Korean peninsula when settling problems like the 
DPRK nuclear issue. 


Views Li Teng-hui’s U.S. Trip 


OW0405124495 Beijing XINHUA Domestic Service in 
Chinese 1119 GMT 4 May 95 


[FBIS Transcribed Text] Beijing, 4 May (XINHUA)}— 
Foreign Ministry Spokesman Shen Guofang said here 
today, “The U.S. House of Representatives’ resolution 
on permitting Li Teng-hui’s visit to the United States 
constitutes an act of creating ‘two Chinas’ or ‘one China, 
one Taiwan.’ We are resolutely opposed to it.” 


Shen Guofang made the statement in response to a 
reporter's request at a news conference this afternoon for 
his comments on a resolution adopted by U.S. House of 
Representatives approving Li Teng-hui’s private visit to 
the United States. 


He said, “We ask the U.S. Government to scrupulously 
abide by the principles of the three Sino-U.S. joint 
communiques, strictly confining the U.S.-Taiwan rela- 
tions to the scope of being unofficial and not allowing Li 
Teng-hui to visit the United States in any name or any 
form, or on any excuse, so as to prevent the Sino-US. 
relations from being undermined.” 


Backs War Victims’ Demands 


OW0405 124695 Tokyo KYODO in English 1206 GMT 
4 May 95 


{[FBIS Transcribed Text] Beijing, May 4 KYODO—A 
Chinese Government official Thursday [4 May] for the 
first time openly backed Chinese victims of Japanese 
aggression before and during World War II in their 
compensation demands against Japan. 


Asked how Beijing views the domestic movement for 
war compensation, Chinese Foreign Ministry 
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Spokesman Shen Guofang said the government believes 
Japan should pay compensation to “a part” of the 
Chinese war victims. 


In the first set of individual claims of their kind, a group 
of 41 Chinese war victims including women who were 
forced into Japanese military brothels, forced laborers, 
victims of the 1937 Nanjing massatre and people who 
were used as guinea pigs in germ warfare experiments 
urged Tokyo in late April to pay compensation and to 
apologize for the wartime atrocities. 


China waived its claims to government compensation 
against Japan in a joint declaration when establishing 
diplomatic relations with Tokyo in 1972. 


While confirming that the Chinese Government will 
continue to stand by the position stated in the declara- 
tion, Shen urged that “the Japanese Government acting 
out of responsibility deal with the matter [passage indis- 
tinct] and take effective measures quickly” to compen- 
sate individuals. 


“A part of the victims must be granted compensation,” 
Shen said without elaborating. He said, however, the 
Japanese measures should address “the problem that 
people cannot put behind them what happened during 
the war and that the physical and mental damage does 
still aflect them today.” 


In the past, Beijing was wary to keep the growing civic 
movement for war compensation under control for fear 
it may affect important economic relations with Japan 
and lead to a tie-up with pro-democracy groups. 


However, during a recent visit to Japan, the chairman of 
China’s legislature Qiao Shi expressed Beijing's hopes 
that “the remaining war issues for which Japan holds 
responsibility will be solved at an early date.” 


Chinese Foreign Minister Qian Qichen told the National 
People’s Congress, China’s parliament, in March that 
“China has waived government compensation claims, 
but this does not include individual compensation,” 
hinting at Beijing’s support for the growing compensa- 
tion movement. 


Clinton To Press Russia Over Iran Nuclear Deal 


OW0505045495 Beijing XINHUA in English 2115 
GMT 4 May 95 


{[FBIS Transcribed Text] Washington, May 4 (XIN- 
HUA)—U:SS. President Bill Clinton will press hard 
Russia to scrap its nuclear deal with Iran during his 
summit meeting with Russian President Boris Yeltsin 
next week in Moscow, senior U.S. Officials said on 
Thursday [4 May]. 


“The president will stress our strong conviction that any 
nuclear cooperation with Iran poses very serious risks for 
Russia, poses most serious risks for undermining the 
Middle East peace process, interferes with our aim to 
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stop nuclear proliferation,” U.S. Secretary of State 
Warren Christopher said in a news conference at the 
White House. 


Christopher, joined by U.S. Defense Secretary William 
Perry, made quite plain that the United States would 
never yield on this issue even though it might result in no 
breakthrough in the U.S.-Russia summit talks. 


Moscow has also reportedly vowed not to give up its 
stand on its controversial nuclear cooperation with Iran. 


Christopher said that Clinton would raise the issue of 
Iran-Russia nuclear deal as one of his top discussion 
priorities when he meets with Yeltsin on May 9-10. 


The secretary conceded that the Clinton administration 
was not expecting any “great breakthrough” on the issue 
at the two-day summit. 


To make his point persuasible, the U.S. president will 
provide Yeltsin with “certain very sensitive information 
concerning Iran’s true intentions,” Christopher added. 


However, Christopher also made clear in response to 
questions that the U.S. would not allow the issue to spoil 
its relations with Russia although Washington was espe- 
cially concerned with Russia’s insistance in selling its 
nuclear reactors worth of one billion U.S. dollars to Iran. 


Lack of Consensus at NPT Conference Noted 


OW0505043895 Beijing XINHUA in English 2253 
GMT 4 May 95 


[FBIS Transcribed Text] United Nations, May 4 (XIN- 
HUA)}—The current conference on Nonproliferation 
Treaty (NPT) has not reached a consensus yet on the 
form of vote as the conference is entering its final stage. 


The conference on review and extension of the Treaty on 
Non-Proliferation of Nuclear Weapons wili decide how 
to extend the treaty next Wednesday [10 May]. 


Janyantha Dhanapala [spelling of name as received] of 
Sri Lanka, president of the conference, said at a press 
conference on Thursday he would try to forge a con- 
sensus on the extension of the Treaty, otherwise he 
would have to call for balloting if none was reached. 


Outstanding questions include how the treaty should be 
linked to disarmament measures such as a comprehen- 
sive test ban, a strengthened treaty review process, a cut 
off for fissile materials and assurances on future nuclear 
arms production. 


Many representatives have expressed support for a 
South African proposal linking indefinite extension with 
adoption of principles on non-proliferation and disarma- 
ment and frequent committee meetings to enhance the 
five-year review process called for in the treaty. 


USS. Allies Oppose Policy Toward Cuba 
HK0505024795 Beijing RENMIN RIBAO in Chinese 8 
Apr 95 p 6 


[“International Jottings” column by Huang Qing (7806 
2532): “Even Old Allies Cannot Countenance It”] 
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[FBIS Translated Text] It has been reported that the U.S. 
Senate and House of Representatives both have put 
forward bills calling for the imposition of punishment on 
third countries and their citizens that do business with 
Cuba. These bills stipulate that United States will ban 
the import of goods from countries importing sugar, 
syrup, and other goods from Cuba. The bills also 
demand that those who rent or own former American 
property in Cuba be barred from entering the United 
States. 


The response to these bills from U.S. allies has been 
extraordinarily strong. The U.S. State Department has 
received letters of protest from Canada and the Euro- 
pean Union. The protesters believe that such bills violate 
international laws. 


In a letter to U.S. Secretary of State Christopher, Euro- 
pean Union Commissioner Leon Brittan said that this 
action by the United States interferes with firms and 
individuals trading with Cuba, and brings about negative 
effects in the relationship between the two sides of the 
Atlantic. Canada claimed that the bills violated the 
North American Free Trade Agreement, as well as the 
principles on which the World Trade Organization was 
established. The United Kingdom and Mexico report- 
edly hiave written or intend to write similar letters of 
protest. 


For a long time, the United States has adopted a policy 
of isolating Cuba and banning trade with it. This policy 
has less and less support in the world, and the result is 
that the United States itself has been isolated. The 
United States is used to managing international affairs 
according to its domestic laws, and to letting its domestic 
laws govern the international laws, from which many 
international disputes have risen. This time, the series of 
protests against the United States from America’s old 
allies once again shows that since the Cold War, the rules 
of the game in the world’s checkerboard have changed to 
some extent, and the approach of shouting orders uni- 
laterally according to one’s will is increasingly untenable. 
However, some people in the U.S. Congress seem 
unaware of this. They still blindly boast and sing to 
themselves. The result can be no other than what is being 
schemed, will have no success, and will serve only as 
ridicule. 


‘News Analysis’ Views Rabin’s U.S. Trip 


OW0505085995 Beijing XINHUA in English 0836 
GMT 5 May 95 


[“‘News Analysis” by Xie Dongfeng and Huai Chengbo: 
“Rabin Starts U.S. Trip at Critical Time for Peace’’] 


[FBIS Transcribed Text] Jerusalem, May 5 (XIN- 
HUA)—Israeli Prime Minister Yitzhaq Rabin, who left 
here this morning for Washington, started his four-day 
trip to the United States at a critical time for peace talks 
between Israel and Syria. 
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Advancing Israeli-Syrian talks surely stands at the top of 
the agenda of his visit. 


Last week, Rabin declared that he has new ideas on the 
talks with Syria to discuss with U.S. President Bill 
Clinton at the White House Sunday [7 May]. 


However, Rabin declined to reveal the contents of the 
ideas. 


U.S. officials said Thursday that they want to discuss 
with Rabin how to progress from the current ambassa- 
dorial-level talks in Washington to negotiations between 
military officials. 


Nevertheless, they were cautious to predict any break- 
through during Rabin’s visit. 


Returning military leaders to the negotiations had been 
the goal of last month’s trip to the region by U.S. Mideast 
peace envoy Dennis Ross, as well as of the continuing 
talks. 


“We want to see it (talks between military officials) 
happen as soon as possible,” said a senior administration 
official. ““We will certainly use the Prime Minister’s visit 
to explore where he thinks the talks ought to be.” 


The U.S. official called Rab‘~’s trip “a very significant 
visit” because of the stalem -:d negotiations between 
Israel and Syria. 


Israel and Syria remain widely divided on security 
arrangements in the event of an israeli withdrawal from 
the Golan Heights. 


Syria insists on “symmetrical” arrangements while Israel 
is demanding on “asymmetrical” ones. 


A senior U.S. source close to the talks said last week that 
Rabin’s trip is vital to the future of negotiations. 


He said that the U.S. believes real progress in the talks 
will only be made with the direct involvement of 
Clinton. 


However, during this week’s Independence Day inter- 
views with Israel Television and Israel Radio, Rabin, 
while praising the U.S. role in mediating between Israel 
and Syria, said he believes the U.S. will not impose its 
own position on both Israel and Syria. 


He also suggested a change of pattern of talks with Syria 
and calied on Syria to enter secret talks with Israe’. 


He explained by saying that secret talks have been 
proved fruitful in Israel’s negotiations with Egypt, the 
Palestinians and Jordan. 


After all, as Syria still does not agree to secret meetings 
and the gaps between Israel and Syria are wide apart, the 
U.S. mediation role is necessary at the moment. 


As the Israeli and U.S. general elections in 1996 
approaches, both the Rabin government and the Clinton 
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administration are eager to have the peace talks wrapped 
up before the elections in a bid to consolidate their 
diplomatic achievements. 


Therefore, sensing a sort of time urgency, Rabin and 
Clinton are “in the same boat” to try to find ways to step 
up negotiations with Syria. 


During his visit, Rabin is also expected to discuss the 
issue of Iranian-sponsored “terrorism” with U.S. offi- 
cials. 


This week, Rabin expressed his full support to the U.S. 
trade embargo against Iran as well as the U.S. policy of 
“dual containment” against Iran and Iraq. 


Israeli security sources said that Rabin will also discuss 
with U.S. officials intelligence cooperation in combating 
terrorism. 


Meanwhile, aides to Rabin have said that Israel has no 
particular arms-purchase requests to make at this time, 
but that Rabin plans to ask the U.S. to refrain from 
selling advanced weapons including AMRAAM and 
TOW missiles to Arab countries. 


Furthermore, Rabin may propose satellite cooperation 
between the two countries, according to earlier Israeli 


reports. 


Rabin is scheduled to have a luncheon mecting today 
with U.S. Secretary oi State Warren Christopher and 
later meet with Defense Secretary William Perry. 


Defense analysts both in Israel and the U.S. predict that 
Rabin and Perry will move toward an agreement on U.S. 
funding the next phase of the Arrow Missile project. 


The U.S. Administration has already budgeted 25 mil- 
lion U.S. dollars this year for compietion of the second 
round of Arrow testing, known as ACES (Aerial Contin- 
uation Experiments). 


Another 30 million dollars budgeted awaits a Perry- 
Rabin announcement of agreement on the next phase. 


‘Roundup’ Views Outcome of SAARC Summit 


OW0405 142495 Beijing XINHUA in English 1403 
GMT 4 May 95 


[“Roundup” by Qi Deliang and Li Jiasheng: “Eliminate 
Difference, Expand Cooperation”’] 


{[FBIS Transcribed Text] New Delhi, May 4 (XIN- 
HUA)—The three-day eighth summit of the South Asian 
Association for Regional Cooperation (SAARC) con- 
cluded here today after adopting “the Delhi Declara- 
tion.” 


During the meeting, leaders from the seven-member 
countries of Bangladesh, Bhutan, India, the Maldives, 
Nepal, Pakistan and Sri Lanka held discussions and 
exchanged views on political and economic situation 
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facing the region as well as the present SAARC cooper- 
ation and its prospect. They reached consensus on issues 
of eliminating poverty, combatting ternorism, expanding 
regional trade and protecting women and children and 
adopted some concrete measures, thus creating favorable 
conditions for the promotion of SAARC cooperation. 


Since its formation in 1985, the SAARC has made efforts 
to promote regional cooperation and they have cooper- 
ated with each other in the fields of agriculture, commu- 
nications, education and culture, environment, health 
and population, meteorology, prevention of drug traf- 
ficking and drug abuse, rural development, science and 
technology, tourism, transport, etc... Yet it is necess? y to 
expand and deepen these regional cooperation in order 
to meet the needs of the socio-economic development in 
the region. 


The SAARC leaders pointed out that prejudice and 
suspicion among the member countries were the main 
obstacle preventing further cooperation in the region. 
They calied for vision in solving their political differ- 
ences and conflicts so as to ensure economic cooperation 
in the region. 


As the regional trade volume was only three billion U.S. 
dollars, the eighth SAARC summit maintained that 
increasing trade volume was essential in promoting 
economic development én the region. The South Asian 
leaders noted with satisfaction that subsequent to the 
signing of the framework agreemei.t on SAARC prefer- 
ential trading arrangement (SAPTA) during their sev- 
enth summit in Dhaka in April 1993, the first round of 
trade negotiations to exchange trade concessions among 
member states have been completed. They directed that 
all necessary steps should be taken to facilitate ratifica- 
tion by all member states and operationalise SAPTA by 
the end of 1995 as mandated. 


India, the biggest trade partner in the SAARC region, has 
offered tariff concessions on 106 items out the 226 
commodities traded among the SAARC member states. 
Pakistan and Sri Lanka offered 35 and 31 items respec- 
tively for tariff concessions. The Maldives and Nepal 17 
and 14 while Bangladesh 12 and Bhutan 7 respectively. 


Half of the 1.2 billion population in the region are living 
under poverty line. Eradication of poverty has become a 
long-standing and hard task for the region. The just 
concluded eighth SAARC summit attached great impor- 
tance to the eradication of poverty and asked its member 
countries to take more measures for the purpose. They 
declared 1995 as the “SAARC year of poverty eradica- 
hon.” 


During the summit, the SAARC leaders also discussed 
ssue of combating terrorism in and outside the region, 
as well as other international issues. They may have 
differences on some issues, but they are committed to 
solve their disputes and expand cooperation. The future 
of SAARC is bright. 
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United States & Canada 


USS Bunker Hill Visits Qingdao 


11K0505013395 Hong Kong WEN WEI PO in Chinese 
18 Apr 95 p el 


[By Hsin Hua (6580 5478): “U.S. Warship Visits 
Qingdao”’] 


[FBIS Translated Text] At 0800 on 22 March, the USS 
Bunker Hill, a guided missile cruiser led by Rear 
Admiral Smith, commander of the U.S. Pacific Fleet’s 
fifth carrier-led battle group, sailed slowly through a thin 
morning mist into the Chinese naval ase at Qingdao to 
begin a four-day friendly visit. 


When the U.S. warship arrived in Qingdao, Admiral 
Ding Yiping, chief of staff of the Chinese Navy’s North 
Sea Fleet, as well as other Chinese personnel and staff 
from the U.S. Embassy in China, welcomed the warship 
at the pier. After the welcoming ceremony, Rear Admiral 
Smith held a news conference at the pier. He said that 
the visit would further enhance mutual understanding 
and friendship between the Chinese and U.S. Navies 


The arrival of USS Bunker Hill marks the second U.S. 
naval visit to China since 1988. The U.S. warship’s 440 
naval officers and sailors began mutual visits and get- 
together activities with their counterparts in China’s 
North Sea Fleet, and with the people in Qingdao. Their 
silhouettes could be seen on Qingdao’s Collapsing 
Bridge, and in Huiquan Plaza, Zhongshan Park, the 
Laoshan scenic area, the bustling commercial district, 
and the development zone in the east. They visited 
places of interest, went shopping, organized perfor- 
mances, planted trees to mark their visit, and conducted 
basketball competitions in those four colorful and 
rewarding days. 


On the morning of 25 March, the USS Bunker Hill left 
the beautiful seaside city of Qingdao, fuiiy loaded with 
the friendship of the Chinese people. 


Chamber of Commerce Head on U.S.-PRC Ties 


OW0505022395 Beijing XINHUA in English 0142 
GMT 5 May 95 


[FBIS Transcribed Text] Hong Kong, May 5 (XIN- 
HUA)}—The head of the American Chamber of Com- 
merce in Hong Kong today urged the US administration 
to further improve US-China relations. 


Before a delegation from the chamber departs on its 
annual spring trip to Washington Friday [5 May], Tom 
Gorman, Chairman of the chamber, said, “in the past 
year, we have witnessed some important developments 
in the Sino-US relationship, notably President Clinton’s 
renewa! of MFN, his separation of trade and human 
rights, the Intellectual Property Right accord signed in 
February, and unprecedented exchange visits by high 
level government officials.” 
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He said that now it is the time to build on this relation- 
ship with increased dialogue and broad based interaction 
between the two countries. 


He said that over the past 17 years, China has undergone 
unprecedented changes as a result of wide-ranging 
reforms. 


China has made significant progress in expanding 
market access to foreign companies, reducing and elim- 
inating tariffs, improving intellectual property rights and 
making its trade regime more transparent, he added. 


It is learned that the American Chamber’s delegation will 
meet US officials in Washington from May 8 to 12 to 
discuss the issues involving the importance of continuing 
the administration’s policy of de-linking trade standards 
from human rights issues and renewing MFN for China, 
intellectual property and market access and China’s 
entry into the World Trade Organization. 


U.S. Bank Loan Backs PRC Industrial Exports 


OW0505055495 Beijing XINHUA in English 0445 
GMT 5 May 95 


{[FBIS Transcribed Text] Washington, May 4 (XIN- 
HUA)—The Export-Import Bank of the United States 
(Ex-Im Bank) today announced it is providing, some 536 
million U.S. dollars to finance major exports to China. 


The Ex-Im Bank has approved a 278-million-dollar 
direct loan to the Bank of China to finance purchase of 
two 350-megawatt coal-fired boilers for a new power 
plant in the city of Dandong. 


It okayed another 237-million-dollar direct loan for the 
purchase of a second set of 350-mégawatt coal-fired 
boilers to be used for the expansion of a power station in 
the city of Dalian. 


The bank also authorized a 21-million-dollar direct loan 
for the State Development Bank to finance the purchase 
of an air separation plant for a urea fertilizer plant 
complex in Nanjing. 


The Ex-Im Bank is an independent government ‘bial 
that helps promote the sale and finance the purc: f 
U.S. Goods and services abroad. During fiscal year 1994, 

it authorized 15 billion dollars in financing. 


Northeast Asia 
Further on Japanese Prime Minister Visit 


Meets Qiao Shi 


OW0505051195 Beijing XINHUA Domestic Service in 
Chinese 0752 GMT 4 May 95 


[By reporter Wen Jihua (2429 4949 5478)] 


{[FBIS Translated Text} Beijing, 4 May (XINHUA)— 
Meeting with Japanese Prime Minister Tomiichi 
Murayama at the Diaoyutai Guesthouse this afternoon, 
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Qiao Shi, chairman of the Standing Committee of the 
Chinese National People’s Congress [NPC], expressed 
the hope that Japan, along with other Asian countries, 
would take advantage of the opportunity of marking the 
50th anniversary of the victories in the World War To 
Oppose Fascism and the Chinese War of Resistance 
Against Japanese Aggression, earnestly draw a lesson 
from history, and continue on its path of peace and 
development. 


Chairman Qiao Shi was very pleased to be able to meet 
and talk with Prime Minister Murayama once again after 
a short interval. Qiao Shi said that Prime Minister 
Murayama’s visit to China this year, a year worth 
commemorating because it marks the 50th anniversary 
of the victories in the World War To Oppose Fascism 
and the Chinese War of Resistance against Japanese 
Aggression is an event of great significance. 


Qiao Shi said Prime Minister Murayama met with and 
had useful talks with President Jiang Zemin and Premier 
Li Peng yesterday. This will promote the steady and 
healthy development of Sino-Japanese relations. He 
stressed: “For Sino-Japanese relations, 1995 can also 
serve as a link between past and future. It is our hope 
that Japan will, along with other Asian countries, take 
advantage of this occasic i, earnestly draw a lesson from 
history, and continue on its path of peace and develop- 
ment.” 


Murayama said the Asia-Pacific region has great poten- 
tial for development, and the attention of the world is 
universally focused on this region. This year marks the 
50th anniversary of the end of World War II. Japan's 
further forging peaceful, cooperative relations with 
China, based on recall of and deep reflections on history, 
is of great significance. The Japan-China Joint Commu- 
nique and the Treaty of Peace and Friendship are the 
results of the consistent efforts of the former leaders of 
the two countries. Sino-Japanese cooperation based on 
these documents will contribute to peace and develop- 
ment in the Asia-Pacific region. 


During the meeting, Qiao Shi also briefed Murayama on 
China’s reforms and opening up and its development 
strategy. He said China needs a peaceful international 
environment. 


Murayama said that China’s rapid economic growth has 
irmpressed him alot. Japan is willing to piay an active role 
in supporting China’s reform and opening up. 

After the meeting, Qiao hosted a banquet for Murayama 
and his party. 


Travels to Xian 


OW0405 143095 Beijing XINHUA in English 1415 
GMT 4 Ma; 95 


{[FBIS Transcribed Text] Beijing, May 4 (XINHUA)}— 
Visiting Japanese Prime Minister [PM] Tomiichi 
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Murayama arrived in Xian, capital of northwest China’s 
Shaanxi Province, this afternoon to continue his China 
trip. 

Cheng Andong, governor of Shaanxi Province, and 


Xian’s Mayor Feng Xuchu greeted the Japanese PM and 
his party at the airport. 


During a meeting with Murayama this evening, Cheng 
said that Xian is one of the Chinese cities with long 
histories of cultural exchanges with Japan, and Japanese 
make up most of the foreign tourists to Xian. 


Murayama said that he had long wished to make a trip to 
Xian, which is a sister city of the two Japanese cities of 
Kyoto and Nara. 


The Japanese prime minister said that he hoped he could 
see more of the cultural relics and historical sites in this 
leading Chinese tourist city. 


Following the meeting, Murayama, together with Gov- 
ernor Cheng, attended a signing ceremony for receiving 
gratis cultural aid from the Japanese Government. 


According to the document, Japan will provide Shaanxi 
with photographic equipment valued at 46 million Jap- 
anese yen. 


In the evening Cheng gave a banquet in honor of 
Murayama and his party. 


Visits Shanghai 
OW0505 103695 Tokyo KYODO in English 1013 GMT 
5 May 95 


[FBIS Transcribed Text] Shangha’ May 5 KYODO— 
Japanese Prime Minister Tomiichi Murayama flew into 
Shanghai Friday [5 May] afternoon on the final leg of his 
five-day official China visit that began Tuesday. 


The Japanese leader first went to Beijing for separate 
talks with Premier Li Peng, President Jiang Zemin and 
Qiao Shi, chairman of the National People’s Congress. 


Murayama then moved to Xian on Thursday. He will 
return home Saturday. 


Japan Grants Funds for Preservation Project 


OW0405 130595 Tokyo KYODO in English 1149 GMT 
4 May 95 


[FBIS Transcribed Text] Xian, China, May 4 KYODO— 
Japan will extend China up to 46 million yen in grant- 
in-aid for a project to help Shaanxi Province purchase 
video production equipment for the preservation of 
cultural relics, Japanese officials said Thursday [4 Mav]. 


With the presence of Japanese Prime Minister Tomiichi 
Murayama, Japanese Ambassador to China Yoshiyasu 
Sato and Vice Culture Minister Liu Deyou exchanged 
documents on the aid in the provincial capital of Xian. 
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Murayama arrived in this ancient Chinese capital 
Thursday on a five-day official visit to China, which 
began Tuesday. He will return home on Saturday after 
also traveling to Shanghai. 


Concillor Li Tieying To Visit Japan 


OW0505114595 Tokyo KYODO in English 0923 GMT 
5 May 95 


{[FBIS Transcribed Text] Beijing, May 5 KYODO— 
Chinese State Councillor Li Tieying will visit Japan from 
May 31 to June 8 for talks with Japanese Government 
leaders on macroeconomic issues, a Japanese official on 
Friday [5 May] quoted Chinese diplomatic sources as 
saying. 

A senior official of the Japan-China Friendship Associ- 
ation quoted the sources as saying that Li, who is also 
minister of the state commission for restructuring the 
economy, wants to discuss with the Japanese the man- 
agement of macroeconomic policies. 


Li postponed a scheduled visit to Japan last October to 
protest Taiwan Deputy Premier Hsu Li-teh’s attendance 
at the Hiroshima Asian Games. 


Hsu visited Japan last October to attend the opening 
ceremony of the 12th Asiad and promote Taipei's bid to 
host the Asian Games in 2002. 


Hsu was the highest-ranking Taiwan official to visit 
Japan since Tokyo severed diplomatic ties with Taiwan 
in 1972 to establish formal relations with Beijing. 


ROK Premier Views Upcoming Visit, Relations 


OW0505112595 Beijing XINHUA Domestic Service in 
Chinese 1534 GMT 3 May 95 


[By reporters Tang Shuifu (3282 3055 1381) and Zhang 
Zhongyi (1728 1813 5030)] 


[FBIS Translated Text] Seoul, 3 May (XINHUA)— 
During an interview with Chinese reporters here today, 
Republic of Korea [ROK] Prime Minister Yi Hong-ku 
said prospects for the development of Sino-ROK rela- 
tions are broad and optimistic; and that the development 
of relations will not only contribute to the region's peace 
and stability, but will also bring common prosperity to 
the two countries. At the invitation of State Council 
Premier Li Peng, Yi Hong-ku will pay « formal visit to 
China from 9-15 May. 


While discussing his first trip to China, Yi Hong-ku said 
during his visit he will hold extensive discussions with 
Chinese leaders on exchanges and cooperation between 
the two countries in the political, economic, foreign 
affairs, cultural, and other fields, in order to promote 
substantive cooperation in specific fields and to 
strengthen the established friendly relations between the 
two countries. 
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Yi Hong-ku said: Relations between the ROK and China 
have developed rapidly although the two countries estab- 
lished diplomatic relations less than three years ago; this 
1s sven rarely in the world. Bilateral trade between the 
two countries reached $11.6 billion last year, making 
China the ROK’s third largest trade partner. ROK | 
enterprises have sharply increased their investment in 
China. As of the end of April this year, ROK enterprises 
had invested in 2,160 projects in China, with a total 
investment amount of more than $1.8 billion, making 
China the largest ROK-invested foreign country. At the 
same time, cultural exchanges, especially academic 
exchanges, between the two countries have also become 
increasingly frequent. 


He said: China and the ROK are close neighbors on each 
side of the sea. Over past decades, because of the Cold 
War and other factors, exchanges between the two coun- 
tries were blocked. Or’, frequent exchanges, like the 
current ones, are normal. 


While discussing industriai cooperation between the two 
countries, Yi Hong-ku said: How to promote industrial 
cooperation is an important issue in relations between 
the two countries. The Sino-ROK Industrial Coopera- 
tion Committee that was set up last year decided to 
promote cooperation in five key industries— 
automobiles, aviation, manufacturing of all-electronic 
programmed switchboards, high-definition television, 
and raw and processed materials. This is an encouraging 
development. Cooperaiion in these industries is impor- 
tant for both countries’ economic development and for 
them to enter the world market. He said that during his 
visit the two sides will conduct discussions on specific 
matters concerning cooperation, and he expressed the 
hope that discussions will contribute to cooperation. 


Speaking on the ROK’s current efforts to implement a 
global strategy, Yi Hong-ku said: The world’s objective 
situation has changed drastically. Currently, an informa- 
tion revolution is taking place, as the industrial revolu- 
tion did more than 100 years ago. The ROK’s global 
strategy is a policy adopted to accommodate this change. 


Yi Hong-ku applauded China’s achievements in reform 
and opening up. He said the policy of reform and 
opening up China has practiced over the past 15 years is 
one of great historical significance that merits high 
marks, adding “successfully making policy changes and 
maintaining steady development in such a populous 
country as China is a very remarkable thing.” 


He said: Geographically, historically, and culturally, 
China is a close neighbor of the ROK; China’s steady 
development is not only very important for itself, but is 
alsc something the ROK is concerned about and hopes 
for. 


Turning to history, Yi Hong-ku said: This year marks the 
50th anniversary of the recovery of the Korean penin- 
sula. Chinese people gave support and arsistance to the 
Korean people’s independence movement during the 
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period in which Japan practiced colonial rule on the 
peninsula; the Korean people will not forget this and 
express their thanks to Chinese people. 


Concerning the Korean peninsula unification issue, Yi 
Hong-ku said: First of all, unification must be carried out 
’» a peaceful way—this principle closely affects the peace 
and stability not only of the Korean peninsula, but also 
of Northeast Asia and even the whole of Asia. Second, 
unification must be achieved through dialogue. 


He said: All issues, including the nuclear issue, con- 
cerning the Korean peninsula must be settled peacefully 
and through dialogue between the parties concerned. 
This is the long-held stand of the ROK Government. 
South and North Korea have signed a basic agreement 
and a joint declaration on a nuclear-free Korean penin- 
sula. The ROK will continue to show patience and make 
efforts toward implementation of these agreements. 


In conclusion, Yi Hong-ku said it is very beneficial to the 
development of ROK and China for leaders of the two 
countries to brief each other on their development 
strategies. He said that during his visit he and Chinese 
leaders will explore a development path for the 2Ist 
century. 


Near East & South Asia 


PRC Justice Minister Ends Visit to Egypt 


OW0405012095 Beijing XINHUA in English 1929 
GMT 3 May 95 


{[FBIS Transcribed Text] Cairo, May 3 (XINHUA)}— 
Chinese Minister of Justice Xiao Yang left here today 
after an eight-day visit to Egypt, during which he 
attended part of the meetings of the 9th UN Conference 
on the Prevention of Crime and Treatment of Offenders, 
currently in session here. 


In a departure statement at the Cairo Airport, the 
Chinese Minister said he had met with Egyptian Presi- 
dent Hosni Mubarak on the fringes of the UN Confer- 
ence. 


He said he had conveyed Mubarak the greetings of the 
Chinese leaders and people and their appreciation of his 
role in boosting Sino-Egyptian relations. 


The Chinese minister had congratulated President 
Mubarak on Egypt’s successful organizing of this impor- 
tant international conference. 


He said during his stay in Cairo, he had exchanged with 
Egyptian officials the instruments of ratification of the 
Joint Judicial Agreement which concluded between 
China and Egypt during President Mubarak’s visit to 
China in April 1994. 


The Chinese official expressed hope that bilateral rela- 
tions would be further enhanced in the coming stage. 
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The Chinese Minister of Justice arrived here on April 27 
at the head of China’s delegation to the UN Crime 
conference which opened on April 29 and would last 
until May 8. 


He delivered a speech at the conference, expounding 
China’s policy on crime prevention and the strength- 
ening of international cooperation in this regard. 


Sports Director Wu Meets Jordan’s Crown Prince 


OW0405234595 Beijing XINHUA in English 1821 
GMT 4 May 95 


[FBIS Transcribed Text] Amman, May 4 (XINHUA)— 
Crown Prince Hassan of Jordan met here today with Wu 
Shaozu, Director of China’s State Commission of Sports 
and Chairman of China’s Olympics Committee, who is 
here on a one-day visit. 


They discussed bilateral relations and hoped that the 
friendly cooperation between the two countries will be 
enhanced. 


Prime Minister Zayd Bin Shakir also met with Wu, who 
arrived here early today. 


During his brief visit to the Kingdom, Wu heid talks with 
Jordan’s Minister of Youth and Sports Awad Khulayfat. 


They discussed bilateral cooperation in the fields of 
sports and exchanged their views on other °.ues of 
common interest. 


Both sides agreed to sign an agreement to strengthen 
cooperation and exchanges in the sports sector. 


Wu and his delegation left Amman this evening for 
Kuwait. 


Libyan Congress Secretary Meets CPC Delegation 


OW0205111995 Beijing XINHUA Domestic Service in 
Chinese 1436 GMT I May 95 


[FBIS Translated Text] Tunis, 1 May (XINHUA)— 
According to news from Tripoli, Muhammad al-Zanati 
al-Zanati, secretary of the Libyan General People’s Con- 
gress [LGPC], met with the CPC Goodwill Delegation, 
led by Li Chengren, deputy director of the CPC Central 
Committee International Liaison Department, in Tripoli 
on 30 April. They also held cordial and friendly talks. 


Al-Zanati said at the meeting: The friendly relations and 
cooperation between Libya and China are firm. Both 
countries share identical views on many important inter- 
national issues. The peoples of the two countries have 
always been sympathetic and supportive of each other. 
He expressed the hope that the LGPC and the CPC will 
continually develop their ties and that both countries 
will further strengthen cooperation in various fields. 


Li Chengren conveyed to al-Zanati greetings from Qiao 
Shi, chairman of the National People’s Congress, and 
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briefed him on China's accomplishments in reform and 
opening up to the outside world. 


Libyan Foreign Minister Bashir Salih al-Bashir also met 
with the CPC Goodwill Delegation the same day. 


On invitation of the LGPC, the CPC Goodwill Delega- 
tion arrived in Libya on 27 April for a six-day goodwill 
tour. The CPC Goodwill Delegation visited Mauritania 
before coming to Libya. 


Syrian Minister Meets Chinese Officials 


Meets State Councillor Ismail Amat 


OW0205 120595 Beijing XINHUA in English 1132 
GMT 2 May 95 


{FBIS Transcribed Text] Beijing, May 2 (XINHUA)— 
Chinese State Councillor Ismail Amat met with Yahya 
Abu-‘Asalah, Syrian minister of Local Administration, 
and his party and hosted a banquet in their honor here 
this afternoon. 


The Syrian visitors are here for a visit to China at the 
invitation of Chinese People’s Association for Friend- 
ship With Foreign Countries. 


Meets Vice Premier Jiang 


OW0405101595 Beijing XINHUA in English 0956 
GMT 4 May 95 


{[FBIS Transcribed Text] Beijing, May 4 (XINHUA)— 
Chinese Vice-Premier Jiang Chunyun met with Yahya 
Abu-‘Asalah, minister of the Local Administration of 
Syria, and his party here today. 


Jiang noted that Syria is one of the first Arab countries 
that forged diplomatic relations with China, and the 
bilateral relations of friendship and cooperation have 
recorded satisfactory development over the past nearly 
40 years. 


The vice-premier also spoke highly of Syria’s stance of 
“One China” and not seeking official ties with Taiwan. 


Abu-‘Asalah said that Syria and China enjoy solid ties of 
friendly cooperation. President Hafiz al-Asad puts great 
emphasis on the development of friendly cooperative 
ties between the two countries in political, economic, 
trade, cultural and other areas, he told Jiang. 


The Syrian visitors are here as guests of the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries and Liaoning Province in a bid to explore exchanges 
and cooperation between the two countries’ local admin- 
istrations. 


An agreement on the establishment of sister provincial 
relations between Liaoning Province and Syria’s Aleppo 
Province was signed during the visit. 
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Previously, Chinese State Councillor Ismail Amat also 
met with the Syrian visitors. 


West Europe 


Chinese Minister Meets Portuguese President 


OW0405032795 Beijing XINHUA in English 0308 
GMT 4 May 95 


[FBIS Transcribed Text] Lisbon, May 3 (XINHUA)— 
Portuguese President Mario Soares met with the visiting 
Chinese Minister of Supervision Cao Qingze here today 
and expressed his hope for the further development of 
the two countries’ friendly cooperation. 


During the meeting, Soares said that he is quite satisfied 
with his recent visit to China and that he was deeply 
impressed by the great changes China has achieved over 
the recent years. 


The president hoped that Portugal and China will 
increase their exchanges in the field of supervision of 
public servants. 


Cao, who arrived here Monday [1 May], has also met 
with Portuguese Foreign Minister Durao Barroso, Min- 
ister of Justice Laborinho Lucio and Attorney General 
Cunha Rodrigues respectively. 


During his meeting with Barroso, Cao said that the 
Chinese government attaches great importance to the 
supervision of public servants and the punishment of 
corrupt ones. 


China wants to seek extensive international cooperation 
in this field, Cao added. 


Barroso said that Portugal puts great emphasis on devel- 
oping relations with China and the two countries have 
been cooperating very well on the issue of Macao. 


The Chinese Supervision Ministry delegation’s first-ever 
visit to Portugal will end on Sunday. 


Qiao Shi Meets Swiss Parliament Delegation 


OW0305 135495 Beijing XINHUA in English 1318 
GMT 3 May 95 


[FBIS Transcribed Text] Beijing, May 3 (XINHUA)— 
Qiao Shi, chairman of China’s National People’s Con- 
gress (NPC) Standing Committee, said here today that 
there is much to be done in enabling every Chinese 
citizen to acquaint himself with Chinese laws and fully 
implement them. 


He made the remark during a meeting with a delegation 
of the Parliament of Switzerland led by Claude Frey, 
president of the National Council, and Niklaus Kuchler, 
president of the council of states. 


Qiao said that China is now conducting the second 
five-year nation-wide education on laws. 
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In the process of implementing Chinese laws, he said: 
“We will of course meet with some difficulties. But I am 
sure that this work can be done well.” 


Qiao who paid a visit to Switzerland in January last year 
extended his warm welcome to the delegation, hoping 
that its current visit will help deepen mutual under- 
standing and friendship and to give a new impetus to 
bilateral ties. 


He expressed his appreciation for the neutral policy that 
Switzerland has long pursued, adding that this policy is 
believed to benefit the development in Switzerland. 


Frey gave a brief account of Switzerland’s politics and 
culture. He said Switzerland is a unified country with 
multiplied culture and languages. Qiao said that China is 
also a unified country with more than 50 nationalities 
and gave a brief account of some Chinese nationalities. 


Tian Jiyun, vice-chairman of the NPC Standing Com- 
mittee, attended the meeting. 


The meeting was followed by a banquet hosted by Qiao 
in honor of the Swiss visitors. 
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Trade Minister Wu Yi Meets Swiss President 


OW0405094595 Beijing XINHUA in English 0916 
GMT 4 May 95 


[FBIS Transcribed Text] Geneva, May 3 (XINHUA)— 
Chinese Minister of Foreign Trade and Economic Coop- 
eration Wu Yi today hoped that more Swiss businessmen 
will invest in China. 


In a meeting with Federai President Kaspar Villiger in 
Berne, Wu said that technological cooperation has been 
carried out smoothly between the two countries in recent 
years. 


Switzerland is the fourth leg of Wu’s five-nation Europe 
tour, which will also take her to Greece. She has visited 
Spain, Portugal and Ireland before she arrived on May 2. 


Wu said Switzerland has become one of China’s most 
important cooperation partners. “We welcome more 
Swiss entrepreneurs to do business with China,” she 
added. 


She said that trade between the two countries has been 
growing steadily in recent years and totaled more than 
1.3 billion U.S. dollars in 1994. 


Swiss businessmen have set up 170 joint ventures in 
China, the Chinese minister said. 


Villiger told Wu that increased exchanges of visits by 
leaders of the two countries in recent years have given a 
strong impetus to the development of Swiss-Chinese 
relations. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 


Coverage of NPC Standing Committee’s 13th 
Session 


NPC Session Opens 


OW0505073195 Beijing XINHUA in English 0725 
GMT 5 May 95 


[FBIS Transcribed Text] Beijing, May 5 (XINHUA)— 
China’s top legislature, the National People’s Congress 
(NPC) Standing Committee, began its 13th session, 
which will last six days, today. 


Its chairman, Qiao Shi, presided over the opening cere- 
mony, after which five draft laws were submitted for 
deliberation. 


Three draft laws on commercial banks, People’s Libera- 
tion Army reserve officers, and negotiable notes were 
revised in previous deliberations and tabled by the 
lawmakers for adoption. 


A draft decision on punishing those who break financial 
rules was also put before the meeting, stipulating that 
money forgers could face penalties as high as the death 
sentence, and other financial malfeasance could result in 
life imprisonment. 


The draft law on saving energy resources was submitted 
to the legislature for the first time by the State Council. 


Minister for the State Planning Commission Chen 
Jinhua said on behalf of the country’s cabinet that China 
has made progress in its work to save energy resources, 
but the efficiency rate of energy utilization remains at 30 
percent, much lower than international levels. 


Two consular treaties with Peru and Azerbaijan were 
also presented for ratification. 


An NPC official commented on the draft law on reserve 
army officers, saying that it will serve to improve the 
mobilization system of the armed forces and is necessary 
for national defence. 


Some restrictions were added to the draft law on nego- 
tiable notes to prevent fraud, such as the one forbidding 
bad checks, and checks that can not be paid back in full. 


The new law is expected to expand the use of billing and 
negotiable notes in China’s market economy, and protect 
the legal rights of parties involved, another NPC official 
said today. 


NPC To Debate Draft Bill 


HK0505052595 Hong Kong AFP in English 0336 GMT 
5 May 95 


[FBIS Transcribed Text] Beijing, May 5 (AFP)}—China 
is set to beef up its war on financial crime, introducing 
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the death penalty for counterfeiters and defining a whole 
range of new crimes that had not existed before eco- 
nomic reforms. 


The National People’s Congress standing committee— 
the country’s highest legislative body—was scheduled to 
review a 22- article draft bill on financial crimes on 
Friday, according to an official from the committee’s 
Legal Affairs Commission. The bill—entitled the Deci- 
sion on Punishing Criminals Charged for Disrupting 
Order—upgrades the penalty for serious cases of coun- 
terfeit currency from life imprisonment to death, the 
official said. China already has the death penalty for 
economic crimes such as bribery and embezzlement, 
when the amount involved exceeds a set level. 


Heavy penalties will also be handed down to people who 
knowingly pass on counterfeit currency or use it to cheat 
professional clients. Previously, Chinese law only recog- 
nised the counterfeiting of the Chinese currency as a 
crime, but the draft law stipulates that all currencies are 
to be included, the official said. 


Chinese authorities admit that vast quantities of fake 
money are now circulating in the country, most of it 
smuggled in from overseas. 


The bill also defines a host of crimes involving financial 
fraud that have never been included in the socialist 
statute books, including credit card fraud and insurance 
scams. ““Exisiting laws on financial fraud are very vague, 
with some crimes not recognised and others with no set 
penalty,” the official said. 


The draft bill, which also lays down stiff penalties for 
crooked bank employees, is a stark reflection of the 
negative changes brought about by China’s economic 
miracle. White-collar crime has soared in China since 
economic reforms were launched in 1979, with the 
financial sector experiencing a rate of expansion that has 
far exceeded the authorities’ monitoring capabilities. 


More on Financial Crimes 


OW0505081895 Beijing XINHUA in English 0759 
GMT 5 May 95 


{[FBIS Transcribed Text] Beijing, May 5 (XINHUA)}— 
China plans to change the penalty for counterfeiting 
from life imprisonment to the death sentence in line with 
a decision to supplement the Criminal Law, which went 
before the top legislature today. 


The maximum penalty for other financial crimes could 
be from 15 years to life imprisonment, according to 
stipulations in the draft decision on punishment for 
violating financial laws. 


Gu Angran, director of the Legislative Affairs Com- 
mittee of the National People’s Congress (NPC) 
Standing Committee, addressed the 13th session of the 
eighth NPC Standing Committee which started today. 
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He told Standing Committee members that bank 
employees guilty of dereliction of duty, or issuing loans 
or letters of credit not in line with bank policy, and 
causing severe losses will also face life term in prison. 


The existing Criminal Law allows for a maximum pen- 
alty of five years in prison. 


The draft also has heavy economic penalties for financial 
crimes, “‘so that no illegal economic gains will be left for 
the criminals,” Gu said. 


China has been experiencing with an unprecedented 
wave of financial crimes, and “instances of fake money, 
and fraudulent letters of credit or credit cards are obvi- 
ously on the rise,” he said. 


The revisions and additions to the Criminal Law are 
crucial to bringing these tendencies to a halt, Gu noted. 


Forgers could face stiffer penalties since they pose a 
greater threat to national financial and economic order 
and social stability. 


Another reason is that, of the financial crimes, a large 
number are cases of forgery, an NPC official had 
explained earlier, adding that the latter, in some areas 
seething with economic activities in the country, could 
be up to 50 percent or more of the financial crimes. 


Because some financial crimes are rather new to the 
country, new nomenclature has been created for the 
draft, such as for smuggling, selling, buying, trans- 
porting, holding, or using fake currency, or the crime of 
setting up unauthorized financial institutions, or the 
illegal collection of public funds. 


The severity of the crime and its consequences were 
discussed ‘n the draft and will be further explained and 
clarified by the Supreme People’s Court. 


Crimes committed in the course of securities and futures 
transactions will be handled in accordance with the 
current Criminal Law. Supplementary specifications will 
be in line with the Securities Law and other laws to be 
enacted in future. 


Chen Addresses Committee 


OW0505094495 Beijing XINHUA in English 0924 
GMT 5 May 95 


{[FBIS Transcribed Text] Beijing, May 5 (XINHUA)— 
The draft of a law to enhance efficient use of energy 
resources was submitted to China’s top legislature today 
for deliberation. 


Addressing the 13th session of the National People’s 
Congress (NPC) Standing Committee which opened 
today, Chen Jinhua, minister in charge of the State 
Planning Commission, said that energy is key to 
boosting the national economy and raising people’s 
living standards. 
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He said that the economical use of various types of 
energy is also an important measure to raise the eco- 
nomic returns of enterprises and protect the environ- 
ment. 


China made energy-saving a national policy in 1980 and 
hammered out relevant regulations in 1986. Compared 
with that in 1980, the consumption of energy related to 
the same amount cf gross national product (GNP) 
decreased 43.2 percent in 1993. 


However, Chen pointed out that there still remain some 
problems in this regard. China's energy utilization rate is 
only 30 percent, 10 to 20 percentage points lower than 
that of developed countries, and major energy- 
consuming products use 30 to 80 percent more energy 
compared with developed countries’ products. 


In accordance with the draft, the State will make special 
studies on energy utilization before approving a new 
project, and central and local governments will work out 
energy-saving standards for energy-using factories. 


The draft stipulates that the State will eliminate out- 
dated eneigy-consuming equipment and products and 
any work units and individuals are not allowed to 
produce or sell those crossed out by the State. 


The State Council and local governments are also 
required by the draft law to set aside special funds to 
optimize the use of energy and develop new energy 
resources, Chen said. 


New Secretary Stresses Discipline, Stability 


HK0505025195 Beijing ZHONGGUO XINWEN SHE 
in English 1247 GMT 4 May 95 


{FBIS Transcribed Text] Beijing, May 4 (CNS)—The 
secretary of the Beijing Municipal Party Committee Wei 
Jianxing speaking to the Beijing delegation who attended 
the national gathering of model workers stressed that 
importance and necessity should be understood con- 
cerning a major decision made by the Central Com- 
mittee of Communist Party of China on the municipal 
work. He called for unified understanding and pains- 
taking efforts in getting work done in order to push 
forward the reform and openness as well as moderniza- 
tion undertaken in the municipality. 


Mr. Wei stressed that self-awareness of the safeguarding 
of stability of the capital should be further strengthened 
in order to realize political stability and keep social 
order. 


He also pointed out that performance by model workers 
should be widely publicized and anti-corruption drive be 
resolutely carried out. Party discipline, clean administra- 
tion and spiritual civilization, according to Mr. Wei, 
have to be boosted. 


Cadres Told ‘No More Major Personnel Changes’ 
HK0505032095 Hong Kong MING PAO in Chinese 5 
May 95 p A2 


[By special reporter Liang Kuo-jen (2733 0948 0088): 
“Beijing Mayor Reassures Senior Officials That There 
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Will Be No More Major Personnel Changes; Wang 
Baosen and Zhou Beifang Were Involved in a Case of 
Illegally Raising 3.3 Billion Yuan’’] 


[FBIS Translated Text] According to a reliable source in 
Beijing, the Beijing Municipal Government held an 
executive meeting yesterday afternoon to assure senior 
officials that there would be no more major personnel 
changes in the leading bodies of the Beijing municipal 
party committee and government. The duties of former 
Executive Vice Mayor Wang Baosen, who recently com- 
mitted suicide, were taken over by Zhang Baifa. Details 
of the meeting will be made public soon. 


The source said: The executive meeting of the municipal 
government was chaired by Mayor Li Qiyan. At the 
meeting, Li said: The personnel affairs of the municipal 
government will be kept stable, and all members of the 
leading body will continue working at their current posts. 
The duties of Wang Baosen will be taken over by Zhang 
Baifa. 


The meeting said that for a certain period to come, the 
main task for the municipal government is to stabilize 
the overall situation. Therefore, the details of the Wang 
Baosen case will not be made public in the near future. 
According to initial investigations, Wang Baosen was 
involved in certain malpractices in loan arrangements. 


The recent anticorruption action has aroused discussions 
in various quarters. The source said: In Beijing, no 
across-the-board anticorruption campaign was launched, 
the authorities just handled some major cases and inves- 
tigated some key figures. It is expected that no major 
cases will be exposed in the near future. 


The source added: After Wang Baosen’s suicide, Beijing 
was full of various rumors. It was even rumored that 
Chen Xitong planned to flee China, together with some 
Beijing municipal leaders, but was intercepted by the 
Shanghai customs. The source said that although the 
rumors were just jokes, they still gave expression to the 
feelings of the residents. 


According to the source, Li Qiyan’s former secretary: 
Chen Xitong’s secretary, Zhou Beifang; and Wang 
Baosen all were mainly involved in a case of illegally 
raising 3.3 billion yuan in Jiangsu. The case is now one of 
the priority cases being investigated by the authorities, 
and this made these people fall into trouble one after 
another. With the in-depth development of the investi- 
gations, more people involved in the scandal were 
exposed. These people may be involved in other eco- 
nomic irregularities as well, but the main clue of the 
investigations was the Jiangsu fund-raising case, and was 
not related to any across-the-board anticorruption cam- 
paign launched by the authorities. 


Yesterday, the Chinese official spokesman denied that 
Deng Xiaoping’s youngest son, Deng Zhifang, was inves- 
tigated by the law enforcement organ. 
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Two days ago, a foreign news agency said that Deng 
Zhifang, who is director of two Hong Kong companies 
listed in the Hong Kong stock market and affiliated to 
Shougang, was investigated by the authorities for eco- 
nomic problems. Yesterday, Shen Guofang was asked at 
the weekly news briefing and answered: “I did not hear 
of this.” 


As for the current anticorruption issue, Shen Guofang 
stressed that it was not a campaign or a movement. 


Shen said: Anticorruption work is not a campaign or 
movement. Every case of corruption will be investigated 
and handled according to normal legal procedures. It 
does not matter at what posts the people involved in the 
case hold, or even if they are in high-ranking positions; if 
they are found to have offended against the law, they 
must be brought to justice. 


He said: China will further improve its legal system. 


Hu Jintao Meets Outstanding Young People 


OW0405 140795 Beijing XINHUA in English 1356 
GMT 4 May 95 


{[FBIS Transcribed Text] Beijing, May 4 (XINHUA)— 
Hu Jintao, a senior Chinese leader, met here today with 
ten outstanding young people selected from the depart- 
ments and institutions under the Central Committee of 
the Communist Party of China (CPC). 


Hu, a member of the Standing Committee of the Polit- 
ical Bureau of the CPC Central Committee and member 
of the Secretariat of the CPC Central Committee, offered 
his congratulations to young people working in these 
departments and institutions today, the May 4 Youth 
Day. 


Speaking to these young people, Hu urged young people 
across the country to learn from the ten young people 
and help push forward China’s reform and opening up 
and contribute to the country’s modern socialist con- 
struction. 


Li Lanqing Attends Ceremony To Mark ‘May 4’ 


OW 0405134595 Beijing XINHUA in English 1321 
GMT 4 May 95 


[BIS Transcribed Text] Beijing, May 4 (XINHUA)— 
Nearly 1,000 high-school students solemnly vowed here 
today to fulfill their duties and shoulder their social 
responsibilities as new full citizens of China. 


All reaching the age of 18 this year, these young people 
were representatives of the youngest citizens of China. 
That means they all now have the rights and duties 
authorized by China’s constitution. 


They vowed before the national flag that what they will 
do will be for the people’s happiness and the national 
interests. They pledged to safeguard the dignity of the 
law, to participate in public services, to be diligent and to 
contribute to the nation’s construction. 
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The adulthood ceremony for those reaching the age of 18 
this year was the largest activity scheduled for this year’s 
celebrations of May 4, a holiday for Chinese youth. 


Vice-Premier Li Langing said at the ceremony that 
during the past 76 years the spirit of May 4 has encour- 
aged generations of young people to work and fight for 
the prosperity of the nation. 


China now is at a very important stage of reform and 
development, Li said, adding that today’s young people, 
or trans-century young talents should take up the histor- 
ical mission of developing the country and be new 
constructors and guards of China. 


The adulthood ceremony tries to help the young estab- 
lish strong national self-respect and self-confidence as 
they reach adulthood. 


“The ceremony means I will be able to enjoy rights and 
take responsibilities from today on,” said Duan Hua, 
standing in line with 35 classmates from the Beijing 
Financial and Accounting School. 


Zhang Yue, from the Beijing No.2 Railway High School, 
said that he will bear in mind what he said in the oath 
and make efforts toward the goal of building a pros- 
perous motherland. 


Li Kegiang, first secretary of the Communist Youth 
League Central Committee, said that the activity is an 
important part of the “Trans-Century Young Talents 
Project”. 


A successful example of this activity was first seen in 
Shanghai in 1993. It then caught the attention of the 
government, the society and students’ parents. 


Vice-Premier Li Lanqing helped students release 3,000 
doves, symbols of peace, after the ceremony. 


Li Lanqing Urges More Life Sciences Research 


OW0405 134895 Beijing XINHUA in English 1244 
GMT 4 May 95 


[FBIS Transcribed Text] Beijing, May 4 (XINHUA)— 
Chinese leaders and scholars urged here today the 
strengthening of life sciences research to make China 
more competitive in the next century. 


In a letter to the School of Life Sciences of Beijing 
University, Deputy Premier Li Lanqing said, “There is 
special significance in developing life sciences research 
in a densely populated country like China.” 


He explained that the 21st century will be a century of 
life sciences. 


Today is the 70th founding anniversary of Beijing Uni- 
versity’s Biology Department, which became the School 
of Life Sciences in 1993. 


Some scientists from the school declared that they had 
obtained some gene fragments from a fossilized dinosaur 
egg in March this year. 
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Li, also a member of the Political Bureau of the Central 
Committee of the Chinese Communist Party, said that 
the school has contributed a great deal to China’s biology 
research and education, and it is now holding an impor- 
tant historical responsibility during the new period of 
socialist modernization. 


“Breakthroughs in life sciences will be very conductive 
to China’s agriculture and medicine, as well as social 
progress,” said Zhu Lilan, deputy director of the State 
Science and Technology Commission. 


She requested that the university do more to promote life 
sciences research. 


The state has established two key biological and genetic 
engineering experiment labs at the university. Besides, 
two more life sciences schools have been set up in 
Qinghua University and Wuhan University. 


Beijing University is preparing to build a “Biology City” 
as a research and production base. 


Life sciences have also attracted businessmen. The Stone 
Group, one of China’s largest computer corporations, 
has signed a contract with Beijing University to jointly 
build a pharmaceuticals factory. 


Scientists believe that farmers might be the biggest 
beneficiaries of life sciences, as they can use such 
research findings to more efficiently raise grain output 
by cultivating hybrid rice. 


Chen Zhangliang, head of the School of Life Sciences, 
said that some developed countries have already 
invested a great amount in this field. 


“Thus, we must join the fierce international competi- 
tion,” he explained. 


However, there are still difficulties that may beset 
China’s life sciences progress, including a lack of talent 
and money, according to Chen, who himself is a geneti- 
cist. 


Li Ruihuan Speaks on CPPCC Functions 


11K050501379S Beijing RENMIN RIBAO in Chinese 
23 Apr 95 p! 


[By staff reporter Yuan Jianda (5913 1696 6671): “Li 
Ruihuan Held Discussions With Responsible Persons of 
Democratic Parties and of All-China Federation of 
Industry and Commerce and Non-Party Personages on 
Implementing Relevant Circulars of the CPC Central 
Committee on the Work of CPPCC and Promoting the 
CPPCC’s Discharging of Functions in a Standard and 
Institutionalized Way”’] 


{[FBIS Translated Text] Beijing, 22 Apr (RENMIN 
RIBAO)—This morning, Li Ruihuan, member of the 
Standing Committee of the CPC Central Committee and 
chairman of the Chinese People’s Political Consultative 
Conference [CPPCC], invited responsible persons of 
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various democratic parties and of the All-China Feder- 
ation of Industry and Commerce, as well as non-party 
personages to a discussion meeting in the Great Hall of 
the People, where they discussed the question of how to 
implement the CPC Central Committee’s circular 
regarding the “CPPCC National Committee’s Provi- 
sions on Political Consultation, Democratic Supervi- 
sion, and Participation in and Discussion of Govern- 
ment and Political Affairs,” with a view to promoting 
the CPPCC’s discharging of functions in a standardized 
and institutionalized way. 


Li Ruihuan said: In order to bring into better play the 
role of the CPPCC in building socialism with Chinese 
characteristics, early this year, the CPC Central Com- 
mittee specifically issued a circular to the party commit- 
tees of all localities and all organs regarding the “CPPCC 
National Committee’s Provisions on Political Consulta- 
tion, Democratic Supervision, and Participation in and 
Discussion of Government and Political Affairs,” calling 
on all localities to conscientiously ensure political con- 
sultation and democratic supervision in light of reality. 
During the latest sessions of the National People’s Con- 
gress and the CPPCC, General Secretary Jiang Zemin 
also gave important instructions regarding taking a fur- 
ther step in doing CPPCC work. 


Li Ruihuan said: The important task of CPPCC organi- 
zations at all levels, and the common responsibility of all 
democratic parties, the All-China Federation of Industry 
and Commerce, and non-party personages, is to really 
implement the spirit. I have invited you today, and I ask 
you to put forward suggestions and ideas regarding the 
question of how to implement the spirit of the CPC 
Central Committee circular, and how to promote the 
standardization and institutionalization of political con- 
sultation, democratic supervision, and participation in 
and discussion of political and government affairs, so 
that we can better formulate preparatory ideas and make 
much more substantive progress in our future work. 


Lu Jiaxi, chairman of the central committee of the 
Chinese Peasants’ and Workers’ Democratic Party; Feng 
Tiyun, vice chairman of the central committee of the 
China Democratic National Construction Association; 
Li Peiyao, chairman of the central committee of the 
Revolutionary Committee of the Chinese Kuomintang 
Party; Wu Jieping, chairman of the central committee of 
the 3 September Society; Yang Jike, vice chairman of the 
central committee of the Party for Public Interests; Fei 
Xiaotong, chairman of the central committee of the 
China Democratic League; Jing Shuping, chairman of 
the central committee of the All-China Federation of 
Industry and Commerce; and Chen Shunli, vice 
chairman of the central committee of the Association for 
Promoting Democracy; also addressed the meeting. 
Zhang Kehui, vice chairman of the Central Committee 
of the Taiwan Democratic Self-Government League, as 
well as such non- party personages as Cheng Siyuan and 
others, attended the meeting. In their addresses, they 
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held that the “Provisions” clearly standardize the con- 
tent, form, method, and steps for the CPPCC to dis- 
charge major functions, and that they are the perfection 
of the system of multiparty cooperation and political 
consultation under the leadership of the CPC. and will 
have an extensive and profound impact on the CPPCC’s 
better carrying out its work in the future. 


In their addresses, many comrades also pointed out: fhe 
first thing to do to implement the “Provisions” is to 
enhance people’s awareness of their importance. More- 
over, it is necessary to work out the details for the 
implementation of the “Provisions,” and gradually to 
institute a series of specific practicable systems and 
measures. For example, it is necessary to communicate 
messages to all democratic parties in time so that 
everyone knows about the situation and contributes their 
efforts. It is also necessary to strengthen the democratic 
supervision function of the CPPCC and the democratic 
parties. 


The discussion meeting was very lively. Everyone 
expressed his views without sticking to a particular 
pattern of expression. Li Ruihuan expressed his views 
from time to time during the discussion, and hoped that 
everyone would make concerted efforts to make the 
CPPCC’s work more lively and fruitful. 


CPPCC Vice Chairmen Ye Xuanping, Wu Xuegian, and 
Wang Zhaoguo, as well as Secretary General Zhu Xun 
and responsible persons of the departments concerned, 
participated in the discussion meeting. 


Li Tieying Views Importance of Housing Reform 


OW0305 144195 Beijing XINHUA Domestic Service in 
Chinese 1201 GMT 29 Apr 95 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


{[FBIS Translated Text] Beijing, 29 Apr (XINHUA)— 
Speaking at a forum on housing system reform today, Li 
Tieying, member of the CPC Central Committee Polit- 
ical Bureau, state councillor, and director of the Leading 
Group for the Reform of the Housing System under the 
State Council, pointed out: Reform of the housing 
system is of great significance to the development of the 
national economy, to meeting the people’s needs, to 
transforming housing function, and to the establishment 
of a socialist market economic structure. 


Li Tieying said: The reform of the housing system is a 
major issue in China and a problem that attracts great 
attention from the masses. The launching of the reform 
in housing and social security systems will greatly help 
the people change their concepts, foster their awareness 
of self-protection, and form the idea that houses are 
commodities. It is a new chance for us to promote 
housing reform. 


Li Tieying pointed out: In light of the importance of 
housing reform, we must do more theoretical research in 
housing reform. We must urge some theoretical 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


16 NATIONAL AFFAIRS 


researchers with excellent reputation to conduct theoret- 
ical studies in housing reform. At present, China has just 
begun the first step in theoretical research in housing 
reform. China has not yet formed theories for real estate 
sector and housing reform which are compatible with the 
theory of socialist market economic structure. Therefore, 
the research council for China’s urban housing reform 
must mobilize council member and unite various sectors 
in society to boldly integrate theories with practice, 
strengthen studies in major housing reform issues, and 
strive for a breakthrough in this field. 


Speaking at the meeting, Liu Zhifeng, vice minister in 
charge of the State Commission for Economic Restruc- 
turing and deputy director of the Leading Group for the 
Reform of the Housing System under the State Council, 
said: We are bound to encounter many seriovs theoret- 
ical and practical problems while deepening housing 
reform. To solve these problems, all we can do is unify 
our understanding through theoretical research to lay a 
scientific foundation for policy making. In studying 
theories for housing :eform, we must insist on inte- 
grating theories wiih practice and apply theories to 
actual practice. We cannot indulge in idle talk. We must 
take overall interests into consideration and bear in 
mind the importance of establishing a socialist market 
economic structure. We cannot only concentrate on 
short-term benefits. 


Liu Zhifeng pointed out: Housing reform involves the 
personal interests of tens of thousands workers’ house- 
holds. To achieve housing reform, we need the people’s 
extensive support and active participation. We need to 
publicize and explain the results of theoretical studies in 
housing reform among the masses. We need to encourage 
the people to accept these research results. 


Chen Jinhua, adviser of the research council for China’s 
urban housing reform and minister in charge of the State 
Planning Commission; Hou Jie, minister of construc- 
tion; and Zhang Zuoyi, deputy secretary general of the 
State Council, spoke on housing reform issues at the 
meeting as well. 


Peng Peiyun Attends Iodine Deficiency Function 


OW0505105695 Beijing XINHUA in English 1043 
GMT 5 May 95 


{[FBIS Transcribed Text] Beijing, May 5 (XINHUA)— 
China’s production output of iodized salt will reach eight 
million tons by 1996, which will be able to meet the 
needs of salt consumption of the whole nation, thus 
paving the way for wiping out the disease of iodine 
deficient disorder (IDD) in throughout the nation by the 
year 2000. 


The consumption of iodized salt is a simple and effective 
remedy against IDD. 


Fu Limin, vice-chairman of the China National Council 
of Light Industry said this while attending the second 
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National IDD Control Day, which was held today in 
Changping County on the north outskirts of Beijing. 


Chen Jixiang, an official from the Office for the Control 
of Endemic Diseases of the Chinese Ministry of Public 
Health said the Chinese government will soon launch a 
one-billion-yuan program to upgrade the country’s back- 
ward iodized salt production lines. 


The program will be partly funded by a 27- 
million-u.s.-dollar loan from the World Bank, which will 
hopefully be granted in May or June. 


According to Fu Limin, China produced 3.6 million tons 
of iodized salt in 1994, accounting for 40 percent of the 
nation’s annual salt consumption. The production of this 
year will reach six million tons, which can basically meet 
the nation’s need for iodized salt. 


IDD is a group of endemic diseases caused by the lack of 
iodine in the environment. Serious deficiency of iodine 
at the fetus and infancy stages can lead to irreversible 
brain damage and endemic cretinism. According to a 
report, 80 percent of China’s 10 million odd mentally 
disabled are caused by IDD. 


Information provided by the World Health Organization 
shows that one billion people from 130 nations in the 
world now live in iodine deficient areas. In China, the 
number is 400 million. 


In September 1990, the government heads of 71 nations 
attending the world summit on children agreed to elim- 
inate IDD from the eart’ by the year 2000. Chinese 
premier Li Peng signed un the agreement in 1991. 


Attending today’s IDD Control Day publicity were Chi- 
nese State Councillor Peng Peiyun and officials from the 
Chinese Ministry of Public Health, the State Adminis- 
tration of Industry and Commerce, the World Health 
Organization, the United Nations Children’s Fund and 
other organizations. 


Jiang Zemin Using Scandals To Consolidate 
Power 


H1K0505024495 Hong Kong LIEN HO PAO in Chinese 
5 May 95 p 10 


[Report from Hong Kong: “Jiang Zemin Reportedly Is 
Carrying Sut a Political Project Aimed at Consolidating 
His Authority as the Core Before Deng’s Death’’] 


{[FBIS Translated Text] According to a source in Beijing, 
CPC General Secretary Jiang Zemin is carrying out a 
well-organized political project in a bid to complete the 
replacement of principal personnel and consolidate his 
authority as the core before Deng’s death. Following the 
CPC Central Committee’s vigorous investigation of four 
major cases—the Shoudu Iron and Steel Company case, 
the Oriental Plaza case, the Taian case, and the Wuxi 
case—Jiang Zemin has collected data on “16 economic 
cases” in Beijing, which will be made public in good time 
according to the progress of the political project. 
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The source pointed out: In this political operation, Jiang 
Zemin has benefited from Qiao Shi's politics and law 
system. Jiang’s cooperation with Qiao currently is run- 
ning very smoothly. For example, in the dismissal of 
Chen Xitong, former secretary of the Beijing Municipal 
CPC Committee, Jiang first allied himself with Qiao’s 
politics and law system, and explained the matter to the 
“seven party elders.” Only after gaining an absolute 
upper hand did he convene a central Political Bureau 
meeting and call for Chen Xitong’s dismissal. 


It has been learned that at the meeting of the CPC 
Central Committee Political Bureau, Chen Xitong’s offi- 
cial “charge” was not “bribe-taking,” “bribe-extortion,” 
or being held responsible for the Oriental Plaza or other 
cases, but “erroneous methods of leadership.” 


In this struggle, which outwardly concerns anticorrup- 
tion work, Jiang Zemin may well have killed two birds 
with one stone. The first is to force his principal oppo- 
nent to step down, and by killing a chicken to teach a 
monkey, to make other secondary opponents obey him 
for the time being. The second is to warn the “princeling 
party,” who count on the power of “party elders,” 
against obstructing the stable succession of the “Jiang 
structure.” 


The source added: By arresting Zhou Beifang and sum- 
moning Chen Xitong for interrogation [chuan xun 0278 
6061] Jiang Zemin has sent to a clear signal to the 
“princeling party” that he has collected data about their 
violations of the law, and that whether or not they will be 
dealt with will depend on their performance. 


The source said: Jiang Zemin will not go so far as to 
direct the spearhead against Deng’s children for fear of 
providing his critics with a handle. 


CPC Sets Guidelines for Anticorruption Struggle 


HK0505031495 Hong Kong HSIN PAO in Chinese 5 
May 95 p 22 


[““Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) on 3 May 1995 in Beijing: “Policy 
Declaration on CPC Handling of Chen Xitong Case”’] 


{[FBIS Translated Excerpt] According to the decision of 
the CPC Central Committee released by the XINHUA 
NEWS AGENCY on 27 April, in view of the fact that 
Chen Xitong bears an unshirkable responsibility for 
many serious economic crimes that have occurred in 
Beijing in recent months, and especially the incident 
involving Wang Baosen, former member of the standing 
committee of the Beijing Municipal CPC Committee 
and executive vice mayor, who committed suicide on 4 
April for suspected involvement in economic crimes, the 
CPC Central Committee has approved his resignation 
from his posts as secretary, standing committee member, 
and member of the Beijing Municipal CPC Committee 
as a gesture of taking the blame, and has appointed Wei 
Jianxing, member of the CPC Central Committee Polit- 
ical Bureau, member of the Central Secretariat, and 
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secretary of the Central Discipline Inspection Commis- 
sion, as member, standing committee member, and 
secretary of the Beijing Municipal CPC Committee. 


Why Has Chen Xitong Been “Publicly Denounced for 
His Crimes” 


As Wang Baosen is the highest-ranking official to have 
committed suicide to escape punishment for economic 
irregularities since the CPC established political power, 
and as Chen Xitong also is the first senior official who, as 
a member of the central Political Bureau, has been 
relieved of his leadership posts by the method of 
approving his resignation as a gesture of taking the 
blame, the Wang Baosen-Chen Xitong incident has pro- 
duced enormous repercussions both inside and outside 
the party, as well as at home and abroad. 


What does the CPC Central Committee’s decision 
mean? What is the profound and mysterious truth 
behind it? Can the anticorruption struggle be deepened 
as a result of this? These are believed to be issues of 
common concern. 


According to a source in Beijing, an authoritative Chi- 
nese person pointed out that in approving Chen Xitong’s 
resignation, and in daring to “publicly denounce” an 
official as high as a central Political Bureau member, the 
CPC Central Committee has at least two purposes: 


First, the fact that Chen Xitong took the blame and 
resigned shows that the CPC has genuinely raised the 
curtain on the anticorruption struggle since Deng Xiaop- 
ing, in the wake of the 4 June 1989 incident, called on the 
third generation of collective leadership to “handle at 
least 10-20 major cases, and to genuinely oppose corrup- 
tion in order to win the trust of the people.” If this major 
case in Beijing can be thoroughly verified through inves- 
tigation and truly dealt with according to the law, it will 
have a great deterrent impact on other corrupt elements 
in other provinces, regions, and municipalities, and will 
help the in-depth development of the anticorruption 
struggle. Once a benig.: cycle is formed, the rectification 
of various unhealthy practices inside the party and in 
society is attainable. 


New Policy Declaration on Anticorruption Work 


Second, the uncovering of the Chen Xitong and other 
major cases is not only a question of opposing corrup- 
tion, but also is aimed at resolving the question of 
regional or departmental leadership. The ultimate and 
most important target is to enable party committees at 
all leveis to maintain a high degree of political unanimity 
with the CPC Central Committee with Jiang Zemin as 
the core, to safeguard central authority, and to ensure 
unimpeded implementation of central decrees and the 
overall implementation of various central principles and 
policies. Chen Xitong’s resignation will push leading 
cadres to ensure security in their localities, and will 
further improve the mechanism under which leading 
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cadres will bear administrative responsibility for prob- 
lems that occur in localities or departments under their 
jurisdiction. 

In the view of a political figure in Beijing, the swift and 
decisive handling of the Chen Xitong case has tremen- 
dously raised the reputation of the CPC’s third genera- 
tion leading collective with Jiang Zemin as the core, and 
has enabled people to treat Jiang with increased respect. 


The source said: In an effort to smoothly investigate the 
Wang Baosen-Chen Xitong case and deepen the anticor- 
ruption struggle, the CPC authorities have promptly set 
requirements, which can be summed up in five points: 
First, the anticorru, .ion struggle should be conducted in 
an orderly way according to the requirements of the CPC 
Central Committee. Second, the anticorruption struggle 
must be placed under the leadership of party committees 
at all levels, and the leading role of discipline inspection 
committees and supervisory committees must be 
brought into full play. Third, no mass movement will be 
carried out in the anticorruption struggle. Fourth, in 
anticorruption struggle we should avoid, rectify, and 
prevent the possible occurrence of conduct in violation 
of regulations, laws, and systems (such as establishing 
ties with other units instead of going to work). Fifth, the 
anticorruption struggle should not be affected by 
external media, and vigilance should be maintained 
aga.nst hostile forces at home and abroad, as well as 
hostile elements that take advantage of the opportunity 
to incite and create disturbances. 


The Beijing political figure holds that the five-point 
requirement is actually a policy declaration. Its purpose 
is to enable the anticorruption struggle, which is symbol- 
ized by the investigation and handling of major cases, to 
contribute to stability, economic development, and the 
smooth progress of all fields of endeavors. [passage 
omitted] 


Report on Leaders’ Activities 28 Apr-4 May 
OW0505043995 


[FBIS Editorial Report] PRC media monitored from 27 
April to 4 May carried the following reports on PRC 
Central leadership activities. The source is noted in 
parentheses after each report. 


Qiao Shi Visits Beijing Painting Exhibition—Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress [NPC], on 28 April went to China Art 
Museum in Beijing to see Zhou Huaimin’s painting 
exibition. (Beijing Central Television Program One Net- 
work in Mandarin 1100 GMT 28 Apr 95) 


Li Ruihuan Meets ITTF Chairman—Li Ruihuan, 
member of the Standing Committee of the CPC Central 
Committee’s Political Bureau, chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC], and honorary president of the 
organizational committee for the 43d World Table 
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Tennis Championships, 30 April met with Lollo Ham- 
marlund, president of the International Table Tennis 
Federation [ITTF], in Tianjin. Li Ruihuan said that 
Tianjin’s sponsorship of the 43d World Table Tennis 
Championships is significant in promoting the develop- 
ment of table tennis in China and the world. Li Ruihuan 
said he had been the mayor of Tian ‘a Municipality and 
so he knows Tianjin very well, and expressed his thanks 
to the ITTF for supporting Tianjin’s sponsorship of the 
grand championships in the beautiful season of May. 
Wan Guoquan, vice chairman of the CPPCC National 
Committee; Zhang Lichang, mayor of Tianjin; and Yuan 
Weimin anu Xu Yinsheng, vice minis ers of the State 
Physical Culture and Sports Commission, were present 
at the meeting. (Beijing XINHUA Domestic Service in 
Chinese 1026 GMT 30 Apr 95) 


Jiang Chunyun Attends Performances With Model 
Workers—Jiang Chunyun, member of the Political 
Bureau and the Secretariat of the CPC Central Com- 
mittee and vice premier of the State Council, on 30 April 
saw performances by the Song and Dance Ensemble of 
the General Political Department of the Chinese Peo- 
ple’s Liberation Army and other units togethe: with 
more than 600 advanced workers on the agricultural 
front. (Beijing XINHUA Domestic Service in Chinese 
1206 GMT 30 Apr 95) 


So.g Ping Writes Name of Hope School in Tibet—Song 
Ping, revolutionary of the older generation, recently 
wrote the school name for the Zhejiang Jinfeng Primary 
School in Tibet’s Nagqu Prefecture. It is a hope project 
school to be built in Tibet with funds donated by 
Zhejiang Province. A foundation laying ceremony for 
the construction of the schoo! was held in Nagqu, Tibet, 
on 29 April. (Hangzhou Zhejiang People’s Radio Net- 
work in Mandarin 1000 GMT | May 95) 


Jiang Zemin Writes Title for TV Series—Jiang Zemin, 
general secretary of the CPC Central Committee, 
recently wrote the title of TV series “Scientists of 
Today” which is being broadcast by the Shanghai Edu- 
cational TV Station on its channel 24. Jiang Zemin 
earnestly hoped that people would learn from the spirit 
of dedication of today’s scientists. (Shanghai People’s 
Radio Network in Mandarin 2300 GMT | May 95) 


Li Tieying Visits Table Tennis Players—Li Tieying, 
member of the Political Bureau of the CPC Central 
Committee and state councillor, on 1 May visited Chi- 
nese table tennis players and coaches taking part in the 
43d World Table Tennis Championships. Li Tieying 
said that the Chinese Table Tennis Team is a team which 
won great deeds in the past with abundant experience 
and called on table tennis players taking part in the 43d 
World Table Tennis Championships to learn from Chi- 
nese table tennis players of the older generation and give 
full play to their skills. (Beijing Central Television Pro- 
gram One Network in Mandarin 1100 GMT 2 May 95) 


Hu Jintao Greets Completion of Airport—Hu Jintao, 
member of the Standing Committee of the Political 
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Bureau of the CPC Central Committee, recently sent a 
message to greet the opening of Bangdag Airport in 
Tibet. Pagbalha Geleg Namgyai, vice chairman of the 
NPC Standing Committee, cut the ribbon to mark the 
opening of the airport. (Beijing Central Television Pro- 
gram One Network in Mandarin 1100 GMT 2 May 95) 


Liu Huaging, Zou Jiahua Inscribe for Ordnance Paper— 
ZHONGGUO BINGGONG BAO [CHINA ORD- 
NANCE NEWS], the first nationwide newspaper for 
employees in the ordnance industry, was published the 
other day by the Ordnance Industry Corporation. Liu 
Huaging, Zou Jiahua, and Ding Henggao inscribed for 
the newspaper. China has made great headway in 
diverting defense industries to civilian production in the 
course of developing a socialist market economy. The 
paper w:'] disseminate information and build up public 
opinion promoting this diversion. (Beijing XINHUA 
Domestic Service in Chinese 0958 GMT 3 May 95) 


Peng Peiyun Addresses Forum on Iodine Deficiency— 
Tens of thousands of babies are becoming intellectually 
underdeveloped or even retarded every year in China 
due to iodine deficiency. A forum was held in Beijing 
today to address this issue. State Councillor Peng Peiyun 
spoke at the forum. She called for extensive and in-depth 
publicity so that cadres and people will become fully 
aware of the harms of iodine deficiency and ways to 
remove this peril. (Beijing XINHUA Domestic Service 
in Chinese 1358 GMT 3 May 95) 


Li Ruihuan, Peng Zhen Send Condolences—Ge 
Zhicheng [5514 1807 2052], noted educator, member of 
the Standing Committee of the Eighth CPPCC National 
Committee, and vice chairman of the Central Com- 
mittee of the China Association for Promoting Democ- 
racy, died on 22 April of a heart attack at the age of 75. 
A ceremony to lay his ashes to rest was held at the 
Babaoshan Cemetery for Fallen Revolutionaries on 3 
May. Lei Jiegiong, vice chairman of the NPC Standing 
Committee, and vice chairmen of the CPPCC National 
Committee Wang Zhaoguo, Zhao Puchu, Qian 
Weichang, Qian Zhengying, Sun Fuling, Zhu Guangya, 
and Wan Guoquan attended the ceremony. Li Ruihuan, 
Peng Zhen, Li Langing, Song Ping, Fei Xiaotong, Sun 
Qimeng, and Dong Yinchu sent condolences to Ge’s 
family after his passing. (Beijing XINHUA Domestic 
Service in Chinese 0247 GMT 4 May 95) 


Li Tieying Urges Opening Sports Facilities to Public— 
At a meeting today in Tianjin with representatives to bid 
for the right to host the National City Games, Li Tieying, 
member of the Political Bureau of the CPC Central 
Committee, state councillor, and vice honorary 
chairman of the Organizing Committee for the 43d 
World Table Tennis Championships, said that a task of 
top priority in improving the fitness of the nation is to 
open existing sports facilities to the public. Big cities 
such as Beijing, Shanghai, and Tianjin should conduct 
experiments first. We may convene a national meeting to 
exchange experiences next year. The State Physical Cul- 
ture and Sports Commission is formulating a plan for 
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this purpose and we will try our best to put it into effect 
nationwide by the end of 1996. (Beijing XINHUA 
Domestic Service in Chinese 0858 GMT 4 May 95) 


Ren Jianxin Greets Inauguration of Criminal Science 
Association—The Chinese Criminal Science and Tech- 
nology Association—a specialized public organization 
for criminal science and technology personnel under the 
leadership of the Ministry of Public Security—was inau- 
gurated in Beijing today. Wang Fang and Liu Fuzhi were 
elected honorary board chairmen at today’s inaugural 
membership meeting of the association. Ren Jianxin, 
member of the Secretariat of ‘»e CPC Central Com- 
mittee and secretary of the Central Commission on 
Politics and Law, sent a congratulatory cable. Wang 
Fang, Liu Fuzhi, Shu Huaide, and Tao Siju were present 
at the association’s inaugural meeting. (Beijing 
XINHUA Domestic Service in Chinese 0950 GMT 4 
May 95) 


Steps Taken To Ban Public-Funded Entertainment 


OW0405094295 Beijing XINHUA in English 0906 
GMT 4 May 95 


[FBIS Transcribed Text] Beijing, May 4 (XINHUA)—A 
total of 148 party and government departments have 
worked out concrete measures to ban lavish eating and 
entertaining at public expense. 


The move came in response to a decision made by the 
Central Commission for Discipline Inspection of the 
Communist Party of China (CPC) and the Ministry of 
Supervision at a national conference held on March 21 
this year. 


Officials of many party and government departments 
have attached great importance to the decision, and have 
set up special offices to look into the matter, held 
discussions, and drawn up specific measures. 


Officials from the Central Commission for Discipline 
Inspection and the Ministry of Supervision described the 
actions as being realistic, to the point, and spelling out 
specific punishments. 


It has been reported that inspection teams will be sent to 
oversee the implementation of these measures next 
month. 


Procuratorial Work Meeting Held in Haikou 


11K0505054695 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 13 Apr 95 


[FBIS Translated Excerpt] On 13 April, the third 
national meeting of procuratorial organs on the handling 
and investigation of rights-violation and duty-negligence 
cases was held in Haikou. Chen Mingshu, executive 
deputy chief procurator of the Supreme People’s Procu- 
ratorate; Chen Yuyi, deputy secretary of the Hainan 
Provincial CPC Committee; Zhao Hong, vice president 
of the Supreme People’s Court; Heinan Vice Governor 
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Wang Xuping, member of the provincial party com- 
mittee standing committee; and Wei Zefang, vice 
chairman of the provincial people’s congress standing 
committee; attended the meeting. 


A letter written by Zhang Siqing, chief procurator of the 
Supreme People’s Procuratorate, was vead at the 
meeting. The meeting reviewed work in handling rights- 
violation and duty-negligence cases over the past four 
years. [passage omitted] 


The meeting pointed out the importance of law enforce- 
ment discipline inspection, as this is part of the impor- 
tant functions of the procuratorial organs, and is also an 
important component part of the anticorruption 
struggle. Cases of state organ functionaries’ malpractices 
must be handled seriously because such malpractices will 
cause serious losses to state property and the people’s 
lives. [passage omitted] 


Achiever~ents Scored in Urban Educational 
Reform 


OW0405 145495 Beijing XINIIUA Domestic Service in 
Chinese 1125 GMT 2 May 95 


[By reporter Tang Qingzhong (0781 1987 1813)] 


[FBIS Translated Text] This reporter has learned from 
the national meeting and seminar on urban comprehen- 
sive educational reform, held in Shaoxing recently, that 
the gratifying steps made and marked results achieved in 
urban comprehensive educational reform have pro- 
moted not only education-economy integration but also 
development of educational undertakings in China. 


The nationwide experiment on urban comprehensive 
educational reform has been an important measure in 
implementing the CPC Central Committee's “Decision 
on Reforming the Education System,” and in realizing 
the strategic principle of “education must serve socialist 
construction and that the latter must rely on the former.” 
Its purpose is to establish, through reform and explora- 
tion, an urban education system capable of meeting the 
recjuirements of China’s economic, political, and scien- 
tii.c aud technological reform. The reform was first 
in tiated in 1987 when the State Education Commission 
des.:nated 15 cities, including Shenyang, Yantai, Luoy- 
ang, Suzhou, Shaoxing, and Jiangmen, for experimenta- 
tion. The scope of experiment was extended to 47 cities 
in 1992, with various provinces, municipalities, and 
autonomous regions identifying their own experiment 
cities. Until then, 102 cities (of which 100 have prefec- 
tural status) have been conducting such comprehensive 
reform experiments, yielding substantial results after 
several years’ efforts as follows: 


First is realization of the strategic status of “giving 
priority to educational development.” In conducting 
experiments and trials, various localities have accom- 
plished the strategy of giving priority to educational 
development in terms of planning and arrangements, 
financial budgets, welfare improvement, inspection 
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plans, work summaries, and commending the advanced, 
leading to the emergence of a host of honest, dedicated, 
and outstanding city party committee secretaries, 
mayors, as well as city and county leading bodies who 
have made real contribution to educational develop- 
ment. 


Second is notable results in optimizing the educational 
structure. While strengthening elementary education and 
nurturing qualified personnel, various localities have 
been active in developing voca‘ional, adult, preschool, 
and continuous education—a change to the old urban 
education with mere emphasis on developing secondary 
and primary education. In addition, the establishment of 
a dynamic regulatory mechanism has led to the forma- 
tion of a basic framework for coordinated development 
that makes educational structure compatible not only to 
local economic and indvstrial necds in the moderniza- 
tion process, but also <o their changing characteristics 
and trend. It has been learned that rapid development of 
vocational education across the country—particularly 
among cities undergoing experiments and trials—have 
accelerated linkage between education and econumy. As 
a result, various localities have established their own 
vocational and technical schools badly needed for local 
economic construction, with the number of junior 
middle school graduates in some cities and counties 
seeking admission to such schools matching those being 
promoted to senior mid<« 2 schools, with some hitting 
60-70 percent. 


Third is an increase in educational investment. In recent 
years, many cities, after realizing—in their investiga- 
tions and studies related to educational experiments and 
trials—that education is the foundation of a modern 
city, upon which enhancement of cadres’ quality, 
workers’ skiils, and scientific and technological level will 
rely, have been generous in spending money in educa- 
tion, resulting in larger input in various localities. Wuxi, 
a city with 5/10,000 land resources and 3.5/1000 popu- 
lation resources of the nation, had been able to create a 
gross diymestic product equivalent to 1.4 percent of the 
national total (60 billion yuan) in 1994, a 2.24-fold 
increase over that of 1991. In summing up their work, 
the city party committee and .vermment clearly noted 
that Wuxi's performance was in>.yarable from impor- 
tance being attached to educatio; all these years. Thev 
maintained that to maintain its healthy and rapid devel- 
opment amid competition, Wuxi must accelerate, prior- 
itize, and lead in developing educational undertakings. 


*Report on Revision of Draft Prison Law 


95CMO0265A Beijing PRC National People's Congress 
Standing Committee BULLETIN in Chinese No 8, 31 
Dec 94 pp 23-24 


{Article by Xue Ju (5641 7467), chairman of the 
National People’s Congress Law Committee: “Report on 
Views About Amendment of the Prison Law (Amended 
Draft of the Draft Law)—given at the Eleventh Meeting 
of the Eighth NPC Standing Committee on 28 Decernber 
1994] 
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[FBIS Translated Texi! This meeting considered the 
amended draft of the draft prison law on 22 and 23 
December. The members of the Standing Committee felt 
that the views of the members of the Standing Com- 
mittee and various quarters on the amended draft of the 
draft prison law had been rather fully solicited and that 
this meeting should pass it. They also proposed some 
views about its amendment. On 24 December, the Law 
Committee and the Internal Judicial Committee con- 
vened a meeting to study each of the articles and make 
the following amendments in light of the views of the 
members of the Standing Committee: 


I. Article 15 of the ainended draft of the draft provides: 
“People’s Police responsible for prison management 
may not do any of the following: 1) demand, accept, and 
secretly seize the property of prisoners and their rela- 
tives; 2) extort confessions through torture and mistreat 
prisoners; 3) impugn the dignity of prisoners; 4) connive 
with others in beating prisoners; and 5) use prisoners to 
provide labor for personal profit."” Some members of the 
committee suggested that in addition to the above pro- 
visions, provisions should be included regarding conduct 
in serious violation of the law such as private release of 
prisoners, private transmittal of letters or things for 
prisoners, and dereliction of duty to permit others to 
discharge prison management authority, and that legal 
responsibility for violations of the above provisions 
should be clearly prescribed. Therefore, addition of the 
following provisions are recommended: “private release 
of prisoners or dereliction of duty leading to the escape 
of prisoners;” “illegally turning over prisoner supervi- 
sion and management duties to others for discharge;” 
“violations of provisions, privately transmitting letters 
or things for prisoners,” and “other conduct in violation 
of the law.” Another provision was added at the same 
time, namely: “People’s Police in charge of prisons who 
commit any of the acts covered by the above provisions, 
thereby committing an offense, shall be held criminally 
liable according to law. Those found not to have com- 
mitted a legal offense shali be administratively pun- 
ished.” (Revised draft of Article 14 of the draft law). 


II. Paragraph 1 of Article 16 of the revised draft of the 
draft law provides: “Prisoners whom a People’s Court 
has sentenced to a two-year suspended death sentence, to 
life imprisonment, and to a fixed period of imprison- 
ment shall be turned over to a prison within one month 
of the day that the sentence takes effect for administra- 
tion of the punishment.” The Supreme People’s Court 
noted that prisoners sentenced to a two-year suspended 
death sentence, to life imprisonment, and to a fixed 
period of imprisonment are currently turned over to 
prisons for punishment by the public security authori- 
ties. If reguéations provide that a people’s court turn 
them over for punishment, the manpower and material 
resources of the people's courts will be burdened. There- 
fore, the following amendment is recommended: “Peo- 
ple’s courts shall issue written notification and a written 
judgment regarding prisoners who have been sentenced 
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to a two-year suspended death sentence, to life impris- 
onment, and to a fixed term of imprisonment, to be sent 
to the public security agency having custody of the 
prisoner. Within one month following ceceipt of the 
sentencing notice and written judgment, the public secu- 
rity agency shall hand the prisoner over to the prison for 
punishment.” (Revised draft of Paragraph 1, Article 15 
of the draft law). 


III. Some committee members noted that sentence 
reductions and parole for prisoners following sentencing 
should be handled strictly according to provisions of the 
law. Therefore, they recommended addition of the fol- 
lowing provision: “Prisoners who do not meet provi- 
sions of the law for sentence reduction or parole shall not 
be granted a sentence reduction or parole for any 
reason.” (Paragraph 1, Article 34 of the revised draft of 
the draft law). 


IV. Article 44 of the amended draft of the draft law 
provides: “Upon discovery that a prisoner in custody has 
fled, the prison shall urgently pursue the fugitive. Should 
it be unable to capture the fugitive at once, it shall 
immediately inform the public security authorities, the 
public security authorities bearing responsibility for the 
fugitive’s apprehension in close coordination with the 
prison.” Some committee members noted the need to 
provide explicitly that when a prison is able to capture an 
prisoner whose escape it has discovered, it shall capture 
the fugitive at once. Should it be unable to capture the 
fugitive, the public security authorities should become 
responsible for the fugitive’s apprehension. Therefore, it 
is recommended that this article be amendec to read: 
“LIpon discovery than an prisoner in custody has fled, 
the prison shall immediately recapture the fugitive. 
Should it be unable to capture the fugitive, it shall 
immediately notify the public security authorities, the 
public security authorities taking responsibility for 
apprehension in close coordination with the prison.” 
(Article 42 of the revised amendment of the draft law). 


In addition, various stylistic amendments were made to 
the revised amendment of the draft law. 


Consideration of the above report is requested. 


*Prison Law of People’s Republic of China 


95CM0266A Beijing PRC National People’s Congress 
Standing Committee BULLETIN in Chinese No 8, 31 
Dec 94 pp 5-16 


{Law passed by the Eleventh Meeting of the Eighth 
National People’s Congress Standing Committee on 29 
December 1994: “People’s Republic of China Prison 
Law” ] 
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Prison Law of the People’s Republic of China 


Chapter I. General Provisions 


Article 1 This law has been enacted in compliance with 
the constitution for the correct enforcement of punish- 
ments, to punish and remold prisoners, and to prevent 
and reduce crime. 


Article 2 Prisons are state organs where punishment is 
carried out. 


Prisoners sentenced to two-year suspended death sen- 
tences, life imprisonment, and imprisonment for a fixed 
period in accordance with provisions of criminal law and 
the criminal procedure code are punished in prisons. 


Article 3 Prisons practice the principle of combining 
prisoner punishment and remolding and combining pris- 
oner education and labor to transform prisoners into 
law-abiding citizens. 


Article 4 Prisons shall supervise and control prisoners 
according to law, organize prisoners to take part in 
productive labor as the remolding of prisoners requires, 
and carry out the ideological, cultural, and technical 
education of prisoners. 


Article 5 Prison people’s police manage prisons 
according to law, mete out punishment, and conduct 
activities such as educational remolding under protec- 
tion of the law. 
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Article 6 The people’s procuratorate exercises supervi- 
sion according to law over the legality of prison activities 
in carrying out punishment. 


Article 7 Prisoners may not be humiliated, and their 
personal safety, legal property, and right to a defense, to 
appeal, to complain, to file reports, and other rights that 
have not been deprived or limited according to law may 
not be infringed. 


Prisoners must strictly abide by the law and rules and 
regulations, observe discipline, submit to control, accept 
education, and take part ii labor. 


Article 8 The state ensures the funds that prisons need 
for the remolding of prisoners. Prison people’s police 
expenses, prisoners’ remolding expenses, prisoners’ 
living expenses, funds needed for the operation of prison 
facilities, and other earmarked funds are included in the 
national budget. 


The state provides the production facilities and produc- 
tion expenses needed for prisoner labor. 


Article 9 The land, mineral resources, and other natural 
resources that prisons use according to law, as well as the 
property of prisons, are protected by law. No organiza- 
tion or individual may seize or damage them. 


Article 10 State Council judicial administration organs 
are in charge of prison work nationwide. 


Chapter II. Prisons 


Article 11 The establishment, disposal, and movement of 
prisons is approved by the State Council’s judicial 
administration authorities. 


Article 12 A prison shall have a warden and several 
deputy wardens; it shall also set up the number of work 
organizations actually needed and provide other prison 
management personnel. 


The management personnel in prisons are the people’s 
police. 


Article 13 Prison people’s police shall strictly abide by 
the constitution and the law, be faithful in the perfor- 
mance of their duties, enforce the law impartially, 
observe strict discipline, and be incorruptible and 
honest. 


Article 14 Prison people’s police may not do any of the 
following: 


1) Demand, accept, or infringe the property of prisoners 
and their relatives. 


2) Release prisoners without authorization or commit 
derelictions of duty that result in the escape of prisoners. 


3) Extort confessions by torture or corporal punishment 
and mistreatment of prisoners. 


4) Humiliate prisoners. 
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5) Beat or abet others in the beating of prisoners. 
6) Use prisoners to provide labor for personal profit. 


7) Privately transmit letters or things for prisoners in 
violation of regulations. 


8) Illegally turn over to others the supervision and 
control of prisoners. 


9) Other behavior in violation of the law. 


Prison people’s police who commit an offense by per- 
forming any of the acts cited above shall be held crimi- 
nally liable according to law. Those not found to have 
committed a legal offense shall be administratively pun- 
ished. 


Chapter III. Enforcement of Punishments 
Section 1. Imprisonment. 


Article 15 People’s courts shall send enforcement notices 
and written verdicts on prisoners sentenced to two-year 
suspended death sentences, life imprisonment, and fixed 
periods of imprisonment to the public security authori- 
ties haviig custody over the prisoners. Within one 
month following receipt of the enforcement notice and 
written verdict, the public security authorities shall 
deliver the offender to prison for punishment. 


When an offender has less than one year of his or her 
sentence remaining in advance of the turnover, the place 
of detention shall administer the sentence. 


Article 16 At the time that an offender is turned over for 
imposition of punishment, the people’s court in charge 
of the turnover shall send to the prison a copy of the 
people’s procuratorate indictment and the people’s court 
verdict, enforcement notice, and case conclusion regis- 
tration form. The prison may not accept an offender for 
imprisonment unless it receives these documents. 
Should the above documents not be completely in order 
or contain mistakes, the people’s court that issued the 
verdict shall put them in order or correct them at once. 
Should any irregularities in the documents possibly lead 
to wrongful imprisonment, imprisonment shall not 
occur. 


Article 17 Prisons shall perform physical examinations 
of prisoners turned over to them for punishment. Should 
physical examination find any of the following in pris- 
oners sentenced to life imprisonment or to fixed prison 
terms, they may be excused temporarily from imprison- 
ment: 


1) A serious illness that requires release on bail for 
medical treatment; 


2) pregnancy, or nursing of one’s own infant. 


The people’s court that committed prisoners who are 
excused from imprisonment under the preceding provi- 
sions shall decide the temporary sentence to be served 
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outside prison. When the temporary serving of a sen- 
tence outside prison constitutes a public danger, pris- 
oners shall be imprisoned. Prisoners temporarily serving 
a sentence outside a prison will have their punishment 
administered by the public security authorities in the 
area of their residence. With the lapse of the circum- 
stances ' the preceding provisions that permit no 
imprisonment temporarily, the public security authori- 
ties will turn the prisoners over to a prison to complete 
their unfinished sentences. 


Article 18 At the time of imprisonment, a rigorous 
examination will be made of the offender’s person and 
articles carried. All articles not needed in daily life will 
be placed in custody of the prison or returned to the 
offender’s family after obtaining the offender’s approval. 
Contraband will be confiscated. 


Female prisoners will be examined by female people’s 
police. 


Article 19 Prisoners may not take children into prison to 
serve sentences with them. 


Article 20 Following imprisonment, the prison will 
notify the prisoner's family, notification to be issued 
within five days of the day of imprisonment. 


Section 2. Handling of prisoner appeals, complaints, and 
accusations. 


Article 21 A prisoner may appeal a sentence with which 
he or she does not agree. A people’s procuratorate or a 
people’s court will handle a prisoner’s appeal expedi- 
tiously. 


Article 22 Prisons will promptly turn over to the public 
authorities or a people’s procuratorate the data that a 
prisoner has provided in connection with a complaint or 
an accusation. The public security authorities or procu- 
ratorate will notify the prison of their disposal. 


Article 23 The prison will promptly transmit appeal, 
complaint, and accusation data. It may not hold them. 


Article 24 In the course of carrying out punishment, 
should the prison deem, on the basis of a prisoner’s 
appeal, that a mistake might have been made in the 
verdict, it will request a hearing by a people’s procura- 
torate or a people’s court. Within six months of receipt of 
a prison’s statement requesting a hearing, the people’s 
procuratorate or the people’s court will notify the prison 
of its disposition. 


Section 3. Serving sentences outside prison. 


Article 25 Prisoners sentenced to life imprisonment or 
imprisonment for a fixed number of years who are 
serving sentences in prison may temporarily serve their 
sentences outside prison provided they meet conditions 
for serving sentences outside prison prescribed in the 
penal code. 
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Article 26 Temporary serving of a sentence outside 
prison requires that a prison file a written statement for 
forwarding to provincial, autonomous region, or directly 
administered municipality prison control authorities for 
approval. The approving authorities will notify the 
public security authorities and the people’s court that 
rendered the original sentence of its decision to approve 
temporary serving of sentence outside a prison and 
forward a copy to the people’s procuratorate. 


When the people’s procuratorate deems a prisoner’s 
temporary serving of a sentence outside a prison inap- 
propriate, within one month of the date of receipt of the 
notice, it will provide a written statement to the author- 
ities approving temporary serving of sentence outside a 
prison. Following receipt of the people’s procuratorate’s 
written statement, the authorities who approved tempo- 
rary serving of sentence outside prison will immediately 
review their decision. 


Article 27 Prisoners temporarily serving a sentence out- 
side of prison will be supervised by the local public 
security authorities. The prison of original custody will 
promptly report to the public authorities responsible for 
supervision the status of the prisoner’s remolding in 
prison. 


Article 28 Once the circumstances occasioning tempo- 
rary serving of a sentence outside prison have disap- 
peared, the public security authorities responsible for 
enforcing the sentence will immediately notify the prison 
to imprison the prisoner whose sentence has not been 
completed. The original prison that had custody will 
complete release procedures for prisoners whose sen- 
tences are complete. Should a prisoner die during the 
period that a sentence outside prison is being served, the 
public security authorities will immediately notify the 
original prison having custody. 


Section 4. Sentence reductions and commutations, parole 
and probation. 


Article 29 Prisoners sentenced to life in prison or a fixed 
term of imprisonment who truly show repentance or 
perform meritorious deeds during the period of their 
sentence, may be granted a reduction or commutation of 
sentence based on the results of a prison review. Pris- 
oners who perform any of the following meritorious 
deeds will have their sentences reduced or commuted: 


1) Prevent another from committing a major crime; 


2) report to the authorities the commission of a major 
crime inside or outside prison that investigation verifies; 


3) invent, create, or make a major technical innovation; 


4) risk their own life to save the life of another in the 
course of day-to-day production or daily life; 


5) render outstanding performance in fighting a natural 
disaster or clearing away a major accident; 


6) make a major contribution to the country and society. 
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Article 30 Recommendations for reduction or commu- 
tation of sentence will be made by the prison to a 
people’s court. Within one month following receipt of 
the sentence reduction or commutation recommenda- 
tion, the people’s court will examine it and make a 
ruling. When a case is complex or the circumstances 
special, the period may be extended one month. A copy 
of a sentence reduction or commutation ruling will be 
sent to the people’s procuratorate. 


Article 31 When the two-year suspension period has 
ended for prisoners sentenced to a two-year suspended 
death sentence who meet conditions set by law during 
the period of suspension of their death sentence for a 
reduction of their sentence to life imprisonment or a 
fixed period of time in prison, the prison in which they 
are located will immediately recommend sentence reduc- 
tion, filing the recommendation with the provincial, 
autonomous regional, or directly administered munici- 
pality prison control authorities for examination and 
approval after which a ruling from the Supreme People’s 
Court will be requested. 


Article 32 Prisons will file recommendation for parole or 
probation with a people’s court on the basis of assess- 
ment results for prisoners sentenced to life in prison or a 
fixed number of years in prison who meet legal require- 
ments for parole or probation. The people’s court wiil 
examine and issue a ruling on the recommendation 
within one month of the receipt of the parole or proba- 
tion recommendation. When a case is complex or cir- 
cumstances are special, a month’s extension is per- 
mitted. A copy of the parole or probation ruling will be 
sent to the people’s procuratorate. 


Article 33 When a people’s court issues a ruling granting 
probation or parole, the prison will grant parole or 
probation at the appointed time, and issue a parole or 
probation certificate. 


Prisoners on parole or probation will be supervised by 
the public security authorities. Should the prisoners 
violate the law, administrative rules and regulations, and 
State Council public security agency supervisory and 
control regulations pertaining to parole or probation 
during the period of their parole or probation, even in 
the absence of any new offense, public security authori- 
ties may recommend recision of their parole or proba- 
tion to a people’s court. Within one month following 
receipt of a parole or probation recision recommenda- 
tion, the people’s court will examine it and issue a ruling. 
When a people's court makes a ruling to rescind parole 
or probation, the public security authorities will turn the 
prisoner over to a prison for imprisonment. 


Article 34 Under no circumstances may a prisoner who is 
not entitled to reduction or commutation of sentence or 
parole or probation according to provisions of the law be 
granted a reduction or commutation of sentence or 
parole or probation. 


Should the people’s procuratorate deem a people’s court 
ruling of reduction or commutation of sentence or parole 
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or probation to be improper, it will file an appeal within 
the prescribed period time according to the provisions of 
the penal code. The people’s court will re-h.ar cases that 
the people’s procuratorate has appealed. 


Section 5. Release and resettlement. 


Article 35 When a prisoner’s sentence is completed, the 
prison will release him or her at the scheduled time and 
issue a release certificate. 


Article 36 Following a prisoner's release, the public 
security authorities will complete household registration 
against the certificate of release. 


Article 37 Local people’s governments will help resettled 
released personnel who have completed their sentences. 


Local people’s government will provide relief to released 
personnel who have lost their ability to work, who have 
no means of support, and who have no source of a basic 
livelihood. 


Article 38 Released personnel who have served their 
sentences enjoy the same rights as other citizens 
according to law. 


Chapter IV. Prison Administration and Management 
Section 1. Separate custody and management. 


Article 39 Prisons will institute separate custody and 
management of male prisoners, female prisoners, and 
juvenile prisoners. They will show special consideration 
for the physiological and psychological characteristics of 
juvenile and female prisoners when conducting remold- 
ing. 

Prisons will incarcerate prisoners differently and control 
them differently depending on the kinds of crime they 
have committed, the kinds of penalty being given, the 
length of their prison term, and their response to remold- 
ing. 


Article 40 Female prisoners will be under direct control 
of female police. 


Section 2. Alerts. 


Article 41 Prison armed alerts are the responsibility of 
the People’s Armed Police, the specific methods 
employed to be prescribed by the State Council and the 
Central Military Affairs Commission. 


Article 42 When a prison discovers the escape of a 
prisoner in its custody, it will immediately capture the 
prisoner. If it is unable to effect capture at once, it will 
immediately notify the public security authorities, with 
the public security authorities then becoming respon- 
sible for apprehension in close coordination with the 
prison. 


Article 43 Prisons will establish alert facilities as super- 
vision and control needs require. Prisons will set up an 
alert isolation belt around the prison in which no one 
may enter without permission. 
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Article 44 Government agencies, social groups, entrepre- 
neurial units, and grass-roots level organizations around 
the prison area and the operations area will assist the 
prison in the performance of its security alert work. 


Section 3. Use of nonlethal and lethal weapons. 


Article 45 Prisons may use nonlethal weapons under the 
following circumstances: 


1) prisoners seeking to escape; 
2) prisoners committing acts of violence; 
3) prisoners being moved under escort; 


4) prisoners committing other dangerous acts requiring 
the use of preventive measures. 


Once the above circumstances have disappeared, the use 
of nonlethal weapons will cease. 


Article 46 When people’s police and People’s Armed 
Police duty personnel are unable to halt any of the 
following without using lethal weapons, they may use 
lethal weapons as applicable national regulations allow: 


1) Prisoners committing mob violence and riot. 
2) Prisoners escaping or resisting arrest. 


3) Prisoners possessing weapons or other dangerous 
goods, committing violence or destruction, and endan- 
gering the lives and property of others. 


4) Seizure of prisoners by force. 
5) Prisoners seizing weapons. 


Personnel employing lethal weapons will report the 
circumstances as national regulations provide. 


Section 4. Correspondence and meetings. 


Article 47 Prisoners may correspond with others during 
the period of their incarceration, but the letters they 
receive and send will be examined at the prison. Should 
the prison find that the contents of the letters obstruct 
prisoner remolding, they may withhold them. Prison 
letters to higher-level prison authorities and judicial 
authorities are not to be examined. 


Article 48 During the period of their incarceration, 
prisoners may meet with relatives and guardians as 
regulations prescribe. 


Article 49 Articles and money that prisoners receive will 
be approved and examined by the prison. 


Section 5. Living conditions and healih. 


Article 50 Prisoner living standards will be set at certain 
levels prescribed by the state. 


Article 51 Prisoner bedding and clothing are issued by 
the prison. 
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Article 52 The special living habits of minority nation- 
ality prisoners will be given consideration. 


Article 53 Prisoner living quarters will be sturdy, venti- 
lated, pervious to light, clean, and heated. 


Article 54 Prisons will establish medical treatment orga- 
nizations and living and health facilities. They will set up 
living and health systems. Prisoner medical treatment 
and health care is to be a part of the health and 
quarantine plans of the area in which prisons are located. 


Article 55 Should a prisoner die during the period of 
incarceration, the prison will immediately notify the 
prisoner's family and both the people’s procuratorate 
and the people’s court. If the prisoner has died from an 
illness, the prison will perform a medical evaluation. 
Should the people’s procuratorate have doubts about the 
medical evaluation, it may make another evaluation of 
the cause of death. Should the prisoner’s family have 
doubts, it may appeal to the people’s procuratorate. 
Should a prisoner have an abnormal death, the people's 
procuratorate will investigate at once to make an evalu- 
ation of the cause of death. 


Section 6. Rewards and punishments. 


Article 56 The prison will set up a regular prisoner 
evaluation system, the results of evaluations serving as a 
basis for prisoner rewards and punishments. 


Article §7 Prisons may award commendations and mate- 
rial prizes or record merits for any of the following: 


1) Observation of prison discipline, making an effort to 
study, taking part in labor, and demonstrating acknowl- 
edgment of wrongdoing and willingness to submit to the 
law; 


2) prevention of violations of the law and criminal 
activity; 
3) overfulfillment of production quotas; 


4) achievements in the conservation of raw and pro- 
cessed materials or taking care of public property; 


5) definite achievements in making technical innova- 
tions or imparting production skills: 


6) making definite contributions to the prevention or 
elimination of damaging events; 


7) making other contributions to the country and society. 


The prison may permit prisoners sentenced to a fixed 
number of years in prison who do any of the above to 
leave prison to visit their relatives provided they have 
served half or more of their original sentence, have 
behaved in a model way during the period of their 
incarceration, and do not pose a threat to society after 
leaving prison. 


Article 58 When prisoners do any of the following things 
that damage prison order, the prison may issue a 
warning, record demerits, or place them in confinement: 
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1) Engage in a mass uproar that disturbs normal prison 
order; 


2) revile or strike people’s police; 
3) bully other prisoners; 


4) steal, gamble, fight or engage in fisticuffs, pick quar- 
rels or make trouble; 


5) refuse to work or remain passive and engage in 
slowdowns despite ability to work, refusing to change 
despite indoctrination; 


6) use self-inflicted wounds or self-inflicted disabilities 
to evade labor; 


7) purposely violate operating procedures when per- 
forming productive labor or purposely damage produc- 
tion tools; 


‘ other conduct in violation of prison regulations and 
disc'pline. 


The period of prisoner confinement for the above will be 
seven to 15 days. 


Prisoners who engage in the first of the above activities 
during the period of their incarceration, committing a 
crime thereby, will be held criminally responsible 
according to law. 


Section 7. Handling of prisoner crimes during the period 
of their incarceration. 


Article 59 Prisoners who purposely commit crimes 
during the period of their incarceration will be severely 
punished according to law. 


Article 60 The prison will investigate the commission of 
crimes by prisoners while in prison. Following comple- 
tion of the investigation, the prison will write a state- 
ment of charges or a statement of no charges, sending it 
together with dossier data and evidence to the people’s 
procuratorate. 


Chapter V. Prisoner Educational Remolding 


Article 61 The principles followed in the educational 
remolding of prisoners are tailoring education to the 
individual, providing different categories of education, 
and using reason to persuade prisoners. A combination 
of group and individual education is used, and a combi- 
nation of prison education and social education is used. 


Article 62 Prisons will conduct ideological education of 
prisoners in the legal system, morality, and the country’s 
circumstances, policies, and prospects. 


Article 63 Prisons will provide education to eradicate 
literacy and primary school education and basic level 
middle school education that is tailored to the different 
needs of prisoners. Upon successful examination, the 
educational authorities will issue commensurate aca- 
demic certifications. 
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Article 64 Prisons will provide vocational and technical 
education for prisoners as prison production needs and 
post-release employment require. Upon successful exam- 
ination, the labor authorities will issue commensurate 
technical grade certificates. 


Article 65 Prisons must encourage prisoner self-study. 
Those who successfully pass examinations will be issued 
commensurate certificates by the authorities concerned. 


Article 66 Prisoner cultural, vocational, and technical 
education will be incorporated into local educational 
plans. Prisons will set up needed educational facilities 
including classrooms and book-reading rooms. 


Article 67 Prisons will organize prisoners for athletic, 
cultural, and entertainment activities. 


Article 68 Government agencies, social groups, military 
units, entrepreneurial units, and people in all walks of 
life, as well as the relatives of prisoners, will assist 
prisons in doing a good job of prisoner educational 
remolding. 


Article 69 Prisoners who are able to work must work. 


Article 70 Prisons will organize manpower in a sensible 
way to suit the individual circumstances of prisoners as 
a means of correcting bad habits, fostering the habit of 
working, learning production skills, and creating condi- 
tions for employment following release. 


Article 71 Prisons will enforce prisoner work hours in 
accordance with government regulations pertaining to 
work hours. 


Prisoners have the right to rest on legal holidays and rest 
days. 


Article 72 Prisons must compensate prisoners according 
to regulations for the work they perform and enforce 
government regulations regarding labor protection. 


Article 73 Prisons will handle according to applicable 
government labor insurance regulations the injury, dis- 
ablement, or death of a prisoner in the course of labor. 


Chapter VI. Educational Remolding of Juvenile 
Prisoners 


Article 74 Incarceration of juvenile prisoners will be in a 
juvenile prisoner house of corrections. 


Article 75 Educational remolding must be the matter of 
primary concern in the incarceration of juvenile pris- 
oners. Labor performed by juvenile prisoners will be in 
keeping with the capabilities of juveniles, the study of 
cultural and production skills being paramount. 


Prisons will coordinate with educational organizations 
in the government, society, and schools to provide the 
necessary conditions for juvenile prisoners to receive 
compulsory education. 


Article 76 When juvenile prisoners become a full 18 
years of age and have no more than two years of their 
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sentences remaining, they may remain in the juvenile 
house of corrections for the remainder of their sentence. 


Article 77 In cases where this chapter does not stipulate 
the control and educational remolding of juveniles, 
applicable provisions of this law will apply. 


Chapter VII. Supplementary Regulations 


Article 78 This law will take effect from the date of 
publication. 


*Explanation of PRC Draft Prison Law 


95CM0267A Beijing PRC National People’s Congress 
Standing Committee BULLETIN in Chinese No 8, 31 
Dec 94 pp 16-19 


[Article by Xiao Yang, Minister of Justice: ‘Explanation 
of ‘People’s Republic of China Prison Law (Draft)’ 
presented to the Eleventh Meeting of the Eighth NPC 
Standing Committee on 21 October 1994”) 


{[FBIS Translated Text] Chairman, deputy chairmen, 
secretary, and members: 


I have been authorized by the State Council to give the 
following explanation of the “PRC Prison Law (Draft).” 


In March 1986, the Ministry of Justice began to draft the 
prison law. Following investigation and study, repeated 
discussion, and the broad solicitation of views from 
authorities and experts concerned, we drafted the “PRC 
Prison Law (Draft),”’ (hereinafter termed the ‘“‘draft’’) 
using summarization of experiences in prison remolding 
of prisoners since the founding of the People’s Republic, 
particularly the experiences in prison reform of the past 
more than a decade, as a guide. The State Council 
Standing Committee discussed and approved this 
“draft” on 20 September 1994. 


1. Necessity For Drawing Up the Prison Law 


Drafting of the prison law meets the needs of the new 
situation and new tasks. Since the Third Plenary Session 
of the 11th CPC Central Committee, tremendous 
changes have taken place in the country’s political and 
economic life, and very many changes have also 
occurred in the make-up of the prison population. Many 
new situations have arisen and many new problems have 
been encountered in prison reform work. This being the 
case, the “PRC Labor Reform Regulations,” which the 
Government Administration Council promulgated in 
1954, and the “Detailed Regulations on Prison and 
Labor Brigade Control and Education Work,” which the 
Ministry of Public Security drafted in 1982, no longer 
meet the needs of prisoner reform work. A prison law 
had to be drawn up with all possible speed. 


Drafting of the prison law was needed to carry out the 
party’s and the government’s plans and policies for 
reforming prisoners under the new circumstances. Since 
founding of the People’s Republic, both the party and 
government have set a policy of “combining punishment 
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and cotrol with ideological remolding,” “combining 
labor and production with political indoctrination,” and 
“reform first; production second,” formulating a policy 
of ‘‘education, remolding, and redemption.”” Numerous 
successful new experiences and new methods were found 
in carrying out these plans and policies under the new 
circumstances, which must be summarized and affirmed 
through legislation. 


Drafting of the prison law was necessary for improve- 
ment of the country’s criminal legislation. Prisons are 
institutions dedicated to the punishment and reform of 
prisoners, and prison legislation is an important integral 
part of China’s criminal law system. Improvement of the 
criminal law system and perfection of the criminal 
enforcement system, the better to dovetail and coordi- 
nate punishment with criminal case investigation, pros- 
ecution, and sentencing, required drafting of the prison 
law. 


2. Guiding Thought in Drafting the Prison Law 


The guiding thought in drafting the prison law was: 
application of the basic principles of the constitution and 
proceeding from the country’s realities. It also meant 
summarizing practical experier.ces in prison work and 
referring to and borrowing some good methods from 
abroad for greater normalization and legalization of 
prison work, the better to make prisons serve their 
intended function, to prevent and reduce crime, and to 
remold prisoners into new law-abiding, self-supporting 
persons. The “draft” clearly provides that the purpose in 
drafting this law is “effective administration of punish- 
ment to transform prisoners into law-abiding citizens 
and to prevent and reduce crime,” and this thought 
permeates the “draft.” In addition, since prisons are an 
integral part of the national machinery and one of the 
tools of the people’s democratic dictatorship, the “draft” 
clearly specifies that “prisons are state organs for penal 
administration,” and are not special enterprises engaged 
in production. All of their work centers around the 
remolding of prisoners. It is with this in mind that the 
““draft’’ sets forth quite realistic provisions regarding the 
relationship of prison administration and management, 
prisons and people’s courts, the people’s procuratorate, 
and the people’s armed police to help prisons fulfill their 
responsibilities for administering punishment and edu- 
cating and remolding prisoners. In addition, the “draft” 
takes into account the country’s circumstances and 
strength, both paying close attention to solving impor- 
tant, real problems, and allowing for unforeseen circum- 
stances, setting forth principles and provisions on mat- 
ters that cannot be fully addressed at the present time, 
but that are consistent with the country’s policy goals 
and that can be worked out gradually in practice. 


It was on the basis of this guiding thought that the 
“draft” sets forth provisions for the principles to be 
followed in prison work, including: combining punish- 
ment and remolding, combining education and labor, 
protecting prisoners’ legal rights and interests according 


FBIS-CHI-95-087 
5 May 1995 


to law, dealing with prisoners on a case-by-case basis, 
and organizing social forces to participate in the educa- 
tion of prisoners. These principles have been shown to 
have stood the test of practice, and they also express the 
distinctive character of prisoner remolding in Chinese 
prisons. 


3. Ensuring Prison Operating Expenses and Production 


The “draft” takes into account the character and mission 
of prisons; it proceeds from the objective requirement of 
steadily improving the degree of modernization and 
enlightenment of prisons. It provides a new fiscal sup- 
port system that is consistent with applicable national 
regulations. It contains forth provisions for ensuring the 
funds needed for the remolding of prisoners and for 
providing the production facilities needed for prisoner 
labor set forth in the General Provisions (“draft” Arti- 
cles 7 and 8) 


4. Supervision and Control Methods 


Individual detention, control, and indoctrination of pris- 
oners are effective means for improving the quality of 
remolding and to make remolding mote scientific. In 
view of the development of China’s society and changes 
in the makeup of the prison population in recent years, 
many prisons have reformed their prisoner supervision 
and control methods, setting up an individual detention, 
control, and education system. Their purpose in insti- 
tuting this system is to prevent “cross-contamination” of 
bad habits among prisoners. In addition, they have 
conducted focused education that takes into account the 
behavioral pattern of prisoners of the same type, thereby 
reflecting the state’s remolding policy and promoting the 
transformation of prisoners. This method has scored 
remarkable results in practice. It has stirred the enthu- 
siasm of prisoners for remolding, has helped promote 
safety and stability in prisons, and has very greatly 
changed prison life. The “draft’’ contains principles and 
provisions for these reforms that have been demon- 
strated to be effective in practice (“draft” Articles 13 and 
14) 


= Saaeee in the Legal System, Ethics, Culture, and 
s 


Education about the legal system, ethics, culture, and 
skills is one of the distinctive characteristics of penal 
work in China; it is an effective method for remolding 
prisoners. In the course of practice, China’s prison 
control authorities have said they want to make prisons 
become special schools for educating and remolding 
people, and they have explored a whole body of effective 
methods in this regard. The “draft” sets forth provisions 
for doing this. It focuses on providing education tailored 
to different types of prisoners, emphasizing a combina- 
tion of group and individual education, and a combina- 
tion of education in prison and in society. In the cultural 
education field, it continues to emphasize education to 
eradicate illiteracy, primary school education, and begin- 
ning level middle school education. In the realm of 
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teaching people skills, it provides special technical edu- 
cation related to prison production and prisoner employ- 
ment needs following their release. The prisons 
encourage prisoners to participate in self study and 
testing. All prisoners who take part in a study program 
are issued a certificate upon qualification through 
testing. These methods not only promote prisoner 
remolding, but also set the stage for prisoner employ- 
ment following their release. They help consolidate the 
fruits of remolding. 


6. The Duties and Rights of Prisoners 


The “draft” sets forth duties that prisoners must dis- 
charge and rights they may enjoy during the period of 
their sentence. This summarizes the lessons of experi- 
ence in the work of remolding prisoners in prison, 
thereby embodying the spirit of protecting prisoners’ 
legal rights according to law and the penal policy of 
transforming prisoners into new persons. It is also con- 
sistent with the trend of development of penal legislation 
in many countries of the world. It is in keeping with the 
UN’s “Minimal Standards and Regulations for the 
Treatment of Prisoners,” as well as the basic require- 
ments of international treaties pertaining to the rights of 
prisoners. 


7. The Remolding of Juvenile and Female Prisoners 


In order to protect the physical hea!th of juvenile pris- 
oners and female prisoners, and to ensure their legal 
rights and interests, the “draft” provides that special 
consideration shall be accorded the physiological and 
psychological characteristics of juvenile and female pris- 
oners when conducting remolding. It provides specifi- 
cally that juveniles shall be treated differently than 
adults, and that women shall be treated differently than 
men in control, education, and labor. (““draft’’ Articles 4, 
43, 49, and 79) 


8. Procedure To Be Followed When a Prison Finds a 
Misjudged Case 


In the course of penal work, prisons may find some 
misjudged law cases of long standing or long duration. In 
such circumstances, penal procedural law provides only 
for the penal institution to relay the prisoner's appeal. In 
order to ensure correct application of the law so that the 
legal rights and interests of citizens are ensured, the 
“‘draft’ contains provisions about people's procuratorate 
or people’s court handling of appeals after prison dis- 
covery of a misjudged case. (“draft’’ Article 26) 


9. On Damaging the Supervision and Control Order 


In the process of supervising, controlling, and remolding 
prisoners today, some prisoners in custody not only 
resist remolding, but also bully the weak and cause 
serious damage to the supervision and control order 
through mob violence or stirring up riots. This poses a 
very great threat to supervision and control work. Here- 
tofore, the penal code prescribed no charges or punish- 
ments for prisoners in custody who caused serious 
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damage to the supervision and control order; conse- 
quently, effective crackdowns on this type of crime in the 
prison environment were difficult. In order to protect 
prison order effectively, the “‘draft” sets forth the prin- 
ciples and provisions for punishment of the criminal 
behavior of prisoners in custody who seriously damage 
the supervision and control order. (“draft” Article 65) A 
corresponding ‘Decisions on the Punishment of 
Offenses That Damage the Supervision and Control 
Order (Draft)” has been drafted. This “draft’’ has been 
discussed and passed by the State Council Standing 
Committee and sent to the NPC Standing Committee for 
consideration. 


This completes my explanation. Please consider the 
draft. 


— Law Committee Deliberates New Prison 
Ww 


95CM0268A Beijing PRC National People’s Congress 
Standing Committee BULLETIN in Chinese No 8, 31 
Dec 94 pp 19-23 


{Article by Cai Cheng (5591 6134), deputy chairman of 
the National People’s Congress Law Committee: 
“Report on Results of National People’s Congress Legal 
Committee Deliberations on the ‘People’s Republic of 
China Prison Law (Draft)’ delivered at the Eleventh 
Meeting of the Eight NPC Standing Committee on 21 
December 1994”} 


{[FBIS Translated Text] Members of the National Peo- 
ple’s Congress [NPC] Standing Committee: 


The Eleventh Meeting of the Eighth NPC Standing 
Committee has conducted preliminary consideration of 
the “People’s Republic of China Prison Law (Draft). 
Following the meeting, the Legal Committee and the 
Legal System Work Committee printed the draft and 
issued it to all provinces, autonomous regions, directly 
administered municipalities, and central government 
departments concerned. They also requested that central 
government departments concerned and legal experts 
discuss it, and they further solicited their views. On 29 
and 30 November, the Law Committee and the Internal 
Affairs Judicial Committee held a meeting to conduct a 
joint consideration of the draft in light of the views 
stemming from NPC Standing Committee deliberations 
and the views of local governments, departments, and 
experts. They felt that under the new situation of reform 
and opening to the outside world, conscientious summa- 
rization of China’s experiences in remolding prisoners, 
bringing prison work further within the purview of the 
legal system, and better exercising the penal functions of 
prisons, formulation of a prison law is necessary, and 
that the draft is largely workable. In addition, they 
expressed the following ideas for its amendment: 


1. Article 15 of the draft provides that “prison people’s 
police will strictly abide by the law, be faithful in the 
performance of their duties, enforce the law impartially, 
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observe strict discipline, and be incorruptible and 
honest.”” Numerous Standing Committee members and 
local governments have suggested that it is not sufficient 
for the draft to state only principles and regulations 
about the duties of the people’s police in carrying out 
their prison control duties. They also suggested some 
specific, strict requirements. Therefore, addition of the 
following provision is recommended: “People’s police 
may not do any of the following in the discharge of their 
prison control duties: 1) Demand, accept, or infringe the 
property of prisoners and their relatives; 2) extort con- 
fessions by torture or corporal punishment and mistreat- 
ment of prisoners; 3) humiliate prisoners; 4) beat, or abet 
others in the beating of, prisoners; or 5) use prisoners to 
provide labor for personal profit.” (Article 15, revised 
draft of the draft) 


2. Paragraph | of Article 19 of the draft provides: “‘All 
prisoners sentenced to two-year suspended death sen- 
tences, life imprisonment, and fixed periods of impris- 
onment will be turned over to prisons for punishment 
within one month following dispatch of the written 
verdict and enforcement notice.”’ Some departments and 
members of the Standing Committee suggested that in 
view of the provisions of the criminal procedural law, it 
should be clearly stated that a people’s court will turn 
over prisoners to prisons for the administration of pun- 
ishment. Therefore, amendment of the above provision 
as follows is recommended: “People’s courts will turn 
over to prisons for punishment within one month of the 
day that the verdict takes effect all prisoners that have 
been sentenced to a two-year suspended death sentence, 
to life imprisonment, and to a fixed period of imprison- 
ment.” (Article 16, revised draft of the draft) 


3. Article 26 of the draft provides: “Should a prison feel, 
in the course of administering punishment, that a mis- 
taken judgment has been rendered, it will request :he 
people’s procuratorate or a people’s court to deal with it. 
The people’s procuratorate or the people’s court will 
inform the prison of the results.” Some Standing Com- 
mittee members and government departments suggested 
that should a prison feel on the basis of a prisoner’s 
appeal during the punishment process that a misjudg- 
ment may have been made, and a request for people’s 
procuratorate or people’s court consideration is filed, a 
time limit should be set for consideration by the people’s 
procuratorate or people’s court. Therefore, it is suggested 
that this article be amended as follows: “Should it be 
deemed on the basis of a prisoner appeal that a misjudg- 
ment may have been made, a people’s procuratorate or a 
people’s court may be petitioned. The people's procura- 
torate or the people’s court will notify the prison of the 
results within six months of receipi o/ the prison petition 
for handling.” (Article 26, revised draft of the draft) 


4. Article 30 of the draft provides: “Prisons will provide 
their views in writing about the serving of sentences 
outside prison, filing them with higher prison authority 
for approval. Prisons will notify the public security 
authorities of decisions to permit sentences to be served 
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outside prison, and file a copy with a people’s procura- 
torate.” Some Standing Committee members and gov- 
ernment departments suggested that in order to improve 
supervision while a sentence is being temporarily served 
outside prison, the legal role of the people’s procura- 
torate in prison approval of the temporary serving of 
sentence outside prison should be made clear. Therefore, 
addition of the following provision is recommended: 
“‘When a people’s procuratorate deems it improper for a 
prisoner to serve a sentence outside a prison, within one 
month of the date of receipt of the notice, it will > ovide 
a written statement to the authorities that approved the 
temporary serving of sentence outside prison. Following 
receipt of the people’s procuratorate’s written statement, 
the authorities that approved temporary serving of sen- 
tence outside prison will immediately review its deci- 
sion.” (Article 27, revised draft of the draft) 


5. Article 27 of the draft provides: ‘“‘Prisons will file 
recommendation for parole or probation with a people’s 
court on the basis of assessment results for prisoners 
sentenced to life in prison or a fixed number of years in 
prison who meet legal requirements for parole or proba- 
tion. The people’s court will examine and issue a ruling 
on the recommendation within one month of the receipt 
of the parole or probation recommendation. When a case 
is complex or circumstances are special, a month’s 
extension is permitted. A copy of the parole or probation 
ruling will be sent to a people’s procuratorate.”’ Some 
Standing Committee members and some government 
departments, including the Ministry of Public Security, 
suggested it was necessary to provide for prisoner parole 
or probation, but it was also necessary to increase 
supervision and control over prisoners on parole or 
probation. It should be stipulated that prisoners who 
violate the law during their period of parole or probation 
may have to continue to serve their terms in prison. 
Therefore, addition of the following provision is recom- 
mended: “Prisoners on parole or probation will be 
supervised by the public security authorities. Should a 
prisoner violate the law, administrative rules and regu- 
lations, or State Council public security agency supervi- 
sory and control regulations pertaining to parole or 
probation during the period of parole or probation, even 
in the absence of any new offense, public security author- 
ities may recommend recision of their parole or proba- 
tion to a people’s court. Within one month following 
receipt of a parole or probation recision recommerda- 
tion, the people’s court will examine it and issue a ruling. 
When a people’s court makes a ruling to rescind parole 
or probation, the public security authorities will turn the 
offender over to a prison for imprisonment.” (Article 34, 
revised draft of the draft) 


6. Some departments of the Supreme People’s Procura- 
torate suggested that when a people’s court granted 
sentence reduction or commutation, or parole or proba- 
tion, legal supervision must be stipulated. Therefore, 
addition of the following provision is recommended: 
“Should a people’s procuratorate deem a people’s court 
ruling of reduction or commutation of sentence, or 
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parole or probation to be improper, it will file an appeal 
within 10 days of receipt of a copy of the ruling. The 
people’s court will rehear cases that the people’s procu- 
ratorate has appealed.” (Article 35, revised draft of the 
draft). 


7. Article 46 of the draft provides: “When a prisoner in 
custody escapes, the prison and the public security 
authorities will each be separately responsible as the 
State Council division of authority provides, work 
closely together, pursue the prisoner, and capture the 
prisoner.”’ Some Standing Committee members and gov- 
ernment departments, as well as some law experts, 
contend that the division of powers between the prison 
and the public security authorities is very important on 
the issue of pursuing and arresting an escaped prisoner, 
and that clear-cut provisions are needed. Therefore, an 
amendment of provisions of the draft is recommended 
as follows: “When a prison discovers the escape of a 
prisoner in its custody, it will immediately capture the 
offender. If it is unable to effect capture at once, it will 
immediately notify the public security authorities, the 
public security authorities becoming responsible for 
apprehension in close coordination with the prison.” 
(Article 44, revised draft of the draft) 


8. Article 60 of the draft provides: “Should a prisoner die 
during the period of incarceration, the prison will imme- 
diately notify both the prisoner’s family and a people’s 
procuratorate. The people’s procuratorate will conduct 
an examination at once to determine the cause of death.” 
The Supreme People’s Procuratorate suggested that 
when prisoners die during the period of incarceration, it 
would be difficult for the people’s procuratorate to make 
all investigations. Some Standing Committee members 
and government agencies suggested that should the peo- 
ple’s procuratorate be suspicious about the death of a 
prisoner, and in cases of abnormal death of a prisoner, 
examination and verification is necessary. This would 
help improve legal supervision of prisons, and it would 
also help complete tasks in the aftermath of a death. 
Therefore, the following amendment of this article is 
recommended: “Should a prisoner die during the period 
of incarceration, the prison will immediately notify both 
the prisoner's family and the people’s procuratorate and 
the people's court. If the prisoner has died from an 
illness, the prison will perform a medical evaluation. 
Should the people's procuratorate have doubts about the 
medical evaluation, it may undertake further evaluation 
of the cause of death. Should the prisoner’s family have 
doubts, it may appeal to the people’s procuratorate. 
Should a prisoner have an abnormal death, the people’s 
procuratorate will investigate at once to make an evalu- 
ation of the cause of death.” (Article 57, revised draft of 
the draft) 


9. Paragraph 1, Article 63 of the draft provides: “Should 
a prisoner do any of the following, the prison may issue 
a warning, record demerits, place the prisoner in con- 
finement, or adopt fairly severe grade-one control 
methods: |) Form cliques and bully the weak; 2) steal, 
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gamble, fight, pick quarrels or make trouble; 3) remain 
passive and engage in slowdowns, or purposely violate 
operating procedures and refusing to change despite 
repeated warnings; 4) purposely damage production 
tools; and 5) other conduct in violation of prison regu- 
lations and discipline.” Some Standing Committee 
members and government departments suggested that 
the meaning of the terms “form cliques and bully the 
weak” in the first item of the article is not clear, and 
would be difficult to apply in operation. Therefore, 
revision is recommended to “engage in mob violence 
that disturbs the normal prison order,” and “bully other 
prisoners.” In addition, in view of the views of some 
Standing Committee members and government depart- 
ments, addition of the following provision is recom- 
mended: “revile or strike people’s police who are dis- 
charging their prison control duties according to law;” 
“refuse to work or remain passive and engage in slow- 
downs despite ability to work, refusing to change despite 
indoctrination;” and “use self-inflicted wounds or self- 
inflicted disabilities to evade labor. It is also provided 
that those doing any of the above during the course of 
their incarceration, committing a crime thereby, will be 
held criminally responsible according to law.” (Article 
60, revised draft of the draft) 


10. “Decisions on the punishment of offenses that 
damage the supervision and control order (draft),”’ 
which is an attachment to the draft, provides that 
“prisoners who engage in mob violence, incite riot, bully 
the weak, or commit other acts that damage the super- 
vision and control order may, depending on the serious- 
ness of their offense, be imprisoned for as long as seven 
years.” Some Standing Committee members, govern- 
ment departments, and legal experts suggest the mob 
violence and incitement to riot in the draft constituted 
crimes that harmed national security for which the 
criminal code already specifically provides a maximum 
penalty of death. However, the draft provides for only up 
to seven years imprisonment of this crime. The criminal 
code also contains provisions regarding other behavior 
that damages the supervision and control order such as 
theft, gambling, injury, and damage to production and 
public property. These kinds of criminal behavior of a 
different character should not properly be sweepingly 
designated offenses that damage the supervision and 
control order. Furthermore, the meaning of “bully the 
weak” in the draft is ambiguous. If provisions for 
offenses that damage supervision and control order are 
to be added, the kind of conduct to be specified will 
require further study. This may be considered when the 
criminal law is amended. Therefore, it is recommended 
that for the time being no decision be made about the 
punishment of offenses that damage the supervision and 
control order. 


11. Some Standing Committee members and govern- 
ment departments suggested that in order to help edu- 
cate and remold juvenile prisoners, a chapter should be 
devoted to their control, education, and labor that takes 
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account of their physiological and psychological make- 
up. Therefore, addition of a chapter titled, “Educational 
Remolding of Juvenile Prisoners” is recommended. 
(Chapter 6. revised draft of the draft) 


In addition, some stylistic revisions of the draft were 
made. 


The draft has been revised on the basis of the above 
views. The Law Committee recommends that the NPC 
Standing Committee pass it. 


Please consider whether the revised draft of the draft and 
the above views are appropriate. 


Dissidents Form Political Group, Seek Overthrow 


HK0505064895 Hong Kong AFP in English 0636 GMT 
5 May 95 


{FBIS Transcribed Text] Beijing, May 5 (AFP)}—Some 
30 Chinese dissidents announced Friday the formation 
of a new political group, the Liberal Democratic Party, 
with the aim of “overthrowing the communist regime” 
and setting up a Western-style democracy. 


Most of the underground party’s members are young 
urban intellectuals, some with experience of the 1989 
democracy movement, according to a manifesto distrib- 
uted to the foreign press. They claimed to have hundreds 
of sympathisers among workers. 


“The Chinese people should unite to overthrow the 
Communist Party’s feudal system and set up a real 
multi-party democracy, with separation of powers,” they 
added. They said they would, as far as possible, use 
peaceful means such as strikes and demonstrations to 
change the system but added, “armed struggle will be 
inevitable in order if the liberal democratic revolution is 
to triumph.” 


The five-page manifesto signed by the “Central Com- 
mittee of the Liberal Democratic Party,” also called on 
the army and the police not to oppose those fighting for 
democracy. 


The organisation’s claims of support and membership 
could not be verified independently. The party is the 
latest pro-democracy initiative to be launched by dissi- 
dents in China. Previous attempts of this kind have been 
ruthlessly suppressed by the authorities, leading to long 
sentences for the organisers. 


Science & Technology 


Li Peng Solicits Opinions on Technology 


OW0405132895 Beijing XINHUA in English 1258 
GMT 4 May 95 


[FBIS Transcribed Text] Beijing, May 4 (XINHUA)— 
Chinese Premier Li Peng Wednesday [3 May] solicited 
the opinions of non-Communist personages about the 
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revised decision of the Chinese Communist Party Cen- 
tral Committee and the State Council on accelerating 
scientific and technological progress. 


Addressing a forum, Li sai¢ that the Communist Party 
Central Committee and the State Council have decided 
to hold a national science and technology conference 
later this month to formulate policies and make arrange- 
ments for technological work during the current new 
period. 


At the forum, leaders of various non-Communist parties 
voiced their views on how to speed up the development 
of science, technology and education, spread the use of 
advanced agro-techniques, introduce a competition- 
based mechanism in developing science and technology, 
promote outstanding scientists, increase investment in 
central and western China, and enable technological 
progress to serve China’s economic construction and 
social development. 


They shared the view that the revised decision conforms 
to the specific conditions of China and thus should be 
promulgated as soon as possible. 


Premier Li said that the drafting group will take their 
opinions into consideration and revise and improve the 
decision. 


He said that China has made great progress in science 
and technology, and has greatly improved its economic 
strength since the decision of the Party Central Com- 
mittee concerning the reform of the scientific and tech- 
nology system was promulgated ten years ago. 


He noted that the holding of the national science and 
technology conference and the promulgation of the deci- 
sion are intended to turn Deng Xiaoping’s idea that 
“science and technology are the most important produc- 
tive force” into a national strategy, and switch China’s 
economic and social development to relying on techno- 
logical progress and the improvement of the qualities of 
workers. 


“Scientific and technological progress depends on per- 
sonnel, and education is vital for the training of person- 
nel,” the leader said. 


It is imperative to give top priority to science, technology 
and education in social and economic development, he 
said, adding, ‘““We must speed up the transforming of 
research findings into real productive forces.” 


He noted that the strategy of “invigorating China with 
science and education” put forward by the revised 
decision is an important measure to carry out Deng 
Xiaoping’s idea and an inevitable road for promoting the 
modernization drive with Chinese characteristics. 


He expressed the belief that the form: tion of the 
strategy will certainly enhance the awa’ n ss of science 
and technology among the entire C' se people and 
propel the productive forces. 
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“We must unswervingly step up the reform of the 
scientific and technological system, and correctly handle 
the relationship between basic science and development 
and the application of research findings.” 


Li said that it is necessary to invigorate the over- 
whelming majority of technology development institutes 
and encourage them to break into the market and join 
hands with enterprises. 


“The institutes should concentrate on turning research 
findings into productive forces and take the path of 
assuming responsibility for their profits and losses and 
expanding independently,” he said. 


The leader also urged that efforts be made to promote 
technological progress in enterprises to enable them to 
become the principa’ movers in developing technology. 


“We must also energetically expand high-tech industries, 
step up research into high-tech and promote the appli- 
cation of research ‘indings to agriculture,” he said. 


Wen Jiabao, Song Jian Meet Scientists 


OW0505033795 Beijing XINHUA Domestic Service in 
Chinese 0614 GMT 4 May 95 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
0251) and XINHUA reporter Zhu Yodi (2612 1635 
2769)} 


[FBIS Translated Text] Beijing, 4 May (XINHUA)— 
Entrusted by the CPC Central Committee and the State 
Council, Wen Jiabao, alternate member of the Political 
Bureau of the CPC Central Committee and member of 
the Secretariat, and Song Jian, state councillor and 
minister in charge of the State Science and Technology 
Commission, held a forum at Zongnanhai’s Huairen 
Hall yesterday afternoon. In the forum, they solicited 
opinions from scientists and technicians on the amend- 
ment to the “Decision of the CPC Central Committee 
and the State Council on Speeding up Scietific and 
Technological Progress,” which is to be issued soon. 


Those who attended the forum are He Zuoxiu, academi- 
cian of the Chinese Academy of Science [CAS] and 
researcher of the Institute of Theoretical Physics of the 
CAS; Shi Yuanchun, CAS academician and president of 
Beijing Agricultural University; Wang Xuan, CAS aca- 
demician and professor working with Beijing Univer- 
sity’s Fangzheng Group; Liu Chuanzhi, president of the 
Lianxiang Group, Yu Changyou, director of the Auto- 
mation Institute of the Metallurgical Industry Ministry; 
Wu Cheng, professor of Qinghua Universit.; Li Guojie, 
researcher of the Computer Institute of the CAS; and 
Yang Guozhen, director of the Institute of Physics of the 
CAS. They offered constructive suggestions and opin- 
ions on the relationship between economic reform and 
scientific and technological reform, on the populariza- 
tion and application of modern agricultural technology, 
on speeding up the development of high technological 
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industries, on strengthening basic research and the con- 
struction of a central test base, and on China’s strategic 
goals in scientific and technological field in the next 
century. 


Wen Jiabao presided over and addressed the meeting. 


Beijing Approves Nation’s Third Nuclear Plant 


CW0505032495 Beijing XINHUA in English 0158 
GMT 5 May 95 


[FBIS Transcribed Text] Beijing, May 5 (XINHUA)— 
China has approved the building of its third nuclear 
power plant in northeast China’s Liaoning Province with 
government loans from Russia. 


The new plant is to be situated outside the city of 
Wafangdian in the southern part of the Liaoning Penin- 
sula, less than 50 km from the Bohai Sea, sources here 
said. 

With a designed capacity of one million kw for each of its 
four units, the plant will generate four million kw of 
electricity by the time it goes into full operation. 


With a total investment of 27 billion yuan, the plant will 
have two Russian WWER-1000 one-million-kw pressur- 
ized reactors in its first-phase construction. 


Apart from the Russian government loans, the China 
National Nuclear Corporation (CNNC), the Liaoning 
Provincial Government and the Northeast Power Group 
Corporation will also provide shares of the investment. 


Russia will take charge of the technical installations of 
the plant and the No.2 Research and Designing Institute 
under the CNNC and the Northeast Power Design 
Institute will give technical assistance. 


The preparatory work for the construction of the project 
is now under way. 


China has said that it will develop nuclear power to 
improve its electricity supplies, which at the moment 
rely on coal as its primary source of energy. 


China’s two existing nuclear power plants, at Qinshan 
and Daya Bay, have a total generating capacity of 2.1 
million kw. Nuclear power accounts for less than one 
percent of the country’s total electricity. 


Sichuan Secretary Views Research Institutes 


11K0505032495 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 22 Apr 95 


[FBIS Translated Text] At a forum with the presidents of 
some scientific research institutes yesterday, Provincial 
party Secretary Xie Shijie emphatically pointed out: 
Scientific research institutes should seize the opportu- 
nity to deepen reform, vigorously transform scientific 
achievements into economic ones, and develop scientific 
and technological industries, thus making greater contri- 
butions to Sichuan’s economic construction. 


This report may contain copyrighted material. Copying and dissemination 
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Yesterday morning, the presidents of 21 centsal and 
provincial scientific research institutes came to the pro- 
vincial party committee office by invitation to discuss 
the reform of science and technology with such leaders as 
Xie Shijie, Qin Yuqin, and Luo Liangyang. This was the 
first time in Sichuan’s history of science and technology 
that the provincial party secretary had invited the pres- 
idents of so many institutes to a forum sponsored by the 
provincial party committee on the eve of the national 
meeting on science and technology to be called soon by 
the party Central Committee and the State Council. 


After listening to the presentations of others, provincial 
party Secretary Xie Shijie delivered an important 
speech. On behalf of the Sichuan CPC Committee, he 
first extended thanks to all types of scientific research 
institutes and to the vast numbers of scientific and 
technological personnel at all levels in Sichuan for 
making contributions to Sichuan’s economic construc- 
tion. He said: If a leader does not have a sense of science 
and technology, he will find it very difficult to lead the 
four modernizations drive. Therefore, leaders ai all 
levels must have a full understanding of this point, and 
as far as their actual work is concerned, they really must 
fulfill the requirements set down by the central authori- 
ties, and must shift the focus of economic construction 
into the orbit of relying on scientific and technological 
progress and improving the quality of workers. 


Xie Shijie pointed out that scientific research institutes 
should orient themselves to the main arena of economic 
construction, and should make contributions to it. To do 
this, they first must seize the opportunity to deepen 
reform. 


Xie Shijie stressed: One of the key tasks of scientific 
research institutes is to vigorously train cross-century 
young and middle- aged scientific and technological 
talents. 


In conclusion, Comrade Xie Shijie pointed out: We must 
continue to unswervingly enforce the 50 points of 
“making Sichuan prosper through science and educa- 
tion.” The departments concerned must create fine 
external conditions for scientific research institutes in 
such aspects as policy implementation and capital input. 


Military & Public Security 


Government To Recruit Demobilized Officers 


HK0505024895 Beijing JIEFANGJUN BAO in Chinese 
14 Mar 95 p 1 


[By Bian Jiagui (0593 1367 6311) and reporter Qiao 
Linsheng (0829 2651 3932): “As Another Major Mea- 
sure To Reform the Cadre and Personnel System, China 
Will Recruit Public Servants From Among Demobilized 
Army Officers”’} 


FBIS-CHI-95-087 
5 May 1995 


[FBIS Translated Text] Beijing, 12 Mar (JIEFANGJUN 
BAO)—China will, for the first time, recruit public 
servants from among Army officers transferred to 
civilian work. The unified examination work opens in 
Beijing’s 17 examination centers today. The recruited 
personnel will work in central state administrative 
organs. A person in charge of the department concerned 
said: This is another major measure for reforming the 
cadre and personnel system. 


In line with the staff size approved by the state and the 
needs of practical work, the Personnel Examination and 
Employment Department of the Ministry of Personnel, 
and the State Council’s Office for the Placement of 
Demobilized Army Officers have organized 30 central 
state administrative organs, including the Ministry of 
Foreign Affairs, to employ through examination more 
than 70 public servants who will take up non-leadership 
posts at or below the section chief level from among 
demobilized Army officers at or below the battalion 
level. Over 480 people who have entered themselves for 
the examination are qualified for placement in Beijing. 


Demobilized Army officers have always been an impor- 
tant source of the state’s cadre ranks. To gradually bring 
into line the placement of demobilized Army officers 
with the civil service examination and employment 
system, the State Council and the Central Military 
Commission stipulated last year: In keeping with the 
relevant provisions of the Interim Regulations on State 
Public Servants, party and government organs may try 
out the method of employing public servants through 
examination from among Army officers demobilized 
that year. The central state administrative organs will 
take the lead in recruiting public servants from among 
demobilized Army officers. The contents and procedures 
of the examination will be different from public recruit- 
ment in society, but the examinees will compete on an 
open, equal basis among demobilized Army officers. 
Those who pass the examination will be interviewed and 
given professional tests by the employing units. Under 
the same conditions, recruitment priority will be given to 
those comrades who have won honorary titles, received 
awards for rendering meritorious services, or worked in 
the border or outlying areas where the conditions are 
hard. 


It has been learned that a method of assessment, selec- 
tion, and transfer will be adopted among demobilized 
Army officers at or above the regional level who will join 
the state’s cadre ranks. 


In the future, the state administrative organs will recruit 
through examination and assessmeni a number of public 
servants from among demobilized Army officers every 


year. 
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Chain Stores Said Evidence of Structural Reform 


OW0405172595 Beijing XINHUA Domestic Service in 
Chinese 0149 GMT 4 May 95 


| 3y reporter He Jingsong (0149 0513 2646)] 


{[FBIS Translated Text] Chain stores are being actively 
developed in 35 large and medium-sized cities, the agent 
system implemented in the goods and materials supply 
system is achieving initial success, and the “double- 
track” operations in grain procurement and marketing 
are advancing steadily. These developments in the area 
of commodity circulation demonstrate that China’s cir- 
culation restructuring is advancing in depth and breadth. 


Chain stores, as a major aspect of China’s circulation 
structural reform, are growing in numbers in various 
parts of the country. The Ministry of Internal Trade 
proposed at the end of March to make chain store 
operations a key area in reforming state cooperative 
circulating enterprises and to develop them step by step 
in 35 major and medium-sized cities. This action is 
aimed at overcoming such problems as dispersion of 
commercial outlets, poor operating efficiency, the dwin- 
dling market share of state-owned wholesale enterprises, 
and the lack of diversity in state cooperative enter- 
prises’s operations. According to incomplete statistics, 
China today has more than 150 companies operating 
over 2,500 chair stores. Chain stores have developed 
more rapidly in Shanghai, Beijing, and Guangzhou. 
Shanghai has more than 1,500 chain stores of different 
kinds, with annual sales totaling 1.45 billion yuan, or 
about 2 percent of the municipality's retail sales of 
consumer products. Currently, chain stores are 
increasing at an annual rate of nearly 200. Most of the 
chain stores in various localities were rebuilt from state- 
run grocery markets, grain stores, and other small com- 
mercial enterprises. Because they cater to the general 
public in business operations, they are very popular 
among consumers. Last year, 60 grocery markets were 
made into supermarkets. and more than 600 grain and 
edible oil stores were turned into convenience stores. 
This action has stemmed their losses, prevented their 
eventual bankruptcy, and has enabled them to double 
and redouble their economic returns. Guangdong has 
more th-« 40 chain store groups operating some 300 


stores. ge an’s Meijia chain stores have increased to 
more ti<* 4°. | ith sales growing 15-fold and profits 
growing 4 rom the time they were transformed 
into chan. 


Since last year, the volume of procurement and mar- 
keting and the market share of the nation’s goods and 
materials supply system have dropped by a wide margin. 
Its market share has dropped to 15 percent from 30 
percent, and for the first time in history, losses occurred 
in the entire system. Faced with the grim market situa- 
tion, goods and materials supply departments in all parts 
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of the country actively organized themselves into enter- 
prise groups to improve market competitiveness. At 
present, more than 20 provincial, regional, and munic- 
ipal goods and materials supply enterprise groups have 
been established with expanded operations. These enter- 
prises have made use of their strong points—such as 
having numerous sales outlets, quick access to informa- 
tion, a good reputation, and specialized operations—and 
changed their old way of operations characterized by 
monopoly purchases. They vigorously promote the agent 
system and establish a new type of business relationship 
in accordance with the principle of profit sharing. At 
present, Zhejiang Province and the cities of Wuxi and 
Jilin have made progress in adopting the agent system. 
About 15 percent of the sales by Wuxi’s goods and 
materials supply and commerce systems were made by 
agents of production enterprises. In a recent interview 
with reporters, Internal Trade Minister Chen Bangzhu 
said: It is imperative for goods and materials supply 
departments to implement the agent system. We must 
vigorously and prudently promote this system to 
improve goods and materials supply departments’ 
market competitiveness. 


As various localities earnestly implement a sy:tem of 
responsibility by the governor on the matter of “rice 
bags,” reform of China’s grain procurement and mar- 
keting system has gradually deepened. Ding Junfa, 
spokesman of the Internal Trade Ministry, said: Imple- 
mentation of the system of responsibility by governors in 
various provinces in “rice bags” is proceeding quite 
satisfactorily. Various localities have adopted active 
measures to stabilize the area sown with grain, expand 
grain sources, and prepare procurement funds to ensure 
that state-owned grain departments are in control of 70 
to 80 percent of the commodity grain and the ground- 
work for a stable grain market is laid. Last year’s national 
conference on commodities circulation work asked grain 
enterprises to operate on two tracks—pnolicy-related 
operations and business operations. Si:-> then, five 
provinces and a municipality—Henan, }' unan, Hebei, 
Zhejiang, Heilongjiang, and Tianjin—have carried out 
the double-track operations on a trial basis and have 
achieved initial success. It has been learned that the 
double-track operations will soon go in full swing in the 
nation’s entire grain system. This will help state-owned 
grain enterprises play their role as the principal channel 
of grain circulation and help strengthen the state’s mac- 
roeconomic regulation, control, and management of the 
grain market. 


Hainan Airlines Wins Top CAAC Award for 1994 


OW0505074495 Beijing XINHUA in English 0716 
GMT 5 May 95 


{[FBIS Transcribed Text] Haikou, May 5 (XINHUA)— 
Hainan Airlines was awarded the 1994 “Tianma” Prize 
by the Civil Aviation Administration of China (CAAC) 
at an annual meeting held recently in east China’s 
Shandong Province. 
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Hainan Airlines, opened in May 1993, is one of only 
three to receive the award among 21 firms dealing with 
air transportation in the country. 


So far, Hainan Airlines operates 23 domestic routes, and 
its agents can help book flights at 8,000 locations 
throughout the country. 


In 1994, it set a record for punctuality which is 4.7 
percent above the official standard required by the 
CAAC. 


Over the past years, Hainan Airlines has handled 1! 1,672 
flights, carrying well over 986,000 passengers, more than 
two-thirds of Hainan’s air passengers. 


It has earned 659 million yuan, with the net profit 
totalling 160 million yuan. Its total fixed assets have 
increased from 10 million yuan when it was established 
to two billion yuan at present. 


The president of Hainan Airlines, Chen Fengrong, who 
has been included in the world’s Who’s Who and listed 
among 100 outstanding figures around the globe, attrib- 
uted the success of the airlines to its modern manage- 
ment system. | 


The airlines streamlined its departments from | 3 to eight 
in order to enhance its quality of management and to 
increase its competitiveness in the air transportation 
market last year. 


Finance & Banking 


Bank of China Supports Development in Yantai 


OW0505111495 Beijing XINHUA in English 1053 
GMT 5 May 95 


[FBIS Transcribed Text] Jinan, May 5 (XINHUA)—The 
Yantai Branch of the Bank of China has raised funds 
topping seven billion yuan from home and abroad to fuel 
the economic growth in Yantai in east China’s Shandong 
Province in recent years. 


For the 135 joint ventures each with investment of more 
than 10 million U.S. dollars in Yantai, the branch has 
provided 40 percent of the funds they needed. 


While supplying funds for construction of those projects, 
the branch has also offered hundreds of millions of yuan 
for their operation. 


In addition, it has put money worth 2.7 billion yuan into 
some 40 enterprises to help with their export. 


To follow the international practice, the branch adopted 
the internationally conventional SWIFT [Society of 
Worldwide Interbank Financial Telecommunication] 
settlement system, which now handles 1.8 billion U.S. 
dollar-worth or 70 percent of its total business involving 
foreign trade. 


FBIS-CHI-95-087 
5 May 1995 


Securities Market Said Standardized to ‘Slight 
OW0505094595 Beijing XINHUA in English 0922 
GMT 5 May 95 


[FBIS Transcribed Text] Beijing, May 5 (XINHUA)— 
China standardized its securities market to a slight 
degree in 1994, according to a recent study done by 
China Securities, the State Commission for Restruc- 
turing Economy, with advice given by the China Securi- 
ties Regulatory Commission. 


The study was conducted among 4,873 individuals and 
100 typical securities firms. 


About 29.2 percent of those who responded, and 47.6 
percent of the institutions held that China did a better 
job of standardizing the securities market in 1994, than 
in 1993, according to the study. 


Only 16.9 percent of the individuals and 14.3 percent of 
the institutions said that the country backed away from 
its standardization efforts. 


As evidence of the standardization of the securities 
market, 11.6 percent of the participants said that infor- 
mation was released in a timely way, comprehensively, 
and accurately, 7.9 percent said the market was super- 
vised efficiently, and 6.6 percent said the market opera- 
tion was fair and above-board. 


However, 9.8 percent of the participants said that China 
had not successfully supervised the securities market, 6.8 
percent said there was a lot of room for improvement in 
the legal framework, 5.7 percent said that market oper- 
ations are unfair and murky, and 5.1 percent said that 
information distributed didn’t arrive on time, was 
sketchy, and inaccurate. 


Investors show a heightened level of legal awareness 
since 37.5 percent of the participants urged the govern- 
ment to draft a set of regulations and design a compre- 
hensive legal framework to direct the operations of the 
securities market. 


About 35 percent of the participants expressed a hope 
that steps can be taken to strengthen management, that a 
crackdown on manipulating the market can be done, and 
that the market’s accessibility increase. 


The study also found that investors had matured, since 
8.8 percent of respondents had the idea of investing in 
mutual funds *o reduce risks for medium and small 
investments, while in 1993 the figure was merely 2.4 
percent. 


Official Predicts Slowdown in Yuan Appreciation 


OW0505072595 Beijing XINHUA in English 0640 
GMT 5 May 95 


{FBIS Transcribed Text] Beijing, May 5 (XINHUA)— 
The Chinese RMB yuan’s appreciation against the U.S. 
dollar will slow down, though it has gained considerably 
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at the Shanghai-based China Foreign Exchange Trade 
System over the past couple of days, a financial expert 
said here today. 


Liu Guangcan, of the State Administration of Exchange 
Control (SAEC), said that the currency will continue to 
appreciate this year, but at a slower pace, as the growth 
of demand for foreign exchange is expected to outgrow 
that of supply in the coming months. 


In Shanghai, the yuan closed at 8.3648 against the dollar 
on Thursday [4 May], up from 8.3794 on Wednesday. It 
was also up against the Japanese yen and the Hong Kong 
dollar on Wednesday. 


On January 1 last year, China dropped its two-tier 
exchange system and introduced a “managed floating” 
exchange system, which is centered on supply and 
demand of foreign exchange. 


At the last trading session of 1994, it closed at 8.4462 
against the U.S. dollar, compared with 8.7217 at the 
beginning of the year, a gain of 3.3 percent in trade- 
weighted term. 


Liu attributes the yuan’s rise last year to a sound macro- 
economic environment, the central bank’s stringent 
monetary policy, and successful reforms in the country’s 
foreign trade system, which helped reverse chronic trade 
deficits and produced a hefty surplus. 


He said that the influx of a record 33 billion U.S. dollars 
in direct foreign investment was another factor behind 
the yuan’s appreciation. 


Liu said that the yuan will continue to go up steadily this 
year, as the major forces that drove it up in 1994 still 


apply. 

“‘However, the pace will be slower,” Liu said, noting that 
the demand for foreign exchange increased noticeably in 
the first quarter of this year while increase in supply was 
moderate. 


The expert explained that the yuan went up 198 points 
from January to March this year, compared with an 
average of more than 200 points a month last year. 


He said that he expects that demand for foreign exchange 
will continue to grow for the remainder of this year while 
China’s foreign exchange reserves will increase slower 
than before due to an expected drop in direct foreign 
investment, as well as a slow-down in foreign trade. 


“The gap between supply and demand in foreign 
exchange will keep narrowing for the remainder of 1995, 
allowing the yuan to go up slower,” Liu said. 


*Bank Official Discusses 1995 State Bond Sales 


95CE0314A Beijing JINRONG SHIBAO in Chinese 25 
Feb 95 p 1 


{Interview with Yin Jieyan (3009 0094 3508), vice 
governor of the People’s Bank of China on 24 February 
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1995 by correspondent Jin Rong (6855 5554); place not 
given: “PBC Vice Governor Yin Jieyan Answers JIN- 
RONG SHIBAO Reporter’s Questions on Matters 
Relating to the Issue and Purchase of 1995 Treasury 
Bond Certificates” 


[FBIS Translated Text] People’s Bank of China [PBC] 
vice governor, Comrade Yin Jieyan, answered a JIN- 
RONG SHIBAO reporter’s questions today on detailed 
matters of public concern relating to the issue and 
purchase of 1995 treasury bond certificates. 


JINRONG SHIBAO: When will the treasury bond cer- 
tificates be issued? Which units will handle the details of 
this business? 


Yin: The issue of treasury bond certificates will start on 
1 March 1995 and end on 31 July 1995, for an issue 
period of five months. The treasury bond certificates will 
continue to be offered for sale to the public by business 
agencies subordinate to the Industrial and Commercial 
Bank of China [ICBC], the Agricultural Bank [AB], the 
Bank of China [BOC], the People’s Construction Bank 
[PCB], and the Communications Bank of China [CBC], 
as well as by [postal] savings agencies. For public pur- 
chasing convenience and with the approval of the PBC, 
postal savings agencies in the 10 provinces (municipali- 
ties) of Beijing, Tianjin, Shanghai, Jiangsu, Fujian, Shan- 
dong, Hunan, Guizhou, Yunnan, and Xinjiang, as well 
as the bond service divisions of some provincial and 
municipal finance departments, will also handle issuing 
operations for treasury bond certificates in 1995. At the 
appointed time, urban and rural residents and other 
investors can make purchases at the business sites of the 
abovementioned agencies and bank savings depart- 
ments. 


JINRONG SHIBAO: In what form will 1995 treasury 
bond certificates be issued? 


Yin: Treasury bond certificates are national treasury 
bonds issued to urban and rural residents throughout 
China and other investors by the state to raise economic 
construction funds, with the 1995 treasury bond certifi- 
cates adopting the form of filling in “treasury bond 
payment vouchers,” with the issue staring in units of 100 
yuan. 


JINRONG SHIBAO: What are the treasury bond cer- 
tificate terms of issue? 


Yin: The treasury bond certificate term is three years, 
with an annual interest rate of 14 percent, with a 
lump-sum interest and amortization payment when 
mature, and no calculation or payment of interest when 
overdue. These bonds can be registered and reported 
when lost, but not listed for circulation and transfer, with 
the hedging occurring when they have been held for three 
full years. When mature and cashed in, based on the 
14-percent annual interest rate, an additional subsidy 
will be calculated and paid based on that month’s savings 
hedge subsidy rate announced by the PBC. 
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JINRONG SHIBAO: When will the principal with 
interest be paid on treasury bond cerificates? 


Yin: The redemption period for treasury bond certifi- 
cates will be 1 March 1998 to 31 July 1988. During this 
redemption period, no handling charges will be col- 
lected. 


JINRONG SHIBAO: As treasury bond certificates 
cannot be circulated or transferred, what are bond- 
holders to do when in urgent need of money? 


Yin: While treasury bond certificates cannot be circu- 
lated or transferred, once the term of issue is up, or 
starting on | August 1995, clients can redeem them for 
cash at any time at the original savings agency of 
purchase with the “treasury bond payment vouchers” 
and valid documents proving their identity. But the 
certificates cannot be partially redeemed in advance. In 
all cases where certificates are cashed in at banks in 
advance of the redemption period, the banks will collect 
service fees at 0.2 percent of redemption face value. 


JINRONG SHIBAO: How is treasury bond certificate 
interest calculated at time of transaction? 


Yin: 1) When treasury bond certificates are redeemed at 
maturity, banks will calculate and pay interest at the 
annual interest rate of 14 percent to the set month and 
day. 


For instance, if a client buys “treasury bond payment 
vouchers” worth 1,000 yuan on 5 April 1995, which will 
mature on 5 April 1988, when he goes to the bank to 
redeem them, the bank interest payment will be 1,000 
times three times 14 percent equals 420.00 yuan, in 
addition to the hedge subsidy. 


2) When treasury bond certificates are held for less than 
six months, banks will not calculate or pay interest when 
redeeming them. 


For instance, if a client buys “treasury bond payment 
vouchers” worth 1,000 yuan on 10 Apmnil 1995, and 
redeems them in advance at the bank on 5 October 1995, 
the bank will not pay interest, as well as deducting a 
2.00-yuan service fee from the principal (1,000 yuan 
times 0.2 percent), for a real payment to the client of 998 
yuan in cash. 


3) When treasury bond certificates are held for six 
months to one year, when redeeming them banks will 
calculate and pay interest on them at an annual interest 
rate of 9.36 percent on the actual number of days held. 


For instance, if a client buys treasury bond certificates 
worth | ,000 yuan on | March 1995 and redeems them on 
10 October 1995, the bank interest payment will be 
1,000 times 9.36 percent divided by 360 times 219 
equals 56.94 yuan. With the deducted service fee of 
1,000 times 0.2 percent equals 2 yuan, the real payment 
to the client of principal plus interest will be 1,000 plus 
56.94 minus 2.00 equals 1,054.94 yuan. 
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4) When treasury bond certificates are held from one to 
two years, the redeeming banks will calculate and pay 
interest on them at an annual interest rate of 11.34 
percent on the actual number of days held. 


For instance, if a client buys treasury bond certificates 
worth 1,000 yuan on 10 May 1995 and redeems that at 
the bank on 20 May 1996, the bank interest payment will 
be 1,000 times 11.34 percent divided by 360 times 370 
equals 116.55 yuan. With the deducted service fee of 
1,000 times 0.2 percent equals 2.00 yuan, the real 
payment to the client of principal plus interest will be 
1,000 plus 116.55 minus 2.00 equals 1,114.55 yuan. 


5) When treasury bond certificates are held from two to 
three years, the redeeming banks will calculate and pay 
interest on them at an annual interest rate of 12.42 
percent on the actual number of days held. 


For instance, if a client buys treasury bond certificates 
worth 1,000 yuan on | April 1995 and redeems than at 
the bank in advance on | May 1997, the bank interest 
payment will be 1,000 times 12.42 percent divided by 
360 times 750 equals 25).75 yuan. With the deducted 
service fee of 1,000 time 0.2 percent equals 2.00 yuan, 
the real payment of principal plus interest will be 1,000 
plus 258.75 minus 2.00 equals 1,256.75 yuan. 


JINRONG SHIBAO: Once the issue period is up, can 
clients still buy three-year treasury bond certificates? 
How would they do so? And how would the interest be 
calculated? 


Yin: Once the issue period is up, the treasury bonds that 
clients redeem in advance at banks can continue to be 
offered for sale to other clients. As these treasury bonds 
will be limited in number, not suited to sale at all savings 
institutions, clients can buy them at the ICBC, the AB, 
the BOC, the PCB, the CBC, postal savings agencies, and 
finance-sector-designated business agencies, savings 
institutions, and bond service divisions. They will be 
offered for sale up to the end of 1997. When clients buy 
treasury bond certificates once the issue period is up, 
banks will refill in “treasury bond payment vouchers.” 
The purchase date will be the day on which interest 
starts, with the redemption time remaining the number 
of days the bonds are actually held by clients, and 
interest calculated according to the respective set-case 
interest rate. 


For instance, if a client buys 1,000 yuan worth of 
treasury bond certificates from a designated bank on | 
December 1995 and redeems them in advance at the 
bank on |! December 1996, the bank interest payment 
will be 1,000 times 11.34 percent divided by 360 times 
370 equals 116.55 yuan. With the service fee deduction 
of 1,000 times 0.2 percent equals 2.00 yuan, the real 
payment to the depositor of capital plus interest will be 
1,000 plus 116.55 minus 2.00 equals 1,114.55 yuan. 


Taking another example, if a client buys 1,000 yuan 
worth of treasury bond certificates from a designated 
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bank on | December 1995 and redeems them when 
overdue at the bank on 5 August 1998, the bank interest 
payment to the depositor will be 1,000 times 12.42 
percent divided by 360 times 960 equals 331.20 yuan (no 
interest is calculated or paid for the overdue five days). 
The real payment to the client of principal plus interest 
will be 1,000 plus 331.20 equals 1,331.20 yuan. As the 
client actually held the bonds less than three years, no 
hedge subsidy will be calculated or paid. 


*Article Views Causes of State Asset Losses 


95CE0314C Beijing ZHONGGUO XINXI BAO in 
Chinese 9 Feb 95 p 1 


[Article by Shao Jian (6730 1017): “The Great State- 
Asset Levees: How Are We To Stop the Losses?”’] 


[FBIS Translated Text] With China’s state assets occu- 
pying a decisive position in our national economy, the 
phenomenon of state asset losses is a “long-standing 
difficulty” that must not be overlooked in our current 
economic operations. The most recent data show that in 
1994, in the 124,000 state commercial enterprises where 
assets and funds were inventoried, the overall asset 
losses topped 223.1 billion yuan, with gross assets on 
account at 220.69 billion yuan; these two items 
accounting for 10.7 percent of all of the assets of the state 
commercial enterprises where assets and funds were 
inventoried. These initially collected and checked figures 
show the severity of state asset losses. The pertinent 
departments have been taking steps recently to tighten 
state enterprise property oversight while proceeding with 
enterprise reform, and are firmly curbing the “evapora- 
tion, oozing away, dripping, and leaking” of state assets 
by setting up “floodgates” to stop the losses. 


So what are the causes of our state asset losses? Survey 
and analysis show them to be as follows: 


1. Operating losses. While asset owners and operators 
have the same goal, the pursuit of asset appreciation, due 
to many reasons, such as certain enterprises having rigid 
operating forces, backward management methods, inad- 
equate contingency plans, and heavy historic burdens, 
many state enterprises sustain losses year after year. 
They are not only unable to ensure that state assets 
appreciate, but “live on their capital” year after year 
instead, leaving large amcunts of state assets to quietly 
slip away. 


2. Losses created by blind investment. Blind investment 
involves both policy mistakes that leave large amounts of 
investment unrecoupable, as well as wrong policy that 
leaves equipment idle after it is bought and imported. In 
the 124,000 commercial enterprises throughout China 
where assets and funds were inventoried in 1994, 29.83 
billion yuan worth of idle fixed assets were discovered, 
with 252.57 billion yuan worth of fixed assets being used 
in nonproduction operations, accounting respectively 
for 1.9 percent and 16.2 percent of the gross value of 
fixed assets. 
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3. Losses created by the conversion of enterprise oper- 
ating forces. In the shareholding upgrade, certain enter- 
prise stock-rights setups and joint-stock enterprise oper- 
ations are nonstandardized, with arbitrary establishment 
of “enterprise shares” or “internal employee shares” at 
low prices. In state-asset share conversions, assessed 
prices are often forced down, causing severe state-share 
losses. One auditing office found when auditing 10 state 
enterprises that 50 percent of the enterprises had 
wrongly delimited to one extent or another their state 
asset ownership, causing state asset losses of 2.56 million 
yuan. 


4. State-bank assets are devoured. Certain of the more 
heavily indebted enterprises evade their bank debts 
through “bankruptcy,” leaving former loans suspended 
and shelved. A sampling in some regions of Liaoning 
Province found that in bankrupt enterprises, while bank 
credit generally accounts for about 70 percent of assets, 
the bankruptcy solvency rate is only around 10 percent, 
with bank-loan loss overhead due to enterprise bank- 
ruptcy generally accounting for more than 10 percent of 
bank credit assets. And even more heavily indebted 
enterprises take advantage of reorganization, con- 
tracting, and leasing to set up a number of independent 
enterprises, shifting most of the former enterprise assets 
to the newly established small-scale economic entities, 
and leaving the old enterprises that are already just shells 
to assume all or most of the debts, which leaves bank 
assets ‘hanging.’ Some financial institutions, due to 
unchecked solicitation of customers, competition for 
deposits, and unprincipled competition, make it possible 
for enterprises to evade debts through setting up multiple 
accounts. It is estimated that all special banks 
throughout China lose nearly | billion yuan in funds a 
year through such multiple accounts. Over 20 percent of 
the loans of special banks throughout China are now 
overdue or idle. 


In addition, state assets are embezzled, with the situation 
of “enriching the monks at the expense of the temple” 
quite prevalent in some places. Some commercial enter- 
prises, well knowing that the raw materials and goods 
that they are buying are seconds, still buy them at 
quality-product prices. 


The key to curbing state asset losses is to stop them at 
their source. How to take conscientious steps to stop 


“flows,” “interceptions,” and “losses” remains the most 
glaring problem now facing the pertinent sectors. 


Concerned experts have analyzed the matter, noting that 
with regard to current enterprise reform demands, rein- 
forcing enterprise self-accumulation forces so that state 
assets will hedge and appreciate is the key to essentially 
resolving the problem of asset losses. 


Foreign Trade & Investment 


Foreign Trade Increases in Tibet’s Border Regions 


OW0505070195 Beijing XINHUA in English 0628 
GMT 5 May 95 


[FBIS Transcribed Text] Lhasa, May 5 (XINHUA)— 
Foreign trade in Ngari Prefecture, in the southern area of 
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southwest China's Tibet Autonomous Region, has 
become a major part of the local economy. 


Along the 1,116-km-long border with India, Nepal, and 
Pakistan, there are 57 border passages which have helped 
in the border trade in the prefecture. 


Livestock accounted for a major part of the trade which 
exceeded 30 million yuan last year. Of that, 20 million 
yuan came from exports, something rare in Tibet, where 
imports in most of the prefectures exceeded exports. 


Last year, foreign trade generated a total of 23 million 
yuan worth of pre-tax profit, covering 90 percent of the 
total revenues of the prefecture. Foreign trade accounts 
for 90 percent of people’s income. 


Fixed assets of firms dealing with foreign trade in the 
prefecture have increased from one million yuan in the 
1970s to 40 million yuan at present. 


In order to further promote border trade, a total of six 
million yuan has been invested in the construction of 
Burang Port, which is one of the 62 largest projects in 
Tibet. 


Vice Premier Li Lanqing Meets U.S. Businessmen 


OW0505084495 Beijing XINHUA in English 0818 
GMT 5 May 95 


{[FBIS Transcribed Text] Beijing, May 5 (XINHUA)}— 
Chinese Vice-Premier Li Langing met and had a cordial 
talk with George David, president and chief executive 
officer of the United Technology Corporation (UTC), 
and his party here today. 


The UTC, one of the largest industrial conglomerates in 
the world, had a sales volume of 20.8 billion U.S. dollars 
and made a profit of 585 million U.S. dollars last year. 


George David and his party have come to visit China as 
guests of the China International Trust and Investment 
Corporation (CITIC). They intended to brief the rele- 
vant Chinese departments on its business in China and 
development strategy, in addition to signing a joint 
venture agreement with the China Aerospace Corpora- 
tion, CITIC sources said. 


Article Examines U.S. Trade Policies, Frictions 


HK0505024595 Beijing RENMIN RIBAO in Chinese 9 
Apr 95 p 6 


{“‘Jottings” column by Xu Baokang (1776 1405 1660): 
“The Orange Incident and Trade Friction”’] 


[FBIS Translated Text] On 4 April, a U.S. trade repre- 
sentative formally submitted an indictment to the World 
Trade Organization, suing the ROK for “unreasonably 
blocking the United States from exporting oranges to the 
ROK.” This is the first “international trade friction 
case” involving a legal charge since the establishment of 
the World Trade Organization, so it has caught the 
attention of the ROK media. 
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Half a month ago, 15,000 tonnes of oranges exported 
from the United States to the ROK arrived at the port of 
Pusan. While going through a routine quarantine, the 
cargo did not succeed in clearance for a long time. The 
United States held that the ROK, used “the quarantine 
of oranges to see if they have residual fertilizers,” as an 
excuse to “delay clearance, causing a large amount of 
oranges to rot.” 


The trade friction between the ROK and the United 
States has existed for a long time. As the United States 
has long suffered a trade deficit with the ROK, it has 
repeatedly demanded that the ROK open its markets to 
automobiles, communications, farm and sideline prod- 
ucts, and finance. 


In recent years, despite the fact that an agreement in 
principle on opening the markets has been reached 
through repeated discussions and consultations, and that 
the trade volume between the two countries has grown to 
more than $40 billion and that the trade deficit has been 
reduced to around $1 billion, there is still continuous 
friction on specific items. Commercial circles in the 
United States hold that ROK has “promised only in 
principle to open its markets, while setting up obstacles 
at every level on specific items.” 


Since the end of the Cold War, all countries in the world 
have focused their attention on the economic side, and 
economic factors have played an increasingly significant 
role in international relations. The fact that the United 
States has taken advantage of the “orange incident” to 
formally sue the ROK at this time may foretell some of 
the changes in U.S. trade policies after the establishment 
of the World Trade Organization. First, “economic 
accounts” should be made clear in detail, even among 
allies. The relationship between the ROK and the United 
States has for a long time been put into the major 
framework of “political and economic integration.” 
With the changes in the situation, the United States will 
have no scruples in slashing the face of its political allies 
in the aspect of economic competition. Second, the 
United States has always regarded international trade as 
the major way to revitalize its economy. While breaking 
down tariff barriers, the United States has begun to fix 
its attention on “non-tariff barriers” such as “clearance, 
quarantine, and circulation.” The World Trade Organi- 
zation will face more and more problems of bilateral 
trade friction. 


200 Manufacturers Attend AT&T Supplier 
Symposium 

OW0405 163595 Beijing XINHUA in English 1517 
GMT 4 May 95 


[FBIS Transcribed Text] Shanghai, May 4 (XINHUA)— 
The American Telephone and Telegraph (AT&T) Com- 
pany of the United States held a China Supplier Sympo- 
sium here today, with 200 Chinese electronics 
manufacturers attending. 
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This is the first time that AT&T has held such a 
symposium outside the United States. 


D.J. Carroll, Jr., vice-president of the company in charge 
of purchases, attended today’s symposium. 


AT&T plans to purchase parts and accessories worth 60 
million US dollars from China this year and will increase 
the figure to 250 million US dollars by the year 2000. 


The products the company plans to buy will include 
printed circuit boards, metallic structural parts, inte- 
grated circuit boards, transistors, resistors and capaci- 
tors. 


Most of these products will be used in joint ventures 
launched by AT&T in China and some in companies it 
established in other countries. 


AT&T earned 75.1 billion US dollars from sales in 1994. 
It now has eight joint ventures in China turning out 
optical cables, digital transmission equipment and auto- 
matic telephone switchboards. 


Fujitsu Trade Union Donates to Hope Project 


OW0405 145295 Beijing XINHUA in English 1423 
GMT 4 May 95 


[FBIS Transcribed Text] Beijing, May 4 (XINHUA)— 
Zhang Dinghua, vice-president of the All-China Federa- 
tion of Trade Unions (ACFTU), met with a delegation 
from the Fujitsu Workers Union of Japan here today. 


Zhang thanked them for their contribution to the friend- 
ship between Chinese and Japanese workers and the 
trade unions to which they respectively belong. 


He expressed gratitude toward the Fujitsu Workers 
Union for the support it has given to China’s develop- 
ment. 


Michinobu Watanabe, president of the Fujitsu Workers 
Union and head of the visiting delegation, said he and 
his union will continue making efforts to promote 
friendly cooperation and exchanges between Chinese 
and Japanese workers, and among trade unions of the 
two countries. 


He donated ten million Japanese yen to China’s Hope 
Project on behalf of his union. 


The money will be used to build two primary schools and 
100 Fujitsu Workers Union Hope Project Libraries for 
rural primary schools in China. 


The 526-member delegation are here as guest of the 
ACFTU and the Chinese Workers’ Center for Interna- 
tional Exchanges. 


Sino-ROK Joint Venture To Produce Auto Alloy 
Hubs 

OW0505 105295 Beijing XINHUA in English 1032 
GMT 5 May 95 


{[FBIS Transcribed Text] Weihai, May 5 (XINHUA)—A 
Chinese company and a firm based in the Republic of 
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Korea (ROK) have signed here a contract on setting up a 
joint venture to produce aluminium alloy hubs for cars 
in east China’s Shandong Province. 


Located in Weihai, a coastal city in Shandong, the 
project will involve an investment of up to 25 million 
U.S. dollars, which will be jointly financed by China’s 
Shandong Aluminium Industry Corporation and the 
Dooray Group from the ROK. 


According to the contract, the Chinese side pours in 45 
per cent of the investment while the Korean company 
put in 55 per cent. 


Construction is to start in the coming June, with the first 
phase to be completed in a year. Till then, 600,000 hubs 
can be produced annually. When the whole project 
finished, its annual output value will reach 400 million 
yuan (about 47 million U.S. dollars), with 80 million 
yuan (9.4 million U.S. dollars) as profits. 


The Shandong corporation is a state-owned conglom- 
erate, with fixed assets totalling two billion yuan (235 
million U.S. dollars); while its Korean co-operator is a 
large enterprise to turn out aluminium manufactured 
goods. 


Till now, the city has approved 366 Korean-funded 
enterprises, with 148 having gone into operation. Inves- 
tors from ROK focus on mac iinery, electronics, apparel, 
foodstuffs and high-tech industries. 


Agriculture 


Jiang Chunyun Discusses Spring Farming 


OW0305121295 Beijing XINHUA Domestic Service in 
Chinese 1153 GMT 27 Apr 95 


[By RENMIN RIBAO reporter Xia Jun (1115 8823) and 
reporter Chao Wen (6872 2429)] 


[FBIS Translated Text] Beijing, 27 Apr (XINHUA)— 
The State Council convened a “‘national teleconference 
on fighting disasters and winning bumper agricultural 
harvests” today. Jiang Chunyun, member of the CPC 
Central Committee Political Bureau and Secretariat and 
State Council vice premier, spoke at the conference, 
urging all localities to mobilize and exert greater efforts 
to carry out spring sowing and field management, and 
focus on fighting natural disasters in order to produce 
bumper agricultural harvests throughout the year. 


Jiang Chunyun said: The party Central Committee and 
the State Council recently held a number of important 
meetings and adopted a series of significant measures in 
order to effectively strengthen and develop agriculture. 
The central economic work conference explicitly called 
for putting agriculture on the top of economic work, and 
defined producing a bumper agricultural harvest, 
ensuring an effective supply of farm products, a con- 
tinued increase in peasants’ incomes, and rural stability 
as the main tasks of rural work for this year. The rural 
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work conference, which was convened by the party 
Central Committee, mapped out comprehensive 
arrangements for agriculture and rural work in 1995. 
General Secretary Jiang Zemin, Premier Li Peng, and 
Vice Premier Zhu Rongji spoke at the conference. The 
State Council recently called a national grain, cotton, 
and chemical fertilizer work conference to further per- 
fect the reform program on grain, cotton, and chemical 
fertilizer procurement and marketing systems, focused 
on the provincial governor’s responsibility system. These 
key policy measures have given a strong impetus to 
promoting agriculture and rural work. 


He said: A good start has been made in this year’s 
agricultural production, and spring plowing, spring field 
management, and spring sowing have proceeded 
smocthly. The favorable development trend in agricul- 
tural production can be attributed to the following 
factors: First, leaders at all levels have further enhanced 
their understanding of the importance and urgency of 
strengthening agriculture and have persisted in putting 
agriculture at the top of economic work, while the 
relevant departments have worked together to pool their 
efforts to reinforce and develop agriculture. Second, the 
increased input into agriculture has boosted the stamina 
to build up agriculture. Judging from the country as a 
whole, both the proportion and amount of this year’s 
financial allocations and capital construction and credit 
funds for agriculture have increased over last year. The 
central authorities’ policy measures to support the agri- 
cultural sector have been further implemented. Various 
localities have also adopted effective policy measures to 
harness peasants’ enthusiasm and to increase grain and 
cotton output, while all trades and professions have 
rendered vigorous support and assistance to the devel- 
opment of agriculture. Third, there has been a conspic- 
uous rise in peasants’ enthusiasm in growing grain and 
cotton and developing agricultural production. The big 
increase in state procurement prices of grain and cotton 
and a number of preferential policies adopted by gov- 
ernments at various levels for grain and cotton produc- 
tion last year, plus the movement of market prices, have 
ignited peasants’ enthusiasm for growing grain and 
cotton. This year, sown areas for grain, cotton, and 
oil-bearing crops have increased. The sown area for 
winter wheat and early rice crops has increased by some 
3 million mu each; and for rape seeds, by more than 10 
million mu. Fourth, thanks to an early start, spring 
farming has proceeded at a relatively fast pace this year. 
In the south, efforts have been stepped up to nurture rice 
seedlings, with the area of rice seedling beds totaling 9.5 
million mu, or 900,000 mu more than the previous year; 
and all localities have seized the best time to transplant 
rice seedlings. In the south, “.%< ‘en 70 percent of 
seedlings for early rice crops ‘:ave > 1 transplanted. In 
the north, spring wheat sowing ha. cen basically com- 
pleted, and the sowing of other crops is in full swing. 
Field management for summer-harvested grain and oil- 
bearing crops has also been stepped up, and the condi- 
tion of seedlings is better than last year. All of these have 
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laid a sound foundation for bumper harvests. Fifth, a 
large number of cadres have gone down to the frontline 
to join agricultural production. More than 400,000 
cadres at the provincial, prefectural (city), and county 
levels nationwide have been working in rural areas to 
promote the construction of grass-roots organizations, to 
explore production resources, and to solve hot issues of 
popular concern, thereby providing an effective guar- 
antee for the development of agriculture and rural 
economy. 


Jiang Chunyun said: In spite of the favorable develop- 
ment trend in agriculture and the good start in spring 
farming this year, we should not neglect problems in the 
current operations of the rural economy, and unfavor- 
able factors affecting this year’s agricultural harvests. 
Natural disasters, in particular, should merit our atten- 
tion. He pointed out: At present, drought is rather 
serious in the north. As of mid-April, 210 million mu of 
farmland nationwide are affected by drought, including 
70 million mu by serious drought. The low moister 
content of soil caused by a long dry spell in the north has 
affected the growth of a large area of winter wheat, 
resulting in a low rate of spring-sown seedlings and 
broken mounds caused by missing seedlings. In a few 
areas afflicted with serious drought, crops were not sown 
in time; and it is certain that the output of summer- 
harvested crops will decrease. In the middle and lower 
reaches of the Chang Jiang, insufficient light caused by 
an unbroken spell of wet weather since the beginning of 
spring has adversely affected the growth of early rice 
seedlings and the strengthening of intermediate rice 
seedlings. According to the relevant department's fore- 
cast, damage inflicted on crops by insect pests will be 
from average to relatively serious degrees this year. 


He emphasized: Drought and insect pest damage have 
already posed a grim challenge to this year’s harvests. 
Should we fail to exert vigorous efforts to prevent, fight, 
and minimize damage from natural disasters, agricul- 
tural harvests will be in jeopardy in the event of a major 
calamity. The party Central Committee and the State 
Council have attached great importance to this issue. 
Party and government leaders at all levels and the 
relevant departments should also pay close attention to 
natural disasters’ adverse effects on agricultural produc- 
tion, and should foster a strong awareness of fighting 
disasters and producing bumper harvests. Whether we 
can reap an all-round agricultural harvest this year, 
especially whether grain and cotton output can increase 
by a big margin, is an issue having a vital bearing on 
reform, development, and stability. Therefore, we must 
endeavor to prevent, fight, and minimize damage from 
natural disasters—a pressing task of the current rural 
work and a key link in agricultural production—and 
must enhance our sense of urgency and responsibility. 
We must strengthen leadership, work out overall 
arrangements, and earnestly implement the measures for 
preventing, fighting, and minimizing damage from nat- 
ural disasters. We must constantly bear in mind the need 
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to prevent and fight major disasters; whenever a disaster 
occurs, we must strive to minimize its damage. 


He said: Agricultural production has entered a crucial 
period. With paddy rice seedlings being transplanted to 
the fields in the south and wheat crops in the north 
beginning to form joints and ears, spring sowing is in full 
swing throughout the country. All localities should get 
mobilized and lose no time to ensure a good job of spring 
farming by exerting greater efforts to prevent and fight 
natural disasters. 


First, we should go all out to fight disasters and to ensure 
a good job in spring field management and seedling 
growth for a bumper summer grain harvest. Currently, 
summer-harvested grain and oil- bearing crops are 
growing well; however, the threat of drought still looms 
in the north. All localities should concentrate efforts on 
spring field management and sowing, focused or. disas- 
ter-fighting. Drought areas should seriously attend to 
water conservancy facilities, and should fully utilize all 
available water resources to irrigate crops in good time. 
The existing reservoirs should be used to the fullest 
extent to water as many crops and large areas as possible. 
In view of insufficient light caused by cloudy weather, 
areas in the middle and lower reaches of the Chang Jiang 
and in the south should strengthen the management of 
rice paddy fields by continuing to drain water from 
ditches to prevent waterlogging, weeds, and insect pests 
and by transplanting seedling in good time. In areas in 
the middle and upper reaches of the Chang Jiang, it is 
necessary to nurture sufficiently strong rice seedlings. 
We should persist in preventing flooding as well as 
fighting drought, seeing to it that every effort is made to 
fight drought and prevent flooding whenever a disaster 
occurs. We should also complete various preparations 
before the arrival of the flood season. In short, the 
central task of the current agricultural production is to 
fight disasters and ensure a good job of spring sowing for 
a bumper summer grain harvest. Party and government 
leaders should devote their energies to this central task. 


Second, we should unswervingly implement the policy 
measures to support agriculture and to protect and 
further harness peasants’ enthusiasm. The party Central 
Committee and the State Council have already laid the 
general principles for agriculture and rural economic 
work. Various localities have also formulated a number 
. Of measures to implement the central authorities’ policy 
decisions, which have enjoyed popular support in the 
countryside. What is important now is that we should 
implement the policy measures to the letter so as not to 
forfeit peasants’s trust in us with regard to the input of 
funds, material supply, and procurement policy. All 
relevant departments should carry out their duties and 
work concertedly by organizing the production, import, 
allocation, shipment, and supply of materials, and by 
taking the initiative to render various services to ensure 
prompt delivery of materials, funds, and technology for 
agricultural use to meet peasants’ urgent needs. 
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Third, we should promote agricultural development 
through the application of scientific and technological 
advances and vigorously popularize suitable agricultural 
technology. This year, all areas and relevant departments 
have already decided upon a number of suitable agricul- 
tural technology projects. For example, agricultural 
departments adopted 20 projects, including the develop- 
ment of excellent strains, the scientific application of 
fertilizers, the prevention and treatment of plant dis- 
eases and insect pests, and water-conservation farming. 
It is necessary to pay close attention to organizing their 
implementation and vigorously popularize their applica- 
tion. We must bring into full play the important role of 
science and technology in increasing production and 
harvest and in withstanding natural disasters and allevi- 
ating their impact. It is necessary to organize more 
scientific and technological personnel to go down to the 
forefront of agricultural production to offer scientific 
and technological training, provide technical guidance, 
and obtain technical contracts. Governments at all levels 
must show concern for the livelihood of scientific and 
technological personnel and create good working condi- 
tions for them to fully arouse their enthusiasm. 


Fourth, we should attach importance to making proper 
arrangements for the livelihood of disaster victims to 
ensure that they safely tide over crop failure. Party and 
government lea ‘” definitely must treat tiding over 
crop failure in ing aS an important matter and 
handle it accor _heir endeavor in this connection 
should be direvied against the fact that relatively large 
areas in some localities are currently encountering spring 
crop failure. They must know the situation of famine and 
grain shortage fairly well and vigorously take the initia- 
tive to make proper arrangements for the livelihood of 
disaster victims. This is an important issue that has a 
bearing on social stability and the development of pro- 
duction and, as such, we can by no means lower our 
guard against it. We must guarantee adequate food and 
clothing for disaster victims throug” the efforts of the 
governments, collectives, and peasants. 


Fifth, we should conscientiously strengthen leadership 
and change our work style. Leadership at all levels and 
comrades of all relevant departments are required to go 
down to the forefront of agricultural production to 
conduct investigation and study, understand the actual 
conditions, handle official business on site, and solve 
problems there. They must pay attention to summing up 
and popularizing the typical experiences acquired in the 
efforts to withstand natural disasters and reap bumper 
harvests and give better and specific directions for spring 
farming. They must conscientiously improve work style; 
really work hard to meet the abovementioned require- 
ments; strictly avoid issuing a vague, general call; do 
everything possible to avoid formalism; stop boasting, 
exaggerating, and cheating; and prevent the practice of 
coercion by order. They must promote the excellent 
work style of seeking truth from facts and maintaining 
close ties with the masses; listen attentively to the voice 
of the masses; devise ways to help peasants increase 
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production by putting themselves in their position; and 
solve the problems that peasants actually confront in 
production and in the efforts to provide disaster relief. 
After the conference, relevant departments of the State 
Council must send personnel to the countryside in all 
areas to inspect and guide work and to make contribu- 
tions to the efforts to withstand natural disasters and 
reap bumper harvests. 


Finally, Jiang Chunyun pointed out: Presently, the agri- 
cultural sector of China faces a good opportunity for 
development, and also some restrictive factors, particu- 
larly the threat of natural disasters. Our party commit- 
tees and governments at all levels must have a clear 
understanding of the situation, enhance vigor, mobilize 
and organize the forces from all quarters, define respon- 
sibilities, take stronger measures, conduct work in a 
down-to-earth manner, carry out various measures 
designed to withstand and prevent natural disasters to 
the letter, do their best to enable the agricultural sector to 
reap a bumper harvest this year, and thereby make due 
contributions to the overall situation of stability, devel- 
opment, and reform. 


Leaders of relevant departments of the State Council 
also attended the conference, which was presided over by 
Xi Zhijian, deputy secretary general of the State Council 
{General Office]. Hebei, Shaanxi, Hunan, and Guangxi 
leaders in charge of agriculture took the floor during the 
conference. 


Jiangsu Provincial Government Spends More on 
Farming 


OW0505112295 Beijing XINHUA in English 1107 
GMT 5 May 95 


{FBIS Transcribed Text] Nanjing, May 5 (XINHUA)— 
East China’s Jiangsu Province is concentrating on 
improving farming conditions to ensure this year’s grain 
harvest. 


A provincial official in charge of agriculture said that the 
province has expected to reap 31.5 billion kilograms of 
grain and 480 million kilograms of cotton this year and 
to increase the farmers’ per capita annual income by 300 
yuan this year. 


To accomplish the goal, the provincial government will 
add 15 million yuan to the investment in water conser- 
vancy construction, making the total investment in this 
field reach 100 million yuan this year. 


Jiangsu, will raise funds from rural, private and foreign- 
funded enterprises to sugport agriculture and scientific 
farming. 


While continuously building four major water conser- 
vancy projects, the province is preparing to construct 
facilities to divert river and lake water to the sea so as to 
prevent from floods. 


In addition, the province will guarantee the supply of 3.2 
billion kilowatt-hours of electricity to and the Industrial 
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and Commercial Bank of China will grant 100 million 
yuan of loans for the production of chemical fertilizers 
and pesticides for agricultural use. 


Hubei Governor’s Instructions on Fertilizer 
Shortage 


HK0505045895 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 21 Apr 95 


{[FBIS Translated Excerpt] A recent survey by the pro- 
vincial auditing department indicates that a shortage of 
chemical fertilizers has caused a price increase. On 
learning this, Governor Jiang Zhuping immediately 
wrote instructions asking all localities in the province to 
tackle arbitrary impositions of charges, straighten out 
agricultural materials markets, strengthen management 
over agricultural materials, and collect agricultural 
manure in a timely manner so as to ensure a good harvest 
this year. 


In March, auditing departments in the province con- 
ducted surveys in 67 counties, cities, and prefectures 
throughout the province on the implementation of the 
policy on agricultural materials, during which it was 
foune that chemical fertilizers were seriously short of 
supply and that prices were rising. At the end of March, 
the retail price of chemical fertilizers in these 67 coun- 
ties, cities, and prefectures was 1,877 yuan per metric 
ton, an increase of 697 yuan over the same period last 
year, up by 59 percent; urea cost 2,500 yuan per metric 
ton. 


An analysis suggests that the following three factors have 
directly caused the shortage of chemical fertilizers and 
the price hike: 


First, state-allocated chemical fertilizers were not ade- 
quate, accounting for only 30 percent of the quantity 
required. 


Second, the price policy was not implemented properly. 
As the contradiction between supply and demand wors- 
ened, peasants vied with each other to buy chemical 
fertilizers. [passage omitted] 


Third, management over the circulation channels for 
agricultural materials and markets was in confusion. 
Some individual traders speculated in chemical fertil- 
izers, thus undermining rural market order. [passage 
omitted] 


Henan Leaders Meet NPC Vice Chairman Fei 
Xiavtong 


11K0505014195 Zhengzhou Henan People’s Radio 
Network in Mandarin 1030 GMT 29 Apr 95 


[FBIS Translated Excerpt] On the morning of 28 April, 
Fei Xiaotong, vice chairman of the Standing Committee 
of the National People’s Congress [NPC], held a meeting 
with provincial party and government leaders Li Chang- 
chun, Song Zhaosu, Liu Guangxiang, Fan Lian, and Li 
Zhibin on the issue of economic and social development 
in central China. 
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In this province, Fei Xiaotong inspected Luohe, 
Xiangcheng, and Xinmi, and inquired about conditions 
in the rural areas, agriculture, and peasants. He fully 
affirmed Henan’s practice in strengthening the founda- 
tion status of agriculture in the economy, and in using 
agriculture to support industry according to local condi- 
tions. He said that this was another effective way to 
develop the regional economy, in addition to those in the 
Zhu Jiang and Chang Jiang delta areas. 


Fei Xiaotong said: China cannot follow the course of the 
West in realizing industrialization and modernization. 
China must take its own way to develop industry, and 
must build up national wealth on the basis of its national 
conditions. This is the great mission of this generation. 
Ours is a large agricultural country, and 80 percent of 
people in our country are peasants and live in rural areas. 
This is the basic fact of our national condition. An issue 
of great importance is to enrich every rural household, 
which is the cell of our society, and thus lay a good 
foundation for industrialization. [passage omitted] 


Li Changchun, secretary of the provincial party com- 
mittee, said at the meeting: In the past years, the provin- 
cial party committee and government have always 
attached importance to the rural areas, agriculture, and 
peasants, and have created various patterns for devel- 
oping regional rural economies in the province. Projects 
to help rural people get rich have been launched in all 
parts of Henan, and certain changes have been brought 
about in the province’s economy. [passage omitted] 


Li Changchun expressed gratitude to Fei Xiaotong for 
his guidance and assistance to the work in Henan Prov- 
ince. He said: Vice Chairman Fei Xiaotong’s instruction 
and inspection will encourage us to do a better job in 
strengthening the foundation status of agriculture and in 
helpings peasants get rich as quickly as possible. 


Guangxi To Expand Grain Production 


OW0505013995 Beising XINIIUA in English 0057 
GMT 5 May 95 


[FBIS Transcribed Text] Nanning, May 5 (XINHUA)— 
South China’s Guangxi Zhuang Autonomous Region has 
decided to expand grain production by keeping the 
acreage for grain crops stable, promoting scientific 
farming and increasing investment. 


A local official said that Guangxi will keep the acreage 
for grain crops at 3.63 million ha annually until the end 
of the century. 


The region’s grain production is targeted at 15 million 
tons this year, an increase of 1.1 million tons over 1994, 
the official said. 


The regional government has decided to designate farm- 
land protection areas and take effective measures to 
speed up the construction of grain production centers, he 
said. 
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Guangxi now has 34 county-level grain production cen- 
ters and has designated 169 townships as key grain 
production townships. 


The regional government encourages farmers to improve 
per-ha grain production by using fine seeds and adopting 
scientific farming methods, he said. 


Farmers will grow hybrid rice on 1.87 million ha and 
hybrid corn on 300,000 ha this year in a bid to increase 
production, he said. 


The regional government has decided to increase invest- 
ment in agriculture by 10 percent this year, the official 
said, adding that loans to the farming sector will account 
for at least 20 percent of Guangxi’s new loans in 1995. 


*Sichuan Reports Cotton Area, Cottonseed Price 


95CE0357W Chengdu SICHUAN JINGJI RIBAO in 
Chinese 19 Apr 95 p 2 


{[FBIS Summary] As of 10 April, the cotton area in 
Sichuan Province totaled 2,080,000 mu, and estimated 
output is 1,268,000 kilograms. The planned cotton area 
for the year is 2,200,000 mu, output 1,300,000 kilo- 
grams, and procurement of ginned cotton 1,100,000 
kilograms. Sichuan has increased the procurement price 
for cottonseed from 35 yuan per 50 kilograms to 50 


yuan. 


*Article Discusses Problems of Grain Production 


95CE0222A Beijing JINGJI KEXUE [ECONOMIC 
SCIENCE] in Chinese No 6, 20 Dec 94 pp 3-11 


[Article by Zhao Longyue (6392 7893 6460), State 
Council Research Office: “Scientific Choices in Grain 
Production and Marketing Policy”] 


{[FBIS Translated Excerpt] [passage omitted] 


Il. Crux of China’s Grain Problem Today 


1) A shortfall in aggregate grain supply is the defining 
feature of China’s grain problem. 


a) Weak overall grain production capacity. 


Overall grain production capacity is determined by these 
three major elements of production: land, labor, and 
material input. The quality and quantity of this input, as 
well as the way it is allocated, are key to determining 
overall grain production capacity. 


The area sown with grain, which directly influences grain 
supply capacity, has been on a downward curve. As we 
all know, China is long on population and short on land 
resources to begin with. The phenomenon of converting 
farmland to nonagricultural uses is a serious one. As 
localities scrambled to establish development zones in 
the past few years, this phenomenon seems to have 
gotten out of hand. According to statistics, farmland has 
been shrinking at the annual rate of 2 million mu, as 
much as 10 million mu in some years, ever since reform 
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began and the open policy was introduced. It is worth 
noting that most farmland taken out of agriculture is 
fertile land on the outskirts of townships, while land 
newly brought under cultivation is usually low- or 
medium- yield. The latter may replace the former in a 
quantitative sense, but is a very poor substitute when it 
comes to the actual productive forces of land. In addi- 
tion, the internal structure of farming has changed. As 
the preference for more profitable cash crops grows, it 
sets a limit to the amount of existing farmland that can 
be devoted to grain cultivation. The acreage sown with 
grain has been falling throughout the 1990's, dropping 
from 113.466 million hectares in 1990 to 110.509 mil- 
lion hectares in 1993, off almost 3 million hectares. 


The quality of the labor force in grain production has 
deteriorated. Rural economic reform in China allowed 
peasants to make decisions on their own in production 
matters and job selection. This has been very powerful in 
mobilizing peasant initiative and raising agricultural 
productivity. However, as economic reform deepens in 
the country, non-agricultural employment opportunities 
and returns have increased markedly. Compared with 
being a worker or going into business, agriculture offers 
very low returns. Hence the increasingly common ten- 
dency to belittle and quit agriculture. The migration of 
peasants from agriculture is a one-way street in that it is 
not offset by a compensating flow of workers into it. As 
a result, not only has the manpower engaged in grain 
production decreased quantitatively (a decrease that has 
nothing to do with improvements in grain production 
equipment and technology or rising productivity), but in 
many areas young, educated, strong workers have all 
shifted to non-agricultural pursuits, either becoming 
workers or going into business locally or migrating to 
other regions. It is the old, the weak, and women and 
children who are left behind to tend the fields. 


The decline in the quality of its work force has extremely 
adverse effects on grain production. On the one hand, 
the drop in managerial and operational abilities works 
against the dissemination and application of new scien- 
tific and technical agricultural achievements. On the 
other hand, since these people are not the main bread- 
winners, grain production is inevitably looked down 
upon, even becoming a mere sideline production in some 
localities where the only rule is that grain fields not be 
left idle. Needless to say, that is exactly what has hap- 
pened in many places. 


Inadequate material input into grain production. The 
drop in material input into grain production is caused by 
the soaring prices of agricultural capital ,oods as well as 
dwindling enthusiasm on the part of peasants for 
growing grain. When the comparative advantage of grain 
production is low, it in turn reinforces the trend toward 
cutting back on material input in agriculture year after 
year. 


Moreover, the decline in input into farmland capital 
construction reduces the ability of grain production to 
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withstand natural disasters, further eroding China’s 
ability to supply itself with grain. 


b) The inelasticity of grain supply prices. 


As explained above, there are severe restrictions on 
China’s overall grain production capacity in the areas of 
land, manpower, and material input. Even worse, eco- 
nomic measures to overcome these restraints rarely 
work. 


Grain supply prices have little elasticity. On the one 
hand, because of limited farmland, any effort to raise 
output by increasing the acreage sown with grain is not 
likely to work. Another thing that vastly complicates 
attempts to increase overall per unit area yield these days 
is the fact that most of the land currently being taken out 
of agriculture is fertile land while new additions to 
farmland are distinctly inferior in quality. On the other 
hand, most peasant households today operate on a small 
scale, growing grain in a piecemeal fashion. Even if grain 
prices go up markedly, the actual increase in peasant 
earnings will remain very modest. According to statis- 
tics, each year 130 kg of grain are sold to the state on a 
per capita basis by the peasant population. Suppose the 
price increases 2 jiao per kg, the gain in per capita 
income would still be a minuscule 26 yuan, equivalent to 
wha a worker makes a day working in the township. 


In s'iort, even price incentives will not work to boost 
grain Output and grain supply. It is no root-and-branch 
solution. 


c) Geographical imbalances in grain supply. 


The overall grain supply is characterized by regional 
imbalances as well as a quantitative shortfall, with the 
former exacerbating the latter. In 1992, China’s agricul- 
tural population produced 485.6 kg of grain per capita, 
but there were enormous variations from province to 
province and from region to region, ranging from a high 
1,274.4 kg and 1,245.6 kg in Heilongjiang and Jilin, 
respectively, to a low 270.3 kg in Guizhou, the smallest 
in the entire nation. 


Provinces along the southeastern coast and others in the 
southwest have now become the nation’s leading grain- 
deficit regions. Four coastal provinces and one munici- 
pality, namely Guangdong, Zhejiang, Fujian, Hainan, 
and Shanghai, account for 49 percent, almost half, of all 
net interprovince grain purchases in the nation. Because 
of the open policy, the industrial economies of the 
southeastern coastal provinces have been growing by 
leaps and bound, and their grain demand has skyrock- 
eted correspondingly. The trend is for the grain shortfall 
in these provinces to worsen. Grain purchases by 
Sichuan, Yunnan, and Guizhou in southwest China also 
have topped 2 million tons, one-third of net inter- 
province grain purchases. These two regions (the south- 
eastern coast and the southwest) contain most of the 
grain-poor areas in the country. 
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Grain balance means satisfying a demand for meat as 
well as a demand for grain. Rice and wheat directly 
consumed by humans are no longer the only grain crops 
bought and sold between provinces to regulate surpluses 
and shortages; they have been joined by corn, which is 
used in feed processing. According to the statistics of 21 
grain-purchasing provinces, corn accounted for 45 per- 
cent of their net grain purchases at nationwide grain fairs 
in 1993, compared with 29 pe: cent for wheat and 23 
percent for rice. Of the 33 batches of grain, oil, and feed 
sold at major auctions, corn made up 21 batches, totaling 
88,000 tons, 86 percent of the total volume of transac- 
tions. This points up a severe interregional imbalance in 
the supply of corn, a raw material used in the making of 
feed. 


2) Apart from a natural increase, grain demand has also 
been boosted by extensive waste, which further widens 
the gap between supply and demand. 


a) Population growth and dietary changes necessarily 
drive up grain demand. China is the world’s most 
populous nation. Despite a stringent birth control policy, 
China’s population continues to increase rapidly, about 
13 million a year, because of its massive population base. 
Assuming an annual per capita grain consumption of 
250 kg, the country needs an extra 3.25 billion kg each 
year. The substantial shift of populatio. from agriculture 
into the nonagricultural sectors also swells the demand 
for marketable grain. 


Then there are changes in the Chinese people's diet. 
Aithough the per capita grain consumption level has 
begun to head downward, the demand for pork, eggs, 
milk, and other nonstaple food has been rising sharply. 
Moreover, since the development of China’s animal 
husbandry will mainly take place in the agricultural 
regions, we project a big jump in the demand for feed 
grain as well. According to the principle of energy 
conversion, the extra amount of feed grain needed will 
be several times the decrease in grain for direct human 
consumption. We can figure out the demand for feed 
grain by analyzing the changes in the decade from 1982 
through 1992. In 1982, the nation’s per capita pork 
consumption was 11.75 kg. By 1992 it had risen to 18.22 
kg, up 6.47 kg in 10 years. During the same decade, per 
capita poultry consumption rose from 1.02 kg to 2.31 kg, 
up 1.29 kg; eggs, from 2.52 kg to 7.75 kg, up 5.23 kg. 
Assuming that the conversion rates of these three 
items—pork, poultry, and eggs—are 1:5, 1:2.5, and 1.3, 
respectively, the per capita additional demand for feed 
grain will be 51.27 kg. Based on the 1992 population, 
this means we need an extra 60.764 billion kg of feed 
grain. In addition, per capita grain consumption nation- 
wide increased 10.55 kg between 1982 and 1992. 


b) There is a lot of waste in grain consumption, artifi- 
cially widening the grain supply-demand gap. 


Grain consumption mainly takes three forms: direct 
household consumption (including consumption by the 
rural population), industrial consumption, and feed 
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manufacturing. Nowadays improper uses of grain occur 
in direct grain consumption in urban areas, social con- 
sumption, and wine and feed making. According to 
estimates by the departments concerned, as many as 69 
billion jin of grain are wasted in those areas. This state of 
affairs is inseparable from the long-standing policy in 
China of treating grain as a low-cost, welfare-like, con- 
sumer good. It can be changed only when grain becomes 
a commodity that is bought and sold on the market. 


There is much we can do to achieve savings in grain 
consumption. Each year China uses 20 million tons of 
grain as seed. By applying modern sophisticated sowing 
technology, we can reduce seed grain needs by 30 to 50 
percent annually. About 15 percent of grain output, far 
higher than the UN standard of 5 percent, is lost through 
spoilage or destroyed by rodents in the post-harvest 
processes of threshing, drying, storage, transportation, 
and processing. China also has a large wine-making 
industry, which consumes as many as 16 million tons of 
grain a year. All these grain uses can be decreased 
gradually. 


3) Disorder in grain circulation makes it difficult to 
balance grain supply and demand through the market. 


a) State-owned grain enterprises are not competitive on 
the market. 


Grain trading was decontrolled in 1993, bringing to an 
end the four grain monopolies that had lasted almost 
four decades, namely the government's monopoly on 
grain procurement, pricing, storage, and marketing and 
sales. Nowadays grain is procured by several parties— 
state, collective, and private enterprises as well as indi- 
vidual grain peddlers—in contrast to the past when state 
grain enterprises had a monopoly on grain procurement. 
A hitherto monopolistic business has now become a 
competitive one, rendering it harder for state grain 
enterprises to procure grain. 


In addition to the reduction in grain supply sources, this 
situation also results from the inability of state grain 
enterprises to compete with a variety of rice mills and 
self-employed grain peddlers when it comes to procure- 
ment. With their flexible pricing, their attentive services, 
and their quick-to-buy-quick-to-sell way of doing busi- 
ness, rice mills and grain peddlers penetrate every nook 
and cranny in the countryside. They buy up grain and 
pay for it with cash at the same time, forming “village 
grain supply centers” in competition with state grain 
shops. For starters, they are competitive on price. 
Although state grain distribution centers also pay market 
prices in procuring late rice, they still are not as flexible 
as self-employed grain peddlers and individually owned 
grain stores as far as pricing is concerned. Self-employed 
grain peddlers buy and sell quickly and have lower 
operating costs, invariably offering | to 3 yuan more per 
50 kg than grain departments. Next, they compete on 
service. In procuring mid-season rice, some workers in 
state-run grain distribution centers still think arrogantly 
and wait for grain-bearing peasants to come to them. In 
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ontrast, self-employed grain peddlers, gunnysacks on 
their backs, procure from door to door, making it vastly 
more convenient for peasants to unload their grain on 
them. When it comes time to procure the late rice, grain 
departments do show up at the door armed with cash, 
containers, and vehicles. By then, however, private rice 
mills and self-employed rice peddlers have long moved 
procurement points to the field. They hire people to cut 
the rice and take the wet grain back for drying later. This 
shows that the operational efficiency of state grain enter- 
prises still leaves something to be desired. 


b) There is no clear demarcation between the policy- 
based operations of state grain enterprises and their 
commercial operations, giving rise to a measure of 
confusion. 


For historical reasons, government administration and 
enterprise management are fused in state grain enter- 
prises; operations of a policy nature are intermingled 
with commercial operations. This is a good breeding 
ground for two unjustifiable tendencies. On the one 
hand, some departments take advantage of loopholes in 
the policy during the transitional period to advance their 
own interests; on the other hand, a few others have 
returned to the traditional management style. 


In a departure from the vertical integration mode of 
operations, each grass-roots grain management station is 
now doing its own thing, procuring, processing and 
marketing on its own outside the procurement and 
marketing system in order to make some extra money. 
After grain deregulation, state grain enterprises, having 
learned a lesson from the experience of the meat sector, 
and to ensure their own survival and development, took 
the route of preemptive strike and used existing mar- 
keting money to go into business on their own. The result 
is fraud. Meanwhile, the failure to sever themselves 
entirely from policy-based operations also makes them 
prone to reviving the old habit of relying on administra- 
tive management under some circumstances, thereby 
undoing the good work already achieved in the reform of 
the grain procurement and sales system. We must be 
extra careful to prevent these phenomena. 
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4) There is a slight imbalance in the overall supply and 
demand of grain. Regional imbalances are worsening. 


a) There is an overall grain shortage in China. 


In China, food shortages are a function of the huge 
population and scarce land resources. As we all know, 
China feeds 22 percent of the world’s population on just 
7 percent of its arable land. [figures as published] The 
load-bearing capacity of Chinese land is extraordinary. 
Moreover, with its economy at the threshold of modern- 
ization, a lot of farmland, 3 million mu a year on 
average, is being taken out of agriculture to accommo- 
date all sorts of construction projects, and the trend has 
been intensifying in the past few years. Moreover, China 
has a meager reserve of farmland; most of the remaining 
land is infertile and hard to put to use. Even if such land 
is brought under cultivation, it is at best low and 
medium-yield land. The population base being so enor- 
mous, the Chinese population increases 15 million [as 
{ublished] a year, further heightening the demand for 
grain. Long on population and short on arable land, the 
upshot is food shortages. This is a fact of life about 
China. 


b) Mismatch between the kinds of crops that are in 
demand and those that are in plentiful supply. 


China faces a dilemma in deciding what cereal crops to 
grow. High-yield cereals are poorer in quality and do not 
taste good, but the output of superior-quality cereal 
crops is very limited. A case in point is the contrast 
between round-grain non-glutinous rice and long-grain 
non-glutinous rice. When different varieties of a grain 
vary in quality, but command more or less the same 
price, the result is a dual phenomenon: people cannot get 
hold of the variety they want even as peasants experience 
difficulty finding a buyer for their crop. Given the 
particular circumstances in China, there must be a 
balanced development between high output and good 
quality to satisfy demand at different consumption 
levels. It is worth noting here that the imbalance between 
the supply and demand of a particular variety is often the 
result of the improper development of the grain market. 


Table 1. A Regional Comperison of Grain Production, Procurement, Sales, and Trade (1992) 


Region *Tote! *Per **Procurement Totals **Sales **Net Sales by Grain **Net Purchases by Grain 
Grain Capita Converted System Outside County System Outside Country 
Outpet Grain in Terms of (Transferred Ovt) (Transferred In) 
Cee, | aay | Amoum | Per Capita | Crai, | Number of | In Terms | Nember of | In Terms 
(10,000 (kg/person) (10,000 Counties of Trade Counties of Trade 
tons) tons) (individual) Grain (individual) Grain 
(10,000 (10,000 
tons) tons) 
Nation 45,129 ~ 11,475.3 130.7 7,790.7 1,218 2,983.3 1,047 1,655.1 
Beijing 281.9 256.7 231.9 596.4 266.0 4 11.4 8 80.0 
Tianjin 198.7 217.2 50.7 133.1 81.0 3 8.5 9 27.9 
Hebe: 2,185.6 349.8 725.1 138.0 456.8 ttl 213.1 4) 132.5 
Shanxi 858.3 289.9 214.5 949 177.7 65 40.1 43 17.2 
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inner 1,046.8 476.7 244.9 171.9 1778 49 89.6 28 18.3 
Mongolia 

Lisoning 1,568.4 391.8 599.8 290.7 291.5 35 19.3 23 58.9 
Jilin 1,840.3 730.0 823.4 564.6 526.0 31 554.9 is | 7s. 
Heilongjiang) 2,366.3 658.8 796.4 421.0 432.0 56 265.1 16 106.3 
Shanghai 227.2 169.2 74.4 175.5 163.9 ; 6.0 9 56.2 
Jiangsu 3,297.8 479.5 848.5 156.6 595.7 $7 253.9 : 129.6 
Zhejiang 1,553.5 368.2 393.8 110.1 388.4 20 40.3 128.7 
Anhui 2,325.1 401.0 758.2 157.4 521.8 50 124.5 328 
Fujian 897.2 289.6 220.4 86.1 181.8 25 14.6 42 64.1 
Fangxi 1,566.0 402.7 439.6 141.7 190.2 $2 90.0 39 36.0 
Shandong | 3,589.3 4178 734.5 109.7 493.5 93 163.2 25 27.0 
Henan 3,109.6 352.8 819.5 113.4 481.5 81 195.8 48 110.5 
Hubei 2,426.6 437.4 740.3 181.4 308.9 59 300.0 17 272 
Hunan 2,620.1 420.0 437.3 85.8 275.8 56 79.5 48 39.7 
Guangdong | 1,774.3 273.7 366.8 78.3 258.4 28 67 37 73.4 
Guangxi 1,418.9 326.0 236.0 69.5 231.9 23 84 $4 98.8 
Hainan 193.3 284.3 21.7 438 17.9 ; 0.01 7 64 
Sichuan 4,289.6 391.8 790.8 85.4 533.9 82 92.7 130 103.2 
Guizhou 788.9 236.3 89.2 36.7 113 21 43 $I 28.8 
Yennen 1,070.4 281.2 194.6 59.6 178.4 54 26.8 7 33.3 
Tibet 65.5 288.5 ; ; ; , 
Shaanxi 1,031.6 304.8 232.5 86.2 177.4 56 59.7 46 274 
Gansu 674.9 293.4 141.3 78.4 117.2 30 50.5 49 724 
Qinghai 118.5 258.7 17.0 55.8 25.3 12 47 21 35 
Ningxia 186.9 386.2 50.1 140.1 298 10 179 10 13.2 
Xinjiang 694.3 442.8 182.1 185.5 99.0 53 68.7 26 25.8 


Sources: * Chinese Rural Economic Statistical Yearbook 
1993, Zhongguo Tongji Chubanshe, November 1993. ** 
Nation's County-by-County Data on Grain Production, 
Procurement, Sales, and Distribution, PRC Ministry of 
Internal Trade, December 1993. 


3) Regional imbalances in grain production and demand 
have magnified the supply-and-demand gap. 


With its vast territory, China has immense regional 
differences, including those in per capita arable land 
resources and level of economic development. These 
differences are reflected in the significant disparities 
between grain supply and demand from region to region. 
Besides, grain storage facilities in the country are back- 
ward and the transportation system is stretched to the 
limit, complicating the effort to regulate grain on an 
interregional basis and widening the grain supply- 
demand gap even further. See Table | for the wide 
regional disparities in grain production, procurement, 
sales, and trade. The entire nation can be divided into 
three groups depending on the grain supply-and-demand 
profile of a particular province (municipality or region). 
Specifically, the three northeastern provinces, six prov- 
inces in south central China, and Sichuan are grain- 
surplus provinces; the three municipalities of Beijing, 


Tianjin, and Shanghai, the five provinces along the 
southeastern coast (Zhejiang, Fujian, Guangdong, 
Guangxi Zhuang Autonomous Region, and Hainan), and 
southwest China (Yunnan, Guizhou, Qinghai, Shaanxi, 
and Shanxi) are grain-deficit provinces; and the rest is 
basically self-sufficient. 


Iti. Build Up Socialist Grain Market Scientifically 


The key to eliminating imbalances between grain pro- 
duction, supply, and sales once and for all lies in building 
a sound socialist grain market. In reforming China’s 
grain procurement and sales system, our starting point is 
the planning system with its state monopoly on grain 
procurement and sales, so a prolonged transitional 
period is in order. However, it should be made clear at 
the same time that the ultimate goal is the building of a 
socialist grain market. 


1) Main measures to reform the grain procurement and 
sales system during the transitional period: 


a) Grain procurement should be put on a sound footing 
to ensure state control over the essential grain supply 
sources. 
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Based on the supply-demand situation on the grain 
market in recent years, state-run grain departments 
should procure 70-80 percent of all marketable grain in 
society, or 90 billion kg, of which 50 billion kg are tasks 
assigned by the state and must be accomplished. Pro- 
curement prices are to be set fairly by the state based on 
the supply-demand situation on the grain market and in 
accordance with the principle of mobilizing peasant 
enthusiasm for growing grain and narrowing the price 
scissors between industrial and agricultural products 
without, however, creating an unbearable burden on 
urban residents. Local variability should be allowed as 
appropriate to create fair price differentials based on 
region, season, and quality. The procurement of the 
remaining 40 billion kg is to be organized by the prov- 
inces, autonomous regions, and municipalities directly 
administered by the central government in accordance 
with the principle of letting the market set prices. 


b) Grain selling prices should be natural prices. Target 
subsidies at low-income urban residents. 


The operating costs of certain grain products and the 
necessary profit margin should be added to the procure- 
ment prices to form grain-selling prices so as to ensure 
that grain enterprises can operate normally. After grain- 
selling prices are raised, the government should target 
subsidies at the small number of low-income people such 
as college and polytechnic students, urban residents who 
receive welfare payments from departments of civil 
administration, and other urban households whose per 
capita income is lower than the locality’s basic living 
standard. 


c) Use economic tools to regulate and control grain 
prices to ensure the stability of the grain market. 


We should build up and perfect the national grain 
reserve system and grain-risk-fund system, and establish 
a flexible grain supply regulating mechanism to hold 
down grain prices and stabilize the grain market in a 
timely manner. When grain prices on the market drop 
below the official procurement price, local governments 
across the nation should order the grain departments to 
buy up grain at predetermined procurement prices to 
prevent a crash in grain prices, which will hurt peasants, 
and protect producer interests. When market prices are 
rising sharply, local governments must be equally 
prompt in selling off grain on the market to hold down 
prices and protect consumer interests. When the need 
arises for the authorities to sell grain on the market, they 
should first use local grain reserves before turning to the 
national reserves, if necessary. 


d) Improve grain market management. Keep a tight leash 
on wholesale operations but deregulate the retail end of 
the business. 


To preserve order on the grain market, governments at 
all levels must step up supervision, management, and 
inspection to enforce the law. Unlicensed operations 
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must be strictly prohibited. We should Speed up law- 
making for the grain market to standardize and mod- 
ernize it over time and write its conduct into law. This 
will scientifically set the stage for the creation of a 
socialist grain market. 


We should strictly regulate grain wholesaling and 
examine the credentials of wholesale grain enterprises. 
Wholesale enterprises that do not meet specifications 
must be weeded out to ensure the healthy orderly devel- 
opment of the grain market. A wholesale grain enterprise 
must satisfy the following basic requirements: 1) It must 
have a substantial line of credit and a considerable 
amount of funds at its own disposal; 2) it must have the 
necessary operational facilities, including fi. 2d pre- 
mises, storage facilities, and inspection tools; and 3) it 
must have a fair amount of grain in stock and be able 
assume a certain amount of social responsibility. 


We should accelerate the build-up of a grain market 
system, work hard to develop a primary grain market, 
put the wholesale market on a sound footing, and grad- 
ually establish an integrated, open, competitive, and 
orderly grain market system. Such a market system 
should center around distribution centers in the coun- 
tryside and townships and rely on grain distribution 
stations and grain depots as its backbone. We should 
develop a primary grain market in the countryside and 
allow piecemeal grain trading on the market among 
peasants and between peasants and urban residents to 
form retail and wholesale markets of all shapes and 
forms at all levels. 


2) The basic structure of socialist grain market 


a) There are three major groups of key market players, 
namely peasant self-marketing cooperative organiza- 
tions, departments under government regulation and 
control, and commercial enterprises. These three parties 
interact with one another and jointly participate in 
building a standardized grain market to ensure its pros- 
perity and stability. 


As noted above, the Chinese peasantry sells only 130 kg 
of grain to the state on a per capita basis, which is further 
broken down into different crops such as wheat, rice, and 
corn. The fragmented nature of the process is obvious. 
Accordingly, it is well-nigh impossible for individual 
peasants or peasant households to directly enter the 
market on their own. Hence the need to develop peasant 
cooperative purchasing and marketing organizations. 
Currently there are mainly three proven working forms 
of organization. The first is represented by the various 
types of purchasing and marketing organizations, 
including cooperative purchasing and marketing organi- 
zations put together by peasants themselves, and other 
cooperative organizations and supply and marketing 
cooperatives originally set up by grass-roots rural eco- 
nomic groups. After reorganization, they have become 
supply and marketing cooperatives that are truly coop- 
eratively owned by rank-and-file peasants themselves. 
The second group is an extension of miscellaneous 
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specialized associations which organize the marketing of 
agricultural products in line with the characteristics of 
the trade in question. The third group consists of inte- 
grated organizations which combine agriculture with 
industry and commerce under one roof. They are a form 
of internal market organization which process farm 
products in-house to add value to them and reduce 
market risk. It is an effective way to steer peasants onto 
the market in an orderly way. The development of 
peasant cooperative organizations preserves peasant 
operational profits and cuts down on profiteering by 
commercial enterprises acting as middlemen. 


Grain is a special commodity with very limited supply- 
demand elasticity, so it is imperative that the govern- 
ment participate in ensuring the stability and prosperity 
of the grain market. The actual government departments 
that get involved are the grain reserve bureaus at all 
levels. The scope and magnitude of government grain 
procurement and marketing should be limited to main- 
taining a grain reserve that is necessary to eliminate 
market fluctuations or in times of war and disasters. 
Grain procurement of this nature should follow the 
policy of “guaranteeing volume but deregulating prices.” 
This portion of grain procurement has an impact on the 
national economy and people’s livelihood; however, it is 
fairly modest in scale. The government may enter into a 
purchase contract with peasants under which the latter 
agree to sell the government a specified amount of grain 
while the government pledges to pay market prices and 
procure at protection prices when they are higher than 
market prices. If the government fails to do that, peas- 
ants have the right to refuse to sell to the authorities. At 
the marketing end, the overriding principle is “market 
stabilization.”’ State grain enterprises should be per- 
mitted to operate at a deficit and irrespective of trading 
costs, the losses to be covered by treasury subsidies. 


b) Markets should take diverse forms, from wholesale 
markets at every level to retail outlets of all shapes and 
sizes. 


Grain is a special commodity. Although it is consumed 
year round, the actual harvest seasons are short and 
concentrated. Therefore, those involved in building the 
grain market system must also pay attention to the 
development of the tangible aSpect of the task, namely 
the formation of grain markets. Some grain markets are 
capable of spontaneous formation, but the government 
must be involved in the rational distribution and 
improved management of wholesale markets operating 
on a fairly large scale. 


Wholesale grain markets can be divided into local mar- 
kets and national markets depending on the reach of 
their dissemination and absorption functions. When a 
local wholesale market is organically combined with a 
national wholesale market, the result is an integrated 
wholesale market that operates at multiple levels. 


A local grain wholesale market is a wholesale market 
whose operational space is the locality. It has three major 
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characteristics: 1) Its raison e’etre is objective economic 
factors. The boundaries of a regional wholesale grain 
market do not coincide with those of administrative 
divisions but are instead determined by the extent of 
economic ties. These boundaries, moreover, change as 
the commodity economy develops. 2) The wholesale 
market operates in the open. 3) The hallmark of the 
efficiency of a wholesale market is the maximization of 
economic returns. The boundaries of a local wholesale 
grain market are determined by the size of the demand 
for commodity grain and the relative exchange costs, 
which explains why the driving force behind a local 
wholesale market is the increase in economic returns. 


The national wholesale grain market is where the 
exchange of commodity grain takes place on a nation- 
wide scale. It is not necessary for the components of the 
national wholesale grain market—the various local grain 
markets—to be uniformly distributed across the nation. 
The only requirement is that the local markets be open. 
It is precisely this interregional openness and penetra- 
tion that meshes all wholesale markets in different 
geographical locations and at different levels into a 
national wholesale market. Such a market is the product 
of a highly advanced national market economy. It must 
satisfy four requirements: 1) It must be free of artificial 
regional separatism or blockades. 2) It must reflect 
natural economic linkages; it must be based on a terri- 
torial division of labor in grain production. 3) The 
comparative advantage must be such that it gives a 
competitive edge to trading and an inherent drive to the 
circulation of commodity grain. 4) It contains a devel- 
oped infrastructure, including extensive networks for the 
circulation of information and materials, that would 
break down geographical barriers. 


Grain retail outlets, which come in all types and forms, 
are community-based commercial service organizations. 
Such outleis should be properly distributed in accor- 
dance with the principle of fair competition and making 
things convenient for the masses. Retail outlets should 
essentially operate the way commercial services do by 
allowing fair competition among the various economies 
so that they compete with one another. Government 
regulation and control of the market should mainly occur 
at the wholesale end. Instead of intervening directly in 
retail grain operations, the government should work to 
influence and regulate the retail grain markets indirectly 
by manipulating wholesale market prices and in other 
ways. 


4) The development of other systems to coordinate with 
the socialist grain market. 


a) We must formulate a series of laws and regulations to 
standardize operations of the grain market and put it on 
a sound footing. 


Grain is a special commodity. To ensure the healthy 
development of a socialist grain market, we must write a 
series of laws and rules to regulate and coordinate the 
operations of the market gradually. The law is the most 
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basic and powerful tool with which the authorities in a 
market economy can protect the market. All systems 
must be clarified through legislation at the national level. 
In addition, the government must take special care to 
tighten antimonopoly and antiblockade legislation, leg- 
islation that spells out the terms on which traders may 
enter or exit the market, and legislation to protect grain 
producers. 


b) Set up a proper grain risk fund system and grain 
reserve system. 


The grain risk fund system is a financial guarantee 
indispensable to any government effort to use economic 
means to regulate and control the grain market. When 
grain prices on the market drop below protection prices, 
the state should buy up grain at protection prices until 
market prices rebound to the level of protection prices. 
That way peasants would not suffer because of declining 
prices in a bumper harvest year. Grain purchased by the 
state at protection prices should be sold at ceiling prices 
when a crop failure pushes up grain prices to a level that 
the public finds intolerable, thereby protecting consumer 
interests. The resulting price differences and costs are to 
be covered by the grain risk fund. 


The grain risk fund is to be funded in part by budgetary 
appropriations at both the central and the local levels 
and in part by setting aside a portion of the government 
subsidies achieved by reducing the surplus from the sale 
of low-priced grain. Some funding should also come 
from sur; lus of grain contracting and from large grain 
consumers in industry and commerce. 


The grain reserve system is a grain security system 
widely used around the world. Based on the amount of 
grain purchased and sold in China since 1983, state grain 
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procurement each year amount to about 30 percent of 
total grain output, with the remainder at the disposal of 
the peasants. Of this 30 percent, low-priced procurement 
(including agricultural tax) have held steady at 50 billion 
kg from year to year, and the balance consists of procure- 
ments at negotiated prices. Based on these circumstances 
and the projections about grain output and sales in the 
years ahead, a reasonable level for the grain reserve in 
China would be 25 billion kg, ranging between 20 and 30 
billion kg, by the year 2000, 20 percent of all commodity 
grain in the nation. Outside the critical value, we may 
turn to the international grain market for help in regu- 
lating grain supply and demand. 


c) Adhere to the policy of protecting agriculture and 
supporting grain production. 


Adopt a supportive policy toward the major grain- 
producing areas. The government may take the following 
actions. First, it should vigorously assist commodity 
grain counties in developing “‘three-high”’ (high yield, 
high quality, and high returns) agriculture. Second, it 
should help the major grain-producing areas accelerate 
the development of their secondary and tertiary indus- 
tries so that those areas can enjoy comprehensive eco- 
nomic prosperity. Third, it should work hard to steer 
more foreign capital toward the development of the 
agricultural infrastructure in the major grain-producing 
areas and help them import superior varieties to develop 
high-quality farm products. Fourth, it should build more 
storage facilities in grain-producing areas. Fifth, it 
should expand the scale of agricultural credit, give pri- 
ority to the development of township and town enter- 
prises and agricultural byproduct processing industries 
in the major grain-producing areas, and give grain- 
exporting provinces the authority to export a specified 
amount of grain. 
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East Region 


*1994 Anhui Statistical Report Published 


95CE0306A Hefei ANHUI RIBAO in Chinese 16 Feb 
95 p 2 


[Unattributed report: “Anhui Statistical Bureau Releases 
1994 Data on the State of the Civilian Economy and 
Social Development’’] 


[FBIS Translated Text] Numerous economic reforms 
marked 1994. Throughout The year, financial, banking, 
tax, foreign exchange, and foreign trade reform measures 
were introduced one after another. Under the leadership 
of the province’s party committee and government, the 
people adhered to the CPC Central Committee’s “20- 
character” guiding principles to “seize the opportunity, 
deepen reform, open up even more, promote develop- 
ment, and maintain stability”; they worked in one heart 
and one mind and strove to move forward, and as a 
result, the reforms were able to make good progress, the 
overall economy continued its rapid growth momentum, 
living standards clearly improved, society’s undertakings 
produced results, and comprehensive economic strength 
clearly increased. Preliminary figures showed that the 
GDP could top 148.5 billion yuan for the year, 
increasing by nearly 21 percent over the previous year, 
making Anhui one of the fastest-growing provinces. It 
marked another year of rapid economic growth following 
the successes in 1992 and 1993. Specifically, tertiary 
industry contributed 40.8 billion in added-value, an 18.4 
percent increase accounting for 27.5 percent of the GDP. 
The main problems in the economy were the fairly high 
rate of inflation and the lack of improvement in the 
economic efficiency of state-owned enterprise. 


I. Agriculture 


In 1994, localities throughout the province paid special 
attention to developing the rural economy and adopted a 
series of measures to strengthen agricultural output, 
protect peasant interests, and promote the steady devel- 
opment of agricultural production. The provincial 
summer grain and early rice crop harvests were good, 
and although the autumn crop was seriously damaged by 
drought, the people worked hard to fight the disaster and 
gave full play to the tremendous role of the water 
conservancy projects, changing the old situation where - 
every disaster had meant a serious reduction in output, 
and, as a result, total loss due to the drought was smaller 
than first anticipated. For the year, agriculture contrib- 
uted 33.7 billion yuan in added value, an increase of 4.5 
percent, accounting for 22.7 percent of the GDP. 


Agriculture of the “two high and one superior’ con- 
tinued to make progress, and the mix of agricultural 
products was properly adjusted. In the crop-growing 
sector, the share of cash crops increased; the grain- 
1o-cash-crop ratio rose from 73:27 in the previous year to 
71:29. Although grain, cotton, and oil crop outputs fell 
below their historical highest levels, the harvests were 
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satisfactory. Agricultural development enriched the mar- 
kets in the cities and the countryside and laid a stable 
foundation for economic growth. 


Output of the main agricultural products was as below: 


1994 % Increase or 
Decrease Compared 
to 1993 
Grain 23.279 million tons -10.3 
Cotton 257,000 tons -8.7 
Oil Crops 1.506 million tons -4.2 
of which: rapeseed | 1.037 million tons -2.4 
Silkworm cocoons 39,000 tons 17.5 
Tea 48,000 tons -9.4 
Fruits 300,000 tons 0.6 


Forestry production and afforestation also made new 
progress. In 1994, the province planted 94,700 hectares 
of forests, achieving the goal of eliminating all barren 


hills in five years. 


Livestock production continued to grow. Output of 
major livestock products and the size of animal stocks 


were as below: 


1994 % Increase or 
Decrease Compared 
to 1993 

Pork, beef, mutton 1.292 million tons 6.4 
of which: beef, 201,000 17.8 
mutton) 

Milk 26,000 tons -3.0 
Porkers slaughtered 14.095 million head 12.2 
Hogs at year-end 13.317 million head -1.5 
Sheep at year-end 4.435 million head 21.9 


Draft animals at 
year-end 


6.177 million head 


11.3 


Fishery production continued to do well. For the year, 
output of aquatic products topped 501,000 tons, 37.6 


percent more than in the previous year. 


Conditions for agricultural production continued to 
improve. At the end of 1994, the province’s agriculture 
was driven by 16.836 million kilowatts of farm 
machinery, 8.5 percent more than at the end of the 
previous year. There were 789,000 small and walk- 
behind tractors, a 10.9 percent increase; 31,000 trucks, a 
7.3 percent increase; and 3.695 million kilowatts of 
irrigation and drainage machinery, 8.2 percent more 
than in the previous year. A total of 1.899 million tons of 
chemical fertilizers (converted to pure fertilizers) were 
used, an increase of 6.6 percent. Construction of water 
conservancy works was stepped up, and effective irri- 
gated area continued to expand. 


In 1994, Anhui’s rural economy continued to undergo 
comprehensive growth. The output value of its township 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


54 REGIONAL AFFAIRS 


enterprises continued to increase rapidly; rural industry, 
construction, transportation, commerce, food and bev- 
erage, and other nonagricultural industries continued to 
account for a growing share of the rural economy. 


II. Industries and Construction Industry 


In 1994, Anhui continued its thorough enterprise reform 
and vigorously promoted technological advancements 
and strove to increase input in enterprise technological 
upgrading, and, despite the tight credit scope, industrial 
production continued a brisk growth momentum. For 
the year, industries contributed 67.8 billion in added 
value, 34 percent more than in the previous year, 
accounting for 45.7 percent of the GDP. 


Output of major industrial products increased by var- 
ious amounts. 


The following table lists the output of various major 
industrial goods: 


1994 % Increase or 
Decrease Compared 
to 1993 
Yarn 206,100 tons 7.3 
Cloth 760 million meters 5.1 
Machine-made paper 642,000 tons 19.7 
and cardboard 
Cigarettes 1.8901 million cases -8.4 
Synthetic detergents 125,800 tons 16.8 
Television 965,600 sets -8.9 
Household refrigera- 1.2144 million units 24.5 
tors 
Household washers 830,600 units 47.2 
Raw coal 39.7524 million tons 10.9 
Power generation 29.179 billion kilo- 9.4 
watts 
Steel 3.028 million tons 93 
Stee! materials (fin- 2.6887 million tons 2.3 
ished goods) 
Ten types of nonfer- 94,700 tons 8.9 
rous metals 
Ceenent 15.9403 million tons -1.2 
Sulfuric acid 1.0829 million tons 30.6 
Soda ash 86,100 tons 98 
Chemical fertilizers 1.2982 million tons 20.4 
(converted to pure 
form) 
Chemical pesticides 5,589.69 tons 10.1 
Metal-cutting 5,838 sets -18.6 
machine tool 
Automobiles 38,500 units 32.1 


In 1994, the composite index of the province’s industrial 
economic efficiency was 92.32. Specifically, the rate of 
sales of industrial goods was 93.69 percent; the profit tax 
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to investment ratio was 10.64 percent; the profit to cost 
ratio was 3.82 percent; the fund turnover rate was 1.51 
times; the industrial added-value rate was 31.6 percent; 
labor productivity of all workers (based on added value) 
was 12,529.9 yuan per person. But some enterprises 
incurred substantial losses; there was no room for opti- 
mism in the overall profitability of enterprises. 


The construction industry saw rapid development. In 
1994, as reform of the construction industry continued 
to deepen, construction enterprises stepped up their 
production. For the year, the industry contributed 6.2 
billion yuan in added value, 13.8 percent more than in 
the previous year. State-owned construction companies 
completed 3.166 million square meters [sq m] of con- 
struction work, a 31.7 percent increase. The quality of 
their products also improved. 


Geological prospecting made good progress. In 1994, the 
geology and mineral resources department completed 
40,000 meters of mechanical core drilling and pros- 
pecting; three new mines were discovered; the size of the 
reserves of six types of mineral resources were newly 
verified. For the year, 330 million yuan worth of work 
was completed, an increase of 26 percent compared to 
the previous year. 


III. Fixed Assets Investments 


In 1994, Anhui’s investments continued to gather 
momentum; the investment mix was properly adjusted. 
For the year, society's fixed assets investments came to 
36.5 billion yuan, 22.3 percent more than in 1993. 
Specifically, state-owned units completed investment: 
worth 20.99 billion yuan, 20.3 percent more than in the 
previous year. The investment mix was fairly good. 
Among their investments in fixed assets, investment in 
secondary industry came to 12.14 billion yuan, an 
increase of 15.1 percent; its share as a precentage of total 
investment fell from 60.4 percent in the previous year to 
57.8 percent. Investment in tertiary industry came to 
7.282 billion yuan, an increase of 28.3 percent; its share 
rose from 32.5 percent to 34.7 percent of total invest- 
ment. 


Investments in key construction projects were protected. 
In 1994, the state and the province designated 34 key 
capital construction projects. Their total investment 
came to 6.2 billion yuan, completing 100.2 percent of the 
year’s plan. Many technological upgrading projects and 
infrastructure-type construction projects were completed 
or basically finished. They included the following key 
projects which were completed and put to use during the 
year: The 2,500 cubic meter blast furnace and the 
complete set of equipment for Maanshan Steel which has 
an annual production capacity of 1.75 million tons of 
raw iron; the Magushan copper and molybdenum mine 
project, which mines and dresses 50,000 tons of ore a 
year, the ore-dressing yard at the Xingiao sulfur and iron 
mine, which dresses 2,000 tons of ores a day; the 135-km 
dedicated class-two auto road between Hefei and Ton- 
gling; and the 12,000 sq m provincial broadcast and 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


-_—l lee OOS  _eellll le a ee 


FBIS-CHI-95-087 
5 May 1995 


television building. The main line of the Anhui section of 
the Shang[qiu]-Fu[yang] multiple-track railroad was 
completed; the roadbed and lower section of the bridge 
of the Anhui segment of the Fu[yang]-Jiu[jiang] line was 
completed; tracks for the main line of the Fulyang]- 
Huai[nan]} multiple-track railroad was laid; the Heffie}- 
An[qing] section of the He[fei}-Jiu[jiang] railroad track 
was put into provisional operation, while the Gao-Kong 
section will soon be completed. The Anging nitrile and 
acrylic fiber project was completed; equipment installa- 
tion was basically in place. The Tongling Cement Plant’s 
limestone mine and dedicated pier were basically fin- 
ished. In addition, extra efforts were put into the con- 
struction of the Hefei-Wuhu freeway, the Hefei railroad 
hub, the Fuyang railroad hub, the Fuyang airport, Maan- 
shan’s No 2 power plant, the second phase of the Lehe 
power plant, and other key point projects. Several tech- 
nological transformation projects, such as the second 
phase of the technological upgrading of the Meiling 
Refrigerator Plant, the 20,000 “Feihu”’-brand machines 
in the Huaihai Engineering Plant, the Wuhu Instrument 
and Meter Plant’s automobile instrument production 
line, and the Anhui Tire Factory’s four-roller mangler, 
were completed and put to use. The completion or basic 
completion of these major projects further improved the 
investment environment and gave economic develop- 
ment added momentum. 


IV. Transportations and Posts and Telecommunications 


Communications and transportation continued to 
flourish; development of the posts and telecommunica- 
tions industry made new breakthroughs. For the year, 
they contributed 7.5 billion yuan in added value, 7.8 
percent more than in the previous year. The volume of 
transport handled by the province's local transportation 
systems was as follows: 


1994 % Increase or 
Decrease Compared 
to 1993 

Volume of cargo 19.79 billion ton-km 38.1 
turnover 

of which: highway 4.91 billion ton-km 27.5 

water transport 14.88 billion ton-km 42.0 

Volume of passanger 9.67 billion man-km -12.2 
turnover 

of which: highway 9.62 billion man-km -12.3 

water transport 50 million man-km 2.0 


For the year, the post and telecommunications industry 
did 1.65 billion yuan worth of business, an increase of 
50.8 percent over the previous year. Specifically, 1.44 
billion yuan was central government and state-run busi- 
ness, which was a 49.5 percent increase over the previous 
year; local state-run business was worth 110 million 
yuan, a 69.1 percent increase; international and Hong 
Kong and Macao businesses came to 78.247 million 
yuan, a 23.2 percent increase. New businesses like 
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express delivery, wireless paging, and mobile phones 
increased 85.4 percent, 1.3 fold, and two fold respec- 
tively. Long distance calls and in-city telephones 
increased at an accelerated rate. By year-end, 721,000 
households in the cities and 109,000 households in the 
rural areas had telephones, which represented increases 
of 76.4 percent and 69.4 percent, respectively. 


V. Domestic Trade and Market Prices 


In 1994, the supply of consumer goods in Anhui’s 
markets was abundant; retail sales were brisk but stable. 
For the year, the commercial food and beverage industry 
contributed 12.8 billion yuan in added value, 19.5 per- 
cent more than in the previous year. Retail sales of 
consumer goods topped 44.26 billion yuan, a 28.7 per- 
cent increase. Among retail sales of consumer goods, 
sales in the cities topped 21.32 billion yuan, an increase 
of 28 percent; sales at the county-level and lower were 
worth 10 billion yuan and 12.94 billion yuan, respec- 
tively, which represented increases of 29.7 percent and 
29.2 percent. 


Retail sales of commodities increased across the board 
for all economic types. Sales by state-owned units 
increased 26.4 percent, collective units by 29.9 percent, 
and individuals by 32 percent, and retail sales by peas- 
ants to the nonagricultural population increased 37.1 
percent. With respect to the sales volume of different 
types of consumer goods, among the edibles, grain sales 
increased 6.9 percent; edible vegetable oils increased 4 
percent; fresh eggs and aquatic products increased 12.5 
percent and 11.1 percent, respectively. Among apparel, 
sales of clothing of all types increased 20 percent. Among 
utility goods, sales of color TV increased 15.5 percent; 
refrigerators, 13.6 percent; washing machines, 4.5 per- 
cent: and electric fans, 10.6 percent. Sales of household 
air-conditioners and exhaust fans also increased signifi- 
cantly. 


The capital goods markets saw steady growth. The pro- 
vincial goods and materials system centrally procured 
12.41 billion yuan and sold 13.5 billion yuan worth of 
capital goods. 


The state stepped up its price reform, raised procure- 
ment prices for grain and other relevant agricultural 
products, and decontrolled the prices of most capital 
goods. Structural price adjustment played a very impor- 
tant rolé in raising the ever-depressed prices of basic 
goods, in sorting out price relations, and in promoting 
formation of market mechanisms, but it also made 
market prices more volatile. In the three quarters prior 
to 1994, Anhui’s product price index was relatively high 
compared to the rest of the country. The provincial 
government acted diligently in the spirit of central gov- 
ernment instructions to curb market price increases and 
inflation and adopted various price control measures, 
and in the fourth quarter, the price index began to drop 
back each month. 


Rates of price increase of various product categories in 
1994 compared to 1993 (%): 
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1. Consumer price 26.9 
in cities and towns 27.4 
in the countryside 26.3 
2. Retail price of commodities 23.3 
food products 40.4 
grain 57.0 
oil 66.4 
beverages, cigarettes, spirits 11.9 
garments, shoes, hats 18.2 
textile goods 15.5 
7 Chinese and Western medi- 14.6 
cines 
cosmetics 12.9 
books and magazines 40.8 
cultural and sporting goods 7.3 
everyday goods 1.1 
household electrical appli- 8.0 
ances 
jewelry 11.6 
fuel 22.5 
construction and decoration 16.5 
materials 
machinery and electrical 1.8 
goods 
agricultural capital goods 22.8 
3. Energy and raw material pur- 22.3 
chase prices 
4. Industrial goods plant-exit 20.9 
prices 
5. Agricultural and sideline 38.7 
product purchase prices 


VI. Foreign Economic Relations 


Anhui continued to expand the scope and the domain of 
opening up in 1994; an all-around foreign economic and 
trade pattern gradually took shape. Foreign economic 
dealings were very active. For the year, foreign imports 
and exports were worth $1.85 billion, an increase of 43.6 
percent over the previous year's. Specifically, total 
exports were worth $1.28 billion, a 32.4 percent increase; 
total imports were worth $570 million, an increase of 
76.9 percent. The mix of import and export goods 
further improved. The export of industrial manufac- 
tured goods as a share of total exports increased from 
74.3 percent in the previous year to 78.4 percent. 
Exports by the “three kinds of wholly or partially for- 
eign-owned”™ enterprises increased substantially. For the 
year, they exported $130 million worth of goods, an 
increase of 49.8 percent over the previous year, and their 
share as a percentage of total exports climbed from 8.7 
percent in the previous year to 9.8 percent. 


The use of foreign capital greatly increased. In 1994, 
Anhui's actual use of foreign capital came to $590 
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million, up 58.4 percent. That included $370 million in 
direct foreign investment, an increase of 43.5 percent. 
For the year, the province approved 627 “three kinds of 
wholly or partially foreign-owned” enterprises. 


The tourism industry also made progress. For the year, 
foreign travellers made 114,000 visits to Anhui to tour, 
to visit, or for other business activities. Tourisin gener- 
ated $24.808 million in foreign exchange income, 39.4 
percent more than in the previous year. The province 
signed $33.66 million worth of foreign engineering and 
labor cooperation contracts and completed $12.88 mil- 
lion of business. 


VII. Finance and the Insurance Business 


In 1994, Anhui’s financial system acted diligently in the 
spirit of central authority instructions to strengthen and 
improve macroeconomic regulation and control, recti- 
fied financial order, and readjusted the credit structure. 
It guaranteed reasonable funding for key construction 
projects and industrial and agricultural production, as 
well as for agricultural and sideline product procure- 
ments, eased the tight supply of circulation funds in 
some enterprises, and vigorously supported the sus- 
tained, rapid, and healthy development of the province’s 
economy. 


At the end of 1994, Anhui’s banks and credit coopera- 
tives had a balance of deposits of all types worth 72.283 
billion yuan, 18.09 billion yuan more than at the end of 
the previous year. Specifically, savings deposits in the 
cities and towns came to 34.563 billion yuan, 3.802 
billion yuan more than in the same period a year ago. 
Loans of all types came to 94.54 billion yuan, an increase 
of 17.639 billion yuan. This included 72.311 billion yuan 
in circulation fund loans, an increase of 13.536 billion 
yuan; 20.398 billion yuan in fixed asset loans, an 
increase of 3.554 billion yuan. The people’s concept of 
finance and investment was further enhanced, and the 
purchase of all kinds of stocks and bonds and other 
convertible securities clearly increased. 


The insurance business made good progress. In 1994, the 
province's people’s insurance system insured 100.2 bil- 
lion yuan worth of properties of all types. Provincewide, 
15,129 enterprises bought property insurance; 4.599 
million urban and rural households bought family prop- 
erty insurance; 11.138 million people bought various 
kinds of personal insurance. Income from insurance 
premiums collected at home and abroad came to 1.22 
billion yuan, an increase of 6.5 percent compared to the 
previous year, exceeding the year’s planned quota. 
Domestic insurance premiums generated 1.17 billion 
yuan in income, an increase of 5.7 percent. Income 
generated by property insurance premiums, personal 
insurance premiums of all types, and foreign-related 
businesses increased substantially. For the year, 96) 
billion yuan in compensation and payments were made. 
They contributed to the economy's healthy development 
and to society's stability. 
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VIII. Science, Education, Culture, Public Health, and 
Sports 


In 1994, science and technology flourished in Anhui; 
they played a positive role in accelerating and improving 
the quality of economic development. For the year, 441 
science and technology projects earned commendations 
at the provincial, ministry, and higher levels. Further 
progress was made in patenting. In 1994, there were 932 
patent applications and 597 patents were granted. For 
the year, 685 science and technology research projects 
showed results. They included the following: The J1190- 
style 900 KN automatic horizontal cold-rolling and 
chill-casting mill; research into the breeding and utiliza- 
tion of sterile 7001S series photosensitive round-grain 
kernel; XQB35-92 microprocessor-controlled, fully auto- 
matic washing machine; and the production of oleic 
acid, solid acid, and glycerine from animal fat, plant oil, 
and oil residue. [all alphanumeric labels as published] 


Educational undertakings of all types made new 
progress. In 1994, the province recruited 1,049 graduate 
students, 963 of whom were recruited by colleges and 
universities, an increase of 248 students. A total of 2,435 
students were enrolled in graduate schools, 2,205 of 
whom were full-time students, an increase of 460. The 
regular colleges recruited 28,000 undergraduates and 
professional school students and there were 88,000 full- 
time college students, an increase of 7,000 student. 
Polytechnic and vocational education continued to 
develop. Enrollment in various polytechnic schools 
topped 463,000 students (including 93,000 in technical 
schools), while 255,000 students attended regular middle 
and high schools. Compulsory education made steady 
progress: 2.239 million students attended junior middle 
schools and 6.055 million attended elementary schools. 
The enrollment rate of elementary school students aged 
7-11 was 99.4 percent and the elementary graduation 
rate was 91.4 percent, 14.2 percent higher than in the 
previous year. The dropout rates for regular junior 
middle school and elementary school students were 4.2 
percent and 1.8 percent, respectively. 


Adult education of all types continued to develop; tech- 
nical training in all forms flourished. In 1994, adult 
institutes of higher education recruited 20,000 students 
for their undergraduate programs; 36,000 students were 
attending school full-time; 22,000 adults graduated from 
secondary schools; 1.03 million adults attended middle 
and elementary schools; and 1.231 million adults 
attended technical training schools. For the year, 
894,000 people learned to read. 


Cultural undertakings flourished. At the end of 1994, the 
province had 2,167 assorted film projection units, 95 
performing troupes, 99 cultural centers, 83 public 
libraries, and 28 museums; they housed 4.065 million 
pieces of information and had 123,000 sq m of space. 
There were 66 broadcast stations, 21 medium-wave 
broadcast and transmission towers, 41 tv stations, 
33.337 million copies of magazines of all types, and 
46.141 million copies of newspaper. 
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Public health undertakings continued to develop, and 
medical care conditions further improved. At the end of 
1994, the province’s hospitals had 108,000 beds, an 
increase of 2.9 percent over the previous year. There 
were 148,000 professional public health personnel, an 
increase of 2.2 percent—including 65,000 doctors, an 
increase of 3.6 percent and 35,000 therapists and nurses, 
an increase of 4.4 percent. 


Athletic undertakings were a success. In 1994, Anhui’s 
athletes won 36 gold medals, 16 silver medals, and 25 
bronze medals in major international and domestic 
competitions. Thirty-seven grade-one athletes and 113 
grade-one referees were recruited. 


Surveying and mapping undertakings made steady 
progress. In 1994, production units under the provincial 
surveying and cartography bureau completed surveys 
and mapping worth 3.53 million yuan, fulfilling 147 
percent of the plan. The number of work days spent on 
surveying and mapping came to 71,971 man-days, ful- 
filling 117 percent of the plan. Completed projects 
included 749 copies of WAIYE KONGZHI; 316 copies 
of assorted transportation, economic, and tourist maps; 
306.5 sq m of aerial photographs of the province. They 
made 1,585 topographic maps—totalling 12,258 cop- 
ies—of different scales, took 13 rolls of films of aerial 
photos, and produced 828 control points for various 
departments and construction units. 


IX. Population and the Living Standard 


Population growth was kept under control. A sample 
survey showed that in 1994, the provincial birth rate was 
16.7 per thousand, 0.048 of a percentage point lower 
than in the previous year; the death rate was 6.86 per 
thousand, 0.035 of a percentage point higher; and the 
natural population increase rate was 9.84 per thousand, 
0.083 of a percentage point below the previous year. At 
these rates, the permanent provincial population at 
year’s end will be 59.55 million people. 


The urban and rural population’s income increased 
significantly. A sample survey showed that in 1994, the 
per capita cost-of-living income for people living in cities 
and towns came to 2,766.6 yuan, 36.6 percent higher 
than in the previous year, with a real increase of 7.6 
percent after taking price increases into consideration. 
For the year, net peasant income was 973.2 yuan, an 
increase of 34.3 percent, with real increase of 7.4 percent 
after discounting price increases. 


Reforms in the labor domain produced new results. A 
labor employment service system was gradually taking 
shape. At the end of 1994, there were 104 employment 
organizations run by the labor departments above 
county-levels; there were 699 employment agencies in 
towns and townships. For the year, the cities and towns 
provided 130,000 new jobs, and at year’s end the unem- 
ployment rate in the cities and towns was 3 percent. The 
labor contract system made new progress: State-owned 
units had 556,000 contract workers, accounting for 11.1 
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percent of all workers in the cities and towns. Central- 
ized pension and old-age insurance plans continued to 
expand in scope. Provincewide, 1.085 million workers 
participated in the centralized plan; this project is still 
being promoted society-wide. At year’s end, the province 
had 5.011 million workers; 1.653 million were employed 
in privately owned enterprises in the cities and towns or 
were self-employed. 


Workers’ wages continued to rise. In 1994, the prov- 
ince’s total wage bill came to 16.74 billion yuan, 25.1 
percent higher than in the previous years. The average 
wage was 3,380 yuan, an increase of 610 yuan, or 22 
percent. 


Living conditions in both town and country continued to 
improve. In 1994, 35.123 million sq m of new homes 
were constructed; 5.964 sq m of the new homes were in 
cities and towns and 29.159 million sq m in rural areas. 


Social welfare undertakings continued to develop. In 
1994, assorted welfare institutions had 53,000 beds; they 
accommodated 44,000 people. Urban and rural welfare 
organizations of all types extended help to more than 
2.05 million people. Provincewide, 20.7 percent of 
towns and townships have set up rural social protection 
networks; the construction of city (town) social welfare 
networks also made progress. Nearly 10,000 socia! ser- 
vices facilities and citizen services outlets have been set 


up. 


Environmental protection undertakings developed at an 
accelerated rate. At the end of 1994, the provincial 
environmental protection system employed 2,270 
workers and had 88 monitoring stations of all types and 
10 nature preservation zones. For the year, 114 environ- 
mental cleanup projects were completed on time, with a 
total cost of 34.43 million yuan. At the end of 1994, 83 
smuz control zones were set up in 16 cities, covering an 
area of 297.1 sq km, and 54 noise control zones were set 
up in 11 cities, covering an area of 92.8 sq km. 


Notes 


1. Published GDP and added value generated by various 
industries were based on current year prices; rates of 
increase were based on constant prices. 


2. The base period figures used in comparisons of 
various indices were from official data in the Anhui 
Statistical Yearbook published in the previous year. 


3. Added values are newly created values which include 
workers’ wages, profits, taxes, and depreciation, but 
exclude energy, raw materials, and other intermediate 
consumption values. 


Fujian Leaders Attend Development Meeting 
11K0S0S5054595 Fuzhou Fujian People's Radio Network 
in Mandarin 2300 GMT 19 Apr 95 


[FBIS Translated Text] On 18 April, the provincial party 
committee and government held a meeting in Fuzhou to 
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hear reports about the economic development plan for 
the southeastern part of the province. The meeting 
seriously considered a series of important issues about 
accelerating the pace of development in southeast 
Fujian. This further unified people’s understanding, 
ascertained the targets, worked out practical steps and 
measures, and laid a good foundation for accelerating 
the pace of implementing the development strategy in 
southeastern Fujian. 


Jia Qinglin, secretary of the provincial party committee, 
and Governor Chen Mingyi gave important speeches at 
the meeting. Executive Vice Governor Wang Jian- 
shuang, member of the standing committee of the pro- 
vincial party committee, presided over the meeting. 
Those attending the meeting included provincial leaders 
You Dexing, He Shaochuan, Zhao Xuemin, Lin Zha- 
oshu, Huang Wenlin, Xi Jinping, Huang Songlu, Yuan 
Qitong, Su Changpei, Zhang Jiakun, Huang Liangchuan, 
Tong Wanheng, Pan Xincheng, and Lin Yi. The party 
committee secretaries, mayors, and planning department 
chiefs of Fuzhou, Xiamen, Zhangzhou, Quanzhou, and 
Putian, together with the leaders of relevant provincial 
departments and of various democratic parties, also 
attended the meeting. 


Jiangxi’s Ist-Quarter Economic Performance 
Report 


HK0505054895 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 30 Apr 95 


[FBIS Translated Text] Our province has maintained a 
good trend of steady economic development since the 
beginning of this year, with rapid development in agri- 
cultural and industrial production and a strong demand 
for market consumption. 


According to an estimate, the provincial GDP in the first 
quarter reached 25.6 billion yuan, up 15.2 percent over 
the same period last year per comparable prices. This 
year, our province continues making more investment in 
agriculture, improving the structure of agriculture, and 
paying close attention to agricultural production. The 
added value of primary industry in the first quarter was 
5.1 percent higher than that of the same period last year. 
As far as agriculture was concerned, fairly large growth 
was registered in pork and eggs compared with the same 
period last year. 


On the basis of high-speed development last year, our 
province’s industrial production in the first quarter still 
developed at a fairly rapid pace. The added value of 
secondary industry was 22.2 percent higher than that of 
the same period last year, and both the budgetary indus- 
trial output value and sales income increased, whereas 
both the number of loss-incurring enterprises and the 
amount of deficits were lessened. Realized fixed-asset 
investment province-wide was 37.8 percent higher than 
that of the same period last year. 


The demand for consumption in the consumables 
market in the first quarter was still strong, and the retail, 
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wholesale, and food and beverage businesses prospered 
amid steady development. The total retail turnover of 
social consumables was 31 percent higher than that of 
the same period last year. Transport services, postal and 
telecommunication services, financial and insurance 
business, real estate business, and other parts of the 
service sector grew at a rate higher than 10 percent. 


Viewed from the first-quarter situation, the provincial 
economy operated in a basically normal way, but we 
must further improve the budgetary economic benefit of 
industrial enterprises, and reduce the number of loss- 
incurring enterprises, so as to promote the all-round and 
rapid development of the provincial economy. 


Central-South Region 


Guangdong Leeder Meets Danish Trade 
Delegation 


HK0405081095 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 29 Apr 95 


[FBIS Translated Text] In Guangzhou on the morning of 
28 April, Xie Fei, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Guangdong 
provincial party committee, met with the Danish agri- 
cultural economic and trade delegation headed by 
Danish Agricultural Minister Kristensen. Xie Fei 
expressed a welcome to the delegation, and briefed the 
guests on Guangdong’s agricultural development situa- 
tion and prospects. He hoped that cooperation would be 
carried out between Guangdong and Denmark in the 
field of developing high-efficiency agriculture, and that 
exchanges would be carried out continuously. 


Guangdong Vice Governor on Radio 
Administration 


HK0505034895 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 24 Apr 95 


[FBIS Translated Excerpt] In order to promote the 
healthy development of radio business in our province, 
the provincial government has decided to revise radio 
administrative power and to overhaul the current situa- 
tion. 


oo 

At the provincial meeting on radio administration, 
which was held today, Executive Vice Governor Lu 
Ruihua urged various cities to pay attention to the work 
as in the past. 


It is understood that the primary aim of the reorganiza- 
tion is to unify the radio administrative power and to 
dissolve radio administrative organs at and below the 
city level. From now on, the power organs at and below 
the city level will serve as agencies of the provincial radio 
administrative committee. Moreover, efforts will be 
made to solve the problem of radio jamming and other 
business problems. 


According to statistics compiled by the department con- 
cerned, our province now has 400 or so radio paging 
stations and over 3 million users. [passage omitted] 


Vice Governor Lu Ruihua hoped that leaders of govern- 
ments at all levels would attach importance to radio 
administration work, thus ensuring that our province 
will have a normal radiowave order and a fine electro- 
magnetic environment. 


Guangdong Electricity Production To Double by 


HK0505054295 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 5 
May 95 p 4 


[By Nicholas Reynolds in Dongguan] 


[FBIS Transcribed Text] Guangdong Electric Power 
Development Co is seeking to double its electricity 
production by the end of 1997, company officials say. 
The company, which already owns and operates three 
power plants in Guangdong province, has another plant 
under construction and two more on the drawing board. 
The operating plants are Shajiao Power Plant A (Phase 
1), Zhanjiang Power Plant (Phase 1) and Jiangkeng 
Power Station. 


The Meixian Power Plant B is due to go into operation in 
the first quarter of next year, while the Binsha Power 
Plant and the Maoming Xian Qu Power Plant are 
waiting for the approval of the provincial government. 
Board secretary Zhang Dewei said he expected the 
projects to be approved within the next two to three 
months. 


The company also hopes to increase the capacity of the 
planned Binsha plant from 100 to 125 megawatts in line 
with government standards. If the projects are approved, 
the Binsha plant is due to become operational by the end 
of next year and the Maoming Xian Qu Plant by the 
third quarter of 1997. When these projects are com- 
ple’ <d, the total installed capacity of the plants operated 
by Guangdong Electric will have increased by 875 MW 
to 1,779.5 MW. 


In order to finance its expansion plans, Guangdong 
Electric is expected to issue B shares on the Shenzhen 
stock exchange, raising about US$100 million. The com- 
pany issued A shares on the exchange in November 
1993. There has been an acute shortage of electricity in 
the province in the 1990s as gross domestic product 
growth has far outstripped increases in the electricity 
supply. This has resulted in interruptions and temporary 
shortages. Even with the extra capacity it was likely there 
would still be a shortfall in the province’s power suppiy, 
officials said. Guangdong Electric said this shortfall 
could be as much as 20 per cent by the year 2000. 


Guangxi Develops Mini-Car Manufacturing Base 


OW0505022295 Beijing XINHUA in English 0105 
GMT 5 May 95 


{[FBIS Transcribed Text] Beijing, May 5 (XINHUA)}—A 
mini-auto manufacturing base with the industrial city 
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Liuzhou at the center has taken shape in Guangxi 
Zhuang Autonomous Region, according to the People’s 
Daily. 


According to the latest issue of the China Electronic and 
Machinery News, the regional government has 
announced a five-point program to raise the region’s 
annual mini-auto production capacity to 150,000 cars by 
the year 2000, and 300,000 in the next century, the paper 
said. 


Dong Shiqiang, director of the Regional Machinery 
Department, said at a recent mini-auto development 
conference that the first-phase will be completed by 
1997, and the new plants will go into operation in 1998. 


He said that the autonomous region will form a conglom- 
erate with the Liuzhou Mini Automobile Company 
(LMAC), the largest of its kind in the region, serving as 
the head. 


So far LMAC has an annual production capacity of 
50,000 cars, ranking second in the mini-auto sector in 
the country. 


Investment Data Bank Set Up in Henan’s 
Luoyang 

OW0405014195 Beijing XINHUA in English 0121 
GMT 4 May 95 


{[FBIS Transcribed Text] Zhengzhou, May 4 (XIN- 
HUA)—A data bank containing details of 144 projects 
seeking investment from the rest of China and the 
ouiside world has been set up in Luoyang City, in central 
China’s Henan Province. 


The projects will require investment totaling 13.8 billion 
yuan, according to Wang Xianping, director of the 
Luoyang City Government Information Center. 


The projects, proposed by various bureaus, enterprises 
and Luoyang’s suburban counties, will involve 5.1 bil- 
lion yuan in overseas investment, he added. 


Fifty will each involve an investment exceeding 30 
million yuan, and 25 will each require an investment 
topping 100 million yuan, he said. 


“Later this year our data bank will be connected with 
national and provincial computer networks, and with 
those of Shanghai, Guangzhou, capital of Guangdong 
Province, Dalian in Liaoning Province and Weihai in 
Shandong Province,” he said. 


Luoyang’s gross domestic product—the value of goods 
and services produced—shot up nearly 14 percent in 
1994 to 19 billion yuan. 


Last year 73 foreign-funded companies were set up in 
Luoyang, involving 73 million US dollars in direct 
foreign investment. 
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70 House Church Christians Arrested in Hubei 


HK0405035495 Hong Kong SOUTH CHINA 
MORNING POST in English 4 May 95 p 12 


{[FBIS Transcribed Text] A total of 67 Protestant house 
church members and at least three overseas Chinese 
Christians have been arrested in the central Chinese 
province of Hubei. 


Public Security Bureau officials raided a building last 
month where the group was holding a theological 
training class for new pastors, a report by the religious 
news service News Network International said. 
According to Chinese house church sources, !1 Public 
Security Bureau officials—all armed with electric 
batons—broke up the meeting in Zhongxiang on April 
18, arresting the entire group. Sources alleged that the 
security officials had secretly followed the overseas Chi- 
nese Christians to the group’s meeting place. 


After the raid, group members were handcuffed and 
taken to the Zhongxiang Public Security Bureau deten- 
tion centre. The following day. officials began ques- 
tioning the church members about their “illegal” reli- 
gious activities, interrogating some members for up to 20 
hours. According to sources, several within the group 
were kicked and badly beaten, with those from outside 
Zhongxiang region allegedly targeted for more severe 
treatment. Sources also said officials shaved the men’s 
heads. 


After interrogation, the overseas Chinese Christians 
were fined and driven to the provincial capital of 
Wuhan, where officials advised them to leave China 
immediately. After several days in custody, the local 
Christians were told they would be released on payment 
of a 200 yuan (HK$184) fine. Although several paid, and 
have since been released, sources said most refused to 
pay and remained in detention. 


Southwest Region 


Sichuan’s Population Plan Through 2010 
Examined 

OW 0505040695 Beijing XINHUA Domestic Service in 
Chinese 2119 GMT 4 May 95 


[By reporter Lan Ning (5995 0413)] 


{[FBIS Translated Text] Chengdu, 5 May (XINHUA)}~—It 
is written in Sichuan’s Ninth Five-Year Population Plan 
and the Population Plan for the Year 2010 that the 
population in this province will reach 120 million by the 
end of 2010. 


Sichuan is the most populated province in China. By the 
end of 1994, the population in Sichuan had reached 
112.14 million. That means thai for every 10 Chinese or 
every 50 people in the world, one is a Sichuanese. The 
large population and low economic and social develop- 
ment level have brought abou: uneven development in 
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Sichuan. During the period of the Eighth Five-Year Plan, 
Sichuan set its population quota in a more scientific way, 
which reflected the demand to strictly control popula- 
tion growth and could be reached with efforts. In addi- 
tion, governments at all levels attached great importance 
to the population issue, and the masses of people sup- 
ported and participated in the efforts to lower the 
population growth rate, thus greatly reducing the possi- 
bility of seeing another population growth peak. The 
provincial birth rate has dropped to below 20 per thou- 
sand, making Sichuan one of the 10 provinces enjoying a 
lower birth rate. In the past five years, the population 
increase in Sichuan has been 2.05 million less than the 
quota set by the government. 


Since Sichuan entered the Ninth Five-Year Plan period, 
the number of women of child-bearing age has gradually 
dropped from that in the period of the Eighth Five-Year 
Plan, so the birth rate will decrease yearly and the 
number of only-children will increase comparatively. At 
the same time, social and economic development will 
bring some favorable influence to family planning. On 
the basis of the above- mentioned factors, Sichuan’s 
Ninth Five-Year Population Pian and Population Plan 
for the Year 2010 put forward: The total population in 
Sichuan’s 23 prefectures, counties, and autonomous pre- 
fectures is expected to reach 119.1492 million in the five 
years of the Ninth Five-Year Plan. The net population 
increase is expected to be 5.6134 million with an annual 
average growth of 1.1227 million, and the annual 
average natural population growth rate will be 9.59 per 
thousand. By the end of 2010, the total population in 
Sichuan will reach 124 million. 


Gyaincain Norbu on Tibetan Development 


OW 0405060295 Beijing XINHUA Domestic Service in 
Chinese 2111 GMT 2 May 95 


[By reporters Duo Qiong (1122 4522) and Norbu Ceren 
(luo bu ci ren 5012 1580 2945 0088)] 


[FBIS Translated Text] Lhasa, 3 May (XINHUA)—“The 
62 projects are of great significance to improving the 
backward situation of infrastructure in Tibet, raising 
industrial, agricultural and livestock production, devel- 
oping industrics with local advantages, improving peo- 
ple’s living standard and accelerating the all-around 
development of various undertakings in Tibet.” These 
are comments made by Gyaincain Norbu, chairman of 
the Tibet Autonomous Regional People’s Government, 
on the 62 projects being built in Tibet. He said: “Those 
projects will certainly raise Tibet's economy to a new 
and higher level.” 


In 1994, the CPC Central Committee and the State 
Council held the third forum on work in Tibet and 
decided that the state and various provinces would 
support Tibet on a long-term basis. This is a major 
strategic policy adopted by the party Central Committee 
to accelerate Tibet's development and a measure to 
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reduce the economic gap between the central western 
regions and other parts of the country. 


The central forum made specific arrangements for the 
construction of the 62 projects with a total investment of 
2.38 billion yuan. This is another round of national 
support of economic construction in Tibet following the 
43 projects decided on in 1985. The difference is that the 
scale of construction this time is greater than before, and 
special stress is placed on building infrastructure facili- 
ties which can strengthen the sustained power of eco- 
nomic development. Gyaincain Norbu said: “This has 
fully demonstrated that the party Central Committee 
and people of all nationalities in the country have shown 
great concerr {or Tibet in the new historical period.” 


Those projects have covered almost all the 1.2 million 
square kilometers of land in the autonomous region, 
including infrastructure construction in the fields of 
energy sources, transportation, posts and telecommuni- 
cations, agriculture, culture and education. Of the 62 
projects, 42 relate to production, accounting for more 
than 70 percent of the total investment. 


Agriculture and animal husbandry are the foundation of 
Tibet’s economy. To consolidate the kasic position and 
gradually raise the living standard of peasants and 
herdsmen, which account for 80 percent of the total 
population, and achieve self-support in grain, edible oil, 
and tea by the year 2000, 13 projects relate to agricul- 
ture, animal husbandry, forestry, water resources and 
grain and oil processing with a total investment of more 
than 600 million yuan. The Mania key irrigation project 
can generate electricity and prevent floods in addition to 
irrigation, and is the largest among those projects, with a 
total investment of nearly 500 million yuan. Commis- 
sioner Puncog of the Xigaze Prefectural Administrative 
Office said: “This project will effectively regulate irriga- 
tion for more than | million mu of farmland in the 
Nianchu He Valley, expand irrigation of grasslands by 
more than 60,000 mu, and fully develop the great 
potential of ‘Tibet's granary’.” 

Agricultural technology promotion project sponsored by 
the Ministry of Agriculture will promote Tibet's progress 
in agriculture by using science and technology. The fine 
rape seed processing project will provide a foundation 
for self-support in edible oils and also promote the 
deep-going development of agricultural economy in the 
autonomous region. 


Tibet is one of the five major pastoral areas in the 
country. Animal husbandry occupies a significant posi- 
tion in Tibet’s economy. The cashmere base project set 
up with aid from the Ministry of Agriculture will include 
the construction of infrastructure facilities for animal 
husbandry, the training of herdsmen and the establish- 
ment of a procurement and marketing system. It will 
stress developing the finest quality white cashmere, 
which was honored with a gold prize at the national 
agricultural exposition to promote economic develop- 
ment of pastoral counties in high and cold areas. 
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Infrastructural facilities, such as energy, transportation, 
posts and telecommunications, are the major factors 
hampering Tibet’s economic development and have 
always been the focus of state investment. In addition to 
normal projects, 20 »rojects for such facilities have been 
arranged in the Eighth Five-Year Plan and the Ninth 
Five-Year Plan, which required an investment of over 
800 million yuan. At the same time, industrial projects, 
with mining and construction materials as the main 
ones, and cultural and educational projects have also 
been arranged. 


In arranging projects, the central authorities have given 
full consideration to the improvement of the living 
environment of peasants and herdsmen and urban 
people. Of the 62 projects, township-level radio and 
television receiving sites have the broadest involvement, 
because it involves the autonomous region’s 493 town- 
ships and 517 villages. The ground television receiving 
site of Bozhang Township, Nedong County, southern 
Tibet is now under construction, yet many peasants are 
already talking about buying television sets. Ngawang, 
who bought a television set, said: “When the satellite 
ground station is completed, it will enrich cultural life in 
our village. What is more important is that from here we 
can see and understand the world.” 


Xigaze is Tibet’s second largest city, but it has only one 
water plant that supplies 2,000 tonnes of tap water a day. 
Of the city’s 40,000 people, 10,000 have difficulty in 
obtaining drinking water. On a city street, one can often 
see hundreds of water pails lined up for water at a small 
tap. A water project to utilize surface and underground 
water, assisted by Shanghai Municipality with an invest- 
ment of 26.1 million yuan, is under construction. A 
water works project, which will be able to supply 
drinking water to 150,000 people, is also under construc- 
tion. Wu Jian, who is responsible for the water works 
project, said: “The completion of this century-spanning 
project will put an end to Xigaze’s history of difficulty in 
obtaining drinking water.” 


Most of the 62 aid projects for Tibet are concentrated in 
the Lhasa area. These projects involve culture, urban 
transformation, industry, and other spheres. Zhaxi, an 
engineer who was born in and grew up in Lhasa and who 
is responsible for working out the blueprint for this noted 
historical city, said categorically: “The completion of 
these projects will further consolidate Lhasa’s status as a 
political, economic, and cultural center and will move 
the 1,000-year-old ancient city closer to modernization.” 


According to a responsible person of the Daging Eng)- 
neering headquarters in Tibet, since the beginning of last 
year, 55 state ministries, commissions, provinces, and 
autonomous regions have sent people to Tibet for inspec- 
tion purposes. On the basis of the aid projects planned by 
the central authorities, many provinces, autonomous 
regions, ministries, and commissions have supple- 
mented and added support projects that were not 
arranged under the original budget. As of now, they have 
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allocated 2.8 billion yuan for these projects, 400 million 
yuan more than the originally declared investment 
amount. 


At present, preparations for construction of the 62 
aid-Tibet projects have begun on the vast Tibetan pla- 
teau. Construction of 45 projects has begun. Pre- 
construction preparation work has been completed for 
58 projects; investment of over 400 million yuan has 
been spent. About two-thirds of the projects will be 
completed before this September. 


According to estimates, when the 62 projects are com- 
pleted, the following will be added in Tibet: 30,000 
kilowatts of power generating capacity, about one-fourth 
of the current capacity, and the annual electricity gener- 
ated will reach 266 million kilowatt hours; a total of 
20,000 telephones, with long-distance telephones 
increasing by 100 percent; the capacity to process 17.5 
million kg of flour will be added; rapeseed oil will go up 
by 1.5 «: lion kg; the urban water supply will increase by 
16,000 tonnes; hospital beds by 400; middle school 
enrollment by 4,900 people; radio and television cov- 
erage will expand from 40 percent and 36.5 percent to 56 
percent and 40 percent. By the year 2,000, the autono- 
mous region’s annual investment in fixed assets will 
increase 30 percent annually, and its gross product will 
increase 10 percent annually. 


Tibet Cracks Down on Gambling, Prostitution 


OW0405063795 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 3 May 95 


[Video report on Tibet's 3 May telephone conference on 
cracking down on gambling and prostitution; from the 
“Regional News Hookup” program—recorded] 


[FBIS Translated Text] A regional telephone conference 
on cracking down on gambling and prostitution was held 
in Lhasa city on 3 May. Danzim, deputy secretary of 
Tibet regional party committee; Zi Cheng, standing 
committee member of the regional party committee and 
secretary of the regional commission on politics and law; 
and persons in charge of various departments, bureaus, 
and departments directly under central authorities, the 
Lhasa City Peopie’s Government, prefectural and city 
administrative offices, the Tibet Military Area Com- 
mand, and the Regional People’s Armed Police Corps 
participated in the conference. 


It is understood that since reform and opening up, 
Tibet's cultura! and entertainment markets have devel- 
oped rapidly. Lhasa city alone has 248 entertainment 
outlets of various kinds, which have played an active role 
in enriching the people’s cultural life. However, with the 
opening up of the cultural market and increased number 
of public entertainment outlets, the grim situation of 
gambling indeed exists in some departments and locali- 
ties in Tibet. Prostitution activities shown an upward 
trend in some localities and public places, and some 
party members and cadres even took part in them. This 
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phenomenon has severely affected socialist spiritualiza- 
tion and Tibet’s public security and corrupted the social 
style, arousing strong reaction from the public and vast 
number of cadres of people. Because of this, Deputy 
Secretary Danzim stressed at the conference that cadres 
and people must severely crack down on the two major 
evils of gambling and prostitution, and punish those 
involved without letting up once they are discovered. We 
must stop the breeding and spread of gambling and 
prostitution to bring about a clean social style. Law 
enforcement departments must resolutely and compre- 
hensively curb gambling and prostitution. 


Zi Cheng, standing committee member of the regional 
party committee and secretary of the regional commis- 
sion on politics and law, presided over and spoke at the 
meeting. Namgyai, deputy secretary of the regional com- 
mission on politics and law, delivered an important 
speech on strictly cracking down on gambling and pros- 
titution to create a good social environment for Tibet's 
prosperity and stability. 


North Region 


Wei Jianxing Greets Beijing Model Workers 


OW0405060995 Beijing XINHUA Domestic Service in 
Chinese 1421 GMT 3 May 95 


[By RENMIN RIBAO reporter Yan Shigui (7346 0013 
6311) and XINHUA reporter Yang Qing (2799 7230)] 


[FBIS Translated Text] Beijing, 3 May (XINHUA)}—The 
99-member Beijing delegation to the National Meeting 
on Commending Model Workers returned home with 
honor today amid the boisterous blare of gongs and 
drums. Wei Jianxing, member of the Political Bureau of 
the CPC Central Committee and secretary of the Beijing 
Municipal CPC committee, attended a welcoming cere- 
mony for them and spoke on behalf of the Municipal 
CPC Committee and government. He said: The CPC 
Central Committee and State Council attached great 
importance to this meeting on commending model and 
advanced workers. Comrade Jiang Zemin delivered an 
important speech; leading central comrades received all 
of you; Vice Premiers Zhu Rongji and Qian Qichen 
delivered reports on the situation that helped you gain a 
clearer understanding of the situation, our tasks, and the 
mission on the shoulders of the working class. We must 
conscientiously publicize and implement the meeting's 
guidelines and, under their inspiration, spare no efforts 
in executing Beijing's work in all areas well. 


Wei Jianxing pointed out: Conscientiously publicizing 
and implementing the meeting's guidelines requires us to 
promote the lofty ideas of model workers throughout 
society and turn their noble spirit into a mighty material 
strength promoting reform, development, and stability 
in Beijing. A few days ago, the Central CPC Committee 
adopted a major decision concerning the work of Beijing 
Municipality. Central leaders also gave important 
speeches outlining the guiding principles for work in 
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Beijing at present and for some time to come. The CPC 
Central Committee’s decision is good for Beijing's sta- 
bility, for the smooth implementation of the city’s work 
in all areas, for the deepening of the anticorruption 
drive, and for the party’s cause. We must understand the 
significance and necessity of this decision, unify our 
thinking accordingly, do solid work, and continue 
advancing refurm, opening up, and the modernization 
drive. 

Wei Jianxing said: In promoting the lofty ideas of model 
workers, we must uphold as our guidance Marxism- 
Leninism-Mao Zedong Thought and Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, firmly maintain a high degree of political 
unity with the CPC Central Committee with Comrade 
Jiang Zemin as the core, conscientiously study and 
implement the fundamental principle of “seizing the 
current opportunity for development, deepening reform, 
opening wider to the outside world, promoting develop- 
ment, and maintaining stability,” and properly handle 
the relations between reform, development, and sta- 
bility. As China’s capital, Beijing draws the attention of 
the whole nation and also the whole world. We must 
defend the capital’s stability with enhanced awareness 
and do all we can to safeguard the capital's political 
stability and social tranquility. 


Wei Jianxing emphasized: In promoting the lofty ideas 
of model workers, we must promote economic develop- 
ment as our central task, develop an economy suited to 
the capital's characteristics, concentrate our energies on 
economic development, and bring about all-around 
progress in society. We must promote a socialist market 
economy; intensify reform in state-owned enterprises; 
transform enterprise operating mechanisms; implement 
economic restructuring; build a modern enterprise 
system; build up and develop new strengths among 
state-owned enterprises with redoubled efforts; bring 
into fuller play their leading role in effecting a sustained, 
rapid, and healthy growth of the national economy as a 
whole; and accomplish Beijing's set target of achieving a 
comfortable standard of living three years ahead of 
schedule. 


Wei Jianxing said: At present, we should vigorously 
publicize the model workers’ sense of responsibility as 
masters of their own country, their spirit of hard work, 
their enthusiasm for working selflessly, their spirit of 
selfless dedication, their good vocational ethics, their 
spirit of cherishing and respecting their jobs, and their 
strong sense of doing pioneering work, exploring new 
paths, and upholding the truth. We should redouble our 
efforts in expanding their influence in society as a way to 
inspire the vast number of cadres and people and to 
establish a revolutionary world outlook and values. We 
must persistently carry out the anticorruption drive, 
enhance our capacity to resist corruption and degenera- 
tion, improve the party’s work style, promote the 
building of clean government, promote the building of 
spiritual civilization in the capital, and truly turn the city 
into a first-class, modern internationa! world city. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


64 REGIONAL AFFAIRS 


Wei Jianxing pointed out: In promoting the lofty ideas of 
model workers, we must uphold the paity’s guiding 
principle of relying wholeheartedly on the working class 
and never waver in this regard at any time and under any 
circumstances. This principle must be fully guaranteed 
in terms of rules and regulations and manifested with 
our actions. We must—in accordance with the “Labor 
Law” and other laws and regulations—safeguard the 
workers’ material benefits, democratic rights, and polit- 
ical status; make practical efforts in providing more solid 
and useful services for them; and help them overcome 
real difficulties. In line with ceniral guidelines, party 
committees at all levels must strengthen and improve 
their leadership over the work of ‘rade unions, attach 
greater importance to the functions of trade union orga- 
nizations, mobilize and pool the efforts of workers all 
over the city in playing a central role in the city’s reform, 
opening up, and socialist modernization drive. 


In closing, We: Jianxing said: So long as we conscien- 
tiously implement with one heart and one mind the 
guidelines of the CPC Central Committee’s instructions 
on work in Beijing and the National Meeting on Com- 
mending Model and Advanced Workers and do our work 
in a down-to-earth manner, Beijing will certainly con- 
tinue taking its place as a city of reform, opening up, and 
flourishing growth before the whole nation and the whole 
world. 


Today’s welcoming ceremony was presided over by Li 
Qiyan, deputy secretary of the Beijing Municipal CPC 
Committee and mayor. Primary school teacher Ma 
Xinlan spoke on behalf of the model workers. Beijing 
city leaders including Zhang Jianmin, Wang Daming, Li 
Zhijian, Chen Guangwen, and Zhang Baifa were present. 


Inner Mongolia Becomes Rising Oil Production 
Center 


OW0405012995 Beijing XINHUA in English 0056 
GMT 4 May 95 


{[FBIS Transcribed Text] Hohhot, May 4 (XINHUA)— 
The development of two oilfields has enabled the Inner 
Mongolia Autonomous Region to become a rising oil 
production center in north China. 


Inner Mongolia pumped out 2.92 million bbl [barrels] of 
crude oil in the first quarter of this year, up nearly 65 
percent from the same period in 1994, a local govern- 
ment official said. 


The region turned out 11! million bbl last year, he 
revealed. 


The Erlian Oilfield in the Xilin Gol League (prefecture) 
in eastern Inner Mongolia began producing oil in 1989. 
With seven subsidiary oilfields and 1,000 wells, it plans 
to produce 8.75 million bbl this year. 


First developed in September 1994. the HorQin Oilfield 
in northeastern Inner Mongolia is capable of pumping 
out seven million bbl annually. 
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The Hohhot Oil Refinery in this capital of Inner Mon- 
golia now produces half a million tons of gasoline and 
diesel oil a year. It is preparing to increasing its annual 
oil refining capacity from seven million bbl to 17.5 
million bbl. 


Peasant Income Increases in Inner Mongolia 


OW0505031995 Beijing XINHUA in English 0148 
GMT 5 May 95 


[FBIS Transcribed Text] Hohhot, May 5 (XINHUA)— 
The annual per capita income of the herdsmen in north 
China’s Inner Mongolia Autonomous Region has risen 
to 500 yuan (about 58.8 US dollars), thanks to nine years 
of efforts to complete a “‘help-the-poor” project. 


The figure for farming areas in the region amounts to 
300 yuan, local officials said, adding that three million 
farmers and herdsmen there have benefited from the 
project and become richer. 


The region has earmarked an accumulated 2.37 billion 
yuan in special funds to help its poverty-stricken areas 
develop their economy since 1986, with the total irri- 
gated area increased by 180,000 ha, and the drinking 
v ater problem of 500,000 people and 1.1 million head of 
livestock solved. 


The funds have also been used to set up more than 4,800 
“help-the-poor” businesses, employing over 200,000 
workers in the region. 


Northeast Region 


Heilongjiang Secretary Addresses Conference 


SK0505080595 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 4 May 95 


[FBIS Translated Text] The provincial conference of 
secretaries of city and prefectural party committees, city 
mayors, and commissioners was held in Harbin on 4 
May. The central topics for discussion at the conference 
were to analyze the whole province’s current economic 
situation, study social stability work, and map out plans 
for the next step of reform, development, and stability 
work. 


Yue Qifeng, secretary of the provincial party committee, 
presided over and addressed the conference. He said: At 
present, the whole province’s economic development 
situation is quite goud and an accelerated development 
trend has emerged. The mental attitude of the broad 
masses of cadres is good as well. However, we must also 
recognize that there are many problems and difficulties 
facing us, so we have both good news and worries. We 
must not be overly optimistic by the good development 
trend, and must not overlook the existing problems and 
difficulties, lower our guard, and become careless. Com- 
mittees and governments at all levels should act in line 
with the relevant central guidelines and overall ideas for 
economic development defined by the provincial party 
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committee and continue to conscientiously and firmly 
carry them out. He pointed out: At present, the province 
as a whole should grasp four tasks well: First, we should 
further emancipate thinking, enhance spirit, and unite 
our ideology with the central guidelines. Second, we 
should continue to firmly cultivate the idea of regarding 
economic construction as the central task and work in a 
down-to-earth manner. Stagnancy in economic develop- 
ment is Our province’s main contradiction. Therefore, 
the higher and the lower levels must make concerted 
efforts and push our province’s economy forward as 
quickly as possible. Third, we must make up our minds 
to grasp the anticorruption struggle well. It is necessary 
to correctly estimate the situation of the anticorruption 
struggle, enhance the understanding of the anticorrup- 
tion struggle, and concentrate efforts on investigating 
and handling a number of cases. Fourth, we should try by 
all possible means to maintain social stability. At present 
our province has many destabilizing factors, particularly 
the problems caused by the stagnant economic develop- 
ment. Party committees and governments at all levels, 
while exerting efforts to develop production, should pay 
attention to resolving the living problems of workers of 
enterprises with financial difficulties, dissolve contradic- 
tions, solve the destabilizing problems in the bud and at 
the grass-roots level. 


Governor Tian Fengshan gave a speech at the confer- 
ence, entitled: “Clearly Recognize the Situation and 
Exert Redoubled Efforts To Make the Province’s 
Reform, Development, and Stability Work More Suc- 
cessfully.” While analyzing our province’s economic 
performance during the first quarter of this year, he said: 
During the first quarter of this year, the province's GDP 
reached 33.19 billion yuan, showing an increase of 8.8 
percent over the same period last year if calculated in 
terms of comparable standards. This is the highest 
growth rate of the same period our province has ever 
registered since 1989, thus making the disparity between 
our province and the whole country drop from 6.2 
percentage points during the same period of last year to 
2.4 percentage points. This shows that a good trend of 
accelerated economic development has emerged in our 
province. 


Tian Fengshan also pointed out: There are some contra- 
dictions and difficulties in the province's current eco- 
nomic performance, which are prominently manifested 
in the following: The state-owned industrial sector has 
suffered a decline in efficiency and serious deficits, and 
enterprises have to face many difficulties; there are still 
some problems restricting the development of agricul- 
tural production; the rise in commodity prices are still 
too high and the financial situation is still very tight. 


Regarding the arrangements for the next step of work, 
Tian Fengshan pointed out: We should continue to 
promote a sustained, rapid, and sound economic devel- 
opment, guarantee that the general discussion on 
improving economic development environment will 
attain the expected target, and realistically do a good job 
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in maintaining social stability. In view of the existing 
problems in the province’s economic performance 
during the first quarter of the year, Tian Fengshan 
proposed: During the province’s current economic 
development, we must particularly grasp well the work in 
five aspects: While maintaining a fairly rapid industrial 
growth rate, we should strive to raise economic effi- 
ciency; carefully attend to spring plowing: deeply open 
up the second battlefield; promote the development of 
foreign economic relations and trade; and resolutely 
control the continued rise in commodity prices. 


At the conference, Wang Jiangong, deputy secretary of 
the provincial party committee, worked out the plan for 
the work of democratically recommending provincial- 
level alternate cadres. Also attending the conference 
were members of the standing committee of the provin- 
cial party committee, secretary and deputy secretaries of 
the leading party group of the provincial people’s con- 
gress, vice governors of the provincial government, spe- 
cially invited advisers, assistant governors, secretary and 
deputy secretaries of the leading party group of the 
provincial committee of the Chinese People’s Political 
Consultative Conference, president of the provincial 
people’s court, chief procurator of the provincial peo- 
ple’s procuratorate, deputy secretaries of the provincial 
discipline inspection commission, secretaries of the city 
and prefectural party committees, city mayors, commis- 
sioners, and responsible persons of some provincial-level 
units, colleges and universities, and some large and 
medium-sized enterprises in Harbin. 


Jilin Governor Sets Forth § Demands 


§K0405004095 Changchun JILIN RIBAO in Chinese 
25 Mar 95 p 1 


[FBIS Translated Text] On the afternoon of 23 March, 
Governor Gao Yan listened to briefings by the provin- 
cial price, industrial and commercial, financial, and 
grain departments on the current market supply and the 
work of controlling commodity prices; he put forward 
five demands for further developing production, invigo- 
rating circulation, stabilizing the market, and controlling 
prices. 


On comprehensively and objectively recognizing the 
current situation in commodity prices, Governor Gao 
Yan stated: Judging from the general situation, since the 
beginning of this year the development trend of our 
province's economy and of all fields of work has been 
good: all localities and departments have grasped as the 
priority the work of controlling prices, and have done 
lots of solid work. At present, production is developed, 
the market is stable, the varieties of products are com- 
prehensive, the supply of goods is ample, and the overall 
level of the price index tends to decline. 


On the next step of price control work, Governor Gao 
Yan pointed out: 


1. We should continue to maintain a declining trend in 
the price index. The price index during the year should 
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be controlled at 13 percent or so. During the next few 
months, the price index should drop every quarter of the 
year and of every month; this objective must be attained. 
We should continue to implement the responsibility 
system for fulfilling price control targets. The principal 
leaders of all cities (autonomous prefectures) and coun- 
ties should personally grasp price control work. In line 
with the demand of the province’s price control target, 
the provincial authorities will not issue new plans to 
raise prices before the third quarter of the year; all 
localities and departments should obtain approval from 
the provincial government if they want to issue new 
plans for raising prices, and all plans which they arbi- 
trarily issue will be invalid. 


2. We should consolidate and standardize the market 
circulation order and strictly manage commodity prices. 
It is necessary to strengthen the supervision and moni- 
toring of market prices and to continue promoting the 
system of clearly fixing price tags on commodities. We 
should clearly mark wholesale prices, retail prices, and 
ceiling prices of some major commodities; we should 
strictly investigate and handle the illegal behavior of 
engaging in price monopoly and swindling, reaping 
colossal profits, cheating customers, and cornering the 
market. 


3. We should strive to increase the market supply. The 
fundamental measure for controlling the increase in 
market prices is to develop production and increase the 
supply of essential goods, and in particular, push forward 
the production of grain and vegetables. We should invig- 
orate the circulation of goods, give full play to the role of 
state and cooperative commercial units as the main 
channels, organize the sources of goods, and develop 
markets; we should encourage the transport for sale over 
long distances, establish direct links between the pro- 
ducers and sellers, reduce intermediate links, enrich the 
market supply, and enable the masses of people to have 
“vegetables in their vegetable baskets, rice in their rice 
bags, and oil in their oil jars.” 


4. We should comprehensively manage price control 
work. Governments at all levels and various price, 
industrial and commercial, grain, public security, and 
commercial departments should implement the respon- 
sibility system at each level; assume their own duties and 
responsibilities; maintain coordination in a unified 
manner; and grasp this work with joint efforts. 


5. We should give impetus to price inspections and 
supervision. All localities and departments should 
promptly grasp the market price trend, conscientiously 
inspect and promptly handle problems on violating the 
price management regulations, and promulgate the price 
list of major products at regular intervals. 


Governor Gao Yan stressed at the end of this speech: 
The key to smoothly fulfilling the entire province’s work 
this year is to create a good external environment, 
maintain a stable situation, uphold the principle con- 
cerning the overall situation, and combine reform with 
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development and stability. All localities and depart- 
ments must pay great attention to this and realistically 
assume responsibility. The provincial government will 
organize forces in April, July, and October to conduct a 
conscientious inspection on the price control work of all 
localities in an effort to realistically manage and control 
commodity prices. 


Liaoning’s Shenyang Records Most Patent 
Applications 


OW0505055595 Beijing XINHUA in English 0456 
GMT 5 May 95 


{[FBIS Transcribed Text] Shenyang, May 5 (XINHUA)— 
The number of patents applied for in the capital of 
northeast China’s Liaoning province has been the 
greatest among all capital cities of the provinces and 
autonomous regions across the country over the past ten 
years, sources from a provincial patent meeting said. 


Since the implementation of the Chinese Patent Law in 
1985, the city had patented as many as 11,877 products, 
41.2 percent of the total number for the province. 


The patent office of the city has also made an effort 
together with other government departments, such as 
finance and taxation, and with banks to put the patented 
technology to use. So far, 1,334 patent-licence contracts 
have been signed, with a trading volume of more than 
40.14 million yuan, and 171 items that have been 
patented are listed in the city’s development plans, with 
loans for science and technology totaling up to 51 million 
yuan. 


The city has also pushed for patent protection laws. 
Administrative offices of the city have co-operated well 
with the people’s courts in settling patent disputes. So 
far, the city has dealt with 251 patent cases. 


Shenyang Tax Bureau Strengthens Investigations 


OW0505063195 Beijing XINHUA Domestic Service in 
Chinese 2121 GMT 4 May 95 


[By reporter Gong Anan (7895 7093 0589) and corre- 
spondent Chen Guang (7115 0342)} 


[FBIS Translated Text] Shenyang, 5 May (XINHUA)— 
The Shenyang National Taxation Bureau started with 
strengthening management of special receipts for value- 
added tax in its efforts to strengthen management of tax 
revenues and harshly cracked down on illegal acts of 
evading tax, refusing to pay tax, and seeking profits from 
tax returns. In last year only, the bureau recovered tax 
revenues worth more than 200 million yuan and ensured 
the sound operation of the new tax system. 


According to statistics, last year Shenyang city cracked 
nearly 36,000 cases of violations of tax regulations and 
recovered tax revenues worth 239.36 million yuan. The 
number of people involved in these cases accounted for 
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23 percent of the total taxpayers and the recovered tax 
revenues accounted for 4.42 percent of total tax reve- 
nues. 


Since the implementation of the new tax system, reve- 
nues from value-added taxes have accounted for 80 
percent of the tax revenues collected by national taxation 
bureaus, and 75 percent of tax payers must pay value- 
added taxes. Because of this, value-added taxes have 
become the most extensive kind of tax, and many people 
try to evade or refuse to pay value-added tax. 


To redress the problem, the Shenyang National Taxation 
Bureau mobilized all taxation departments in the city 
and closely cooperated with public security and procu- 
ratorial organs to severely crack down on such acts as 
illegally reselling receipts for value-added tax, issuing 
receipts for value-added tax on a commission basis, and 
issuing false receipts for value-added tax. According to 
briefings, since last year, Shenyang City has closely 
cooperated with public security organs in jointly 
cracking down on illegally reselling receipts for value- 
added tax in Shenyang’s busy sections such as the south 
and north Shenyang train stations. In three crackdowns, 
a total of 93 people were arrested and 10 cases were 
placed on file for investigation and prosecution. On 
February 16 this year, the Shenyang Intermediate Peo- 
ple’s Court announced the case of illegally reselling 
receipts for value-added taxes that was committed by a 
seven-member criminal group led by Yao Tianyou. 


In 1994, Shenyang applied computer technology to 
cross-audit special receipts for value-added tax, the first 
city of this kind in China. After more than 740,000 sets 
of special receipts were cross-audited by computer, a 
total of 894 sets of special receipts were found to be 
questionable and evaded tax revenues worth 2.41 mil- 
lion yuan were recovered. 


To promptly redress the issue of making false statements 
of initial stock by taxpayers, the Shenyang National 
Taxation Bureau’s inspection unit conducted a system- 
atic inspection of the amount of initial stock tax declared 
by 84 key enterprises in this February. During the 
inspection, some problems were found in 19 key enter- 
prises, and these enterprises were required to pay taxes 
and fines worth 4.37 million yuan. 


Recently, due to the implementation of the “Interim 
Regulations on Value-Added Tax,” some individual 
criminals tried to swindle tax returns for exported goods 
by falsifying export documents. To prevent such swin- 
dies, the Shenyang National Taxation Bureau set up a 
special unit to unify export tax return operation and 
assign capable tax officials to Guangdong, Fujian, and 
other places to check the export operation of key enter- 
prises on a regular basis. The bureau formulated a set of 
strict examining and approving procedures for enter- 
prises which applied for export tax returns and tax 
deductions. This reporter was informed: Not one single 
incident involving fraudulent export-tax returns has 
taken place in Shenyang over the past few years. 
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In addition, the Shenyang National Taxation Bureau 
worked with civil and school-sponsored companies in 
screening civil and school-sponsored enterprises which 
are entitled to tax-free treatment. So far, Shenyang has 
discovered 539 fake school-sponsored enterprises and 
recovered tax revenues worth 3.04 million yuan. 


Northwest Region 


Gansu Governor Discusses Price Increase Problem 


HK0505055095 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 24 Apr 95 


[FBIS Translated Text] Yesterday afternoon {24 April], 
Governor Zhang Wule presided over the ninth routine 
provincial government meeting, which focused its dis- 
cussion on the problem of prices. 


According to reports, the current market price situation 
in Gansu remains grim. Last March, retail prices rose 
23.3 percent, which was higher in than most parts of the 
country. 


Zhang Wule said at the meeting: We must have a 
complete understanding of the current price index and 
the rate of price increase in our province, and must look 
at the problem from the high plane of attaching impor- 
tance to a unified national policy. 


Zhang Wule pointed out: The key measures for curbing 
price increase are, first, to do a good job in production, 
and in agricultural production in particular, and to 
increase the supply of farm and side-line products; 
second, to strengthen the administration of circulation; 
third, to establish and perfect a system of risk-adjusting 
funds and a system to regulate the supply of important 
commodities; and fourth, to control non-productive 
group consumption. 


Zhang Wule said: At present, the key to accomplishing 
price work in cities and towns lies in paying attention to 
the supply of grain, vegetables, and meat, whereas the 
crux of the matter in rural areas is to pay attention to the 
supply of means of production. 


Vice Governors Yang Huaixiao, Gao Kun, and (Peng 
Chunguo), and the leading cadres of provincial depart- 
ments concerned attended the meeting. 


Ningxia Increases Income by Developing Tourism 


OW0505051295 Beijing XINHUA in English 0239 
GMT 5 May 95 


[FBIS Transcribed Text] Yinchuan, May 5 (XIN- 
HUA)—Northwest China’s Ningxia Hui Autonomous 
Region has been developing tourism in accordance with 
local conditions and has seen quite an increase in earn- 
ings. 


According to local tourism officials, the region had 8 
percent and 52.5 percent increases, respectively, last 
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year, over the number of overseas tourists and amount of 
hard currency earned the previous year. 


As the home of many Muslims, Ningxia has more than 
2,000 mosques combining traditional Chinese and 
Muslim architectural styles. 


To attract more tourists, the autonomous region has 
used local conditions to develop tourism over the past 
few years. 


The autonomous region now offers programs on Muslim 
folklore and folk customs, tourist programs on history 
and culture of Western Xia, and programs on the unique 
beautiful scenery. Western Xia (1038-1227) was a 
dynasty of ancient China, which had Xingqing (present 
Yinchuan) as its capital. 


Tourists will be able to learn more about customs of the 
Muslims there, the rich history of Ningxia, and the 
unusual scenery north of the Great Wall, said local 
officials. 


Economic Growth Boosts Insurance Sales in 
Ningxia 

OW0405064695 Beijing XINHUA in English 0621 
GMT 4 May 95 


{FBIS Transcribed Text] Yinchuan, May 4 (XIN- 
HUA)—Zhang Yaoting, a citizen in the capital of north- 
west China’s Ningxia Hui Autonomous Region, hadn't a 
clue about insurance 10 years ago. Now, however, he and 
his family have bought life and property insurance 
policies worth 15,000 yuan. 


In fact, buying insurance has become a fashionable thing 
in Ningxia. 


“Awareness about insurance has gotten stronger as living 
standards across Ningxia have risen constantly,” said Li 
Yanpu, general manager of the Ningxia Branch of the 
People’s Insurance Company of China (PICC). 


About 150,000 families have bought property insurance 
policies worth 527 million yuan, and some 984,000 
people have bought life insurance policies worth 13.86 
billion yuan, according to official statistics. 


When PICC restarted business in Ningxia in 1980, many 
local residents mistook it for a company dealing in safes. 


“Few people were willing to buy insurance because many 
local residents were poor and their lives were dependent 
on government subsidies,” Li explained. 


However, Ningxia’s economy has grown dramatically 
since China started the reform and opening drive in the 
late 1970's. 


In 1994, the annual per capita income hit 2,658 yuan in 
urban areas, up 11.7 percent over the previous year, and 
was 910 yuan in the countryside, a rise of 6.2 percent. By 
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the end of 1994, citizens of Ningxia deposited 8.56 
billion yuan in banks, a record high, 2.42 billion yuan 
more than in 1993. 


The improvements in the standard of living have 
prompted more and more people to buy insurance. 


To meet growing social demand, the PICC branch in 
Ningxia has expanded its coverage from three to 98 
types, building up a comprehensive insurance system. 
More than 40 types of personal insurance cover acci- 
dents, pensions, and children born under the one-child 
policy. 


People from all walks of life: farmers, factory workers, 
teachers, students, and self-employed businessmen, have 
all bought insurance policies. 


Some self-employed businessmen have even bought 
insurance for their employees. Duan Yulin, an owner of 
a contruction firm, pays for accident coverage for 300 
staffers each year. 


More than 88,000 children born to single-child families 
are covered by the burgeoning insurance system. 


In recent years, student, children’s health, and medical 
insurance has received a warm welcome in Ningxia, with 
more than 110,000 people in Yinchuan having pur- 
chased the kinds of policites. About 20,000 students and 
teachers have bought collective insurance. 


In the countryside, even farmers have realized the 
importance of insurance. They participate in pension 
plans to ensure a better life, with more than 2,400 
farmers taking part in family-planning and pension 
insurance. 


“Insurance is important for maintaining the happiness 
of life,” they say. 


Shaanxi 1994 Economic Statistics 


11K2803125395 Xian SHAANXI RIBAO in Chinese 7 
Mar 95 p 3 


(Communique issued by Shaanxi Provincial Statistics 
Bureau on 2 March: “Statistical Report Issued by 
Shaanxi Provincial Statistics Bureau on National Eco- 
nomic and Social Development in 1994”—all increases 
and decreases are compared to 1993] 


[FBIS Translated Text] In 1994, under the leadership of 
the provincial party committee and government, and 
centered on the central authorities’ overall work require- 
ment of “seizing the opportunity, deepening reform, 
opening up wider to the outside world, promoting devel- 
opment, and maintaining stability,” the people of the 
entire province worked hard to perform the various tasks 
and attained new achievements as manifested in the 
smooth progress of various major reforms in financial 
taxation, finance, foreign exchange, foreign trade, com- 
modity prices, and so on; wider openness to the outside 
world; social stability; sustained growth of the national 
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economy; and further development of the various social 
undertakings. According to preliminary statistics, the 
year’s GDP reached 84.71 billion yuan, representing an 
increase of 8.5 percent. Of the total, the added value of 
the primary industry was 18.15 billion yuan, decreasing 
by 2.5 percent; that of the secondary industry was 36.75 
billion yuan, increasing by 15.5 percent; and that of the 
tertiary industry came to 29.81 billion yuan, increasing 
by 6.9 percent. The major problems existing in the 
national economic development included the excessively 
large margin of price increases, the upward inflationary 
pressure, some state-owned enterprises’ difficulty in pro- 
duction and operation, relatively weak agricultural foun- 
dation, and some relatively conspicuous deep-rooted 
contradictions in the economic sphere. 


I. Agriculture 


Shaanxi was seriously hit by natural calamities in 1994, 
so that output of agricultural products including grain, 
cotton, edible oil, and so on declined compared with the 
previous year. The people throughout the province did 
all they could to combat the disasters, vigorously devel- 
oped a diversified economy, and brought about the 
sustained growth in forestry, animal husbandry, and 
fishery. The output of major agricultural products was as 
follows: 


1994 Percentage increase 
over 1993 
Grain 9,446,000 tonne -22.3 
Cotton 42,000 tonne -16.7 
Oil-bearing crops 342,000 tonne -16.1 
Cured tobacco 75,000 tonne -32.4 
Fruits 2,199,000 tonne 30.7 


During the year, 331,000 hectares of land were affor- 
ested, showing a slight declease. The quality of affores- 
tation was enhanced, the production structure was more 
reasonable, the economic forests were obviously 
expanded, and the output of major forest products 
increased. 


A better development momentum emerged in animal 
husbandry as demonstrated in the continuous elevation 
of the productive level and the increased output of major 
animal products including meat, poultry, eggs, milk, and 
so on, which were as follows: 


1994 Percentage increase 
over 1993 
Meat 734,000 tonne 11.3 
Of which: pork 568,000 tonne 8.2 
All sorts of milk 313,000 tonne 14.2 
Of which: cow's 174,000 tonne 13.9 
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Eggs 405,000 tonne 16.9 
Wool 3,937 tonne 2.0 
Pigs slaughtered 737,200 head 5.2 
Draught animals in 326,700 head 5.0 
stock at year end 
Sheep in stock at 647,400 head 4.5 
year end 
Pigs in stock at year 878,300 head -0.9 
end 
Silkworm cocoon 16,000 tonne 11.0 


The fishery production continued to grow rapidly and 
the output of aquatic products increased by 34,000 tonne 
during the year, up 8.9 percent. 


By the end of 1994, the aggregate power of the province’s 
farm machinery reached 7.396 million kw, up 0.9 per- 
cent; the effective irrigation area reached 1.326 million 
hectares, up 0.5 percent; chemical fertilizer (with 100 
percent effective content equivalent) applied in the year 
totalled 1.009 million tonne, up 8.4 percent; and elec- 
tricity consumed in rural areas was 4.08 billion kwh, up 
13.1 percent. Agricultural, water conservancy, and mete- 
orological departments exercised a positive role in giving 
guidance and service to agricultural production. 


Township and town enterprises made rapid advances 
amid the repeated adjustment of the rural economic 
structure. The proportion of the output value of nonag- 
ricultural trades including industry, building, transpor- 
tation, commerce, and so on, in the rural economy was 
raised to 58 percent last year from 56.6 percent. 


Il. Industry and the Construction Industry 


In 1994, the province's industrial enterprises quickened 
their pace in the transformation of their operational 
mechanisms, giving impetus to faster production growth. 
The increased value of industry during the year 
amounted to 30.86 billion yuan, up 17 percent. Of this, 
the increased value of industrial enterprises at the town- 
ship level or above registered 22.416 billion yuan, up 7.8 
percent. The nonpublic industrial sectors maintained a 
momentum of rapid growth. Of the total increased value 
of industry, the state- owned industrial sector grew by 
7.1 percent, the collective industrial sector grew by 29 
percent (with village-run industry growing by 34.8 per- 
cent), and the other economic sectors grew by 36.4 
percent. The growth rate of heavy industry was higher 
than that of light industry. Their increased value during 
the year was 18.08 and 12.78 billion yuan, up 18.1 and 
15.9 percent respectively. 


The basic products of energy, chemical industry, and 
nonferrous metals also increased by a larger margin but, 
affected by market demands and other factors, the 
products of some light industry, raw and semifinished 
materials, and machinery and electrical appliances 
declined to some extent. 
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The output of major industrial products was as follows: 


1994 Percentage increase over 1993 
Raw coal 36,872,100 tonne 8.8 
Crude oil 1,332,800 tonne 14.5 
Electricity 21.528 billion kwh 5.7 
Pig tron 791,000 tonne 17.1 
Steel 623,000 tonne -7.0 
Rolled steel 548,800 tonne 1.0 
10 nonferrous 

metals 53,300 tonne 22.7 
Cement 9,203,900 tonne 29.9 
Timber 681,000 cubic m -19.8 
Sulphuric acid 421,400 tonne 28.0 
Soda ash 77,500 tonne 12.1 
Caustic soda 67,900 tonne 6.0 
Chemical fertilizer 688,600 tonne 21.3 
Pesticide 364 tonne -14.8 
Synthetic fiber 25,000 tonne 56.9 
Cloth 734 million m 6.2 
Yarn 151,800 tonne -2.7 
Knitting wool 1,564 tonne -8.8 
Cigarettes 1,357,700 cartons -2.4 
White spirit 50,500 tonne -22.0 
Machine-made paper 

and cardboard 332,100 tonne -7.9 
Synthetic detergent 19,300 tonne -15.5 
TV sets 675,100 -11.8 
of which: colored TV 472,600 10.4 
Washing machines 204,800 -9.7 
Refrigerators 564,800 33.0 
Metal-cutting 3,811 -21.6 
machines 

Automobiles 12,198 -$.0 
Capacity of internal- i —_ 
combustion engines 341,500 kw i 2 io” 
Alternate-current mi 

electric motors 1,116,400 kw | -20.7 


The industrial economic resulis were still low. The 
composite index of economic results FOR the whole year 
was 63.68 percent, decreasing by 8 percentage points . Of 
This, the sales rate of products was 94.57 percent, the 
profit and tax rate on capital was 5.71 percent, the profit 
rate on cost and expenditure was 0.85 percent, the rate of 
industrial increased value was 29.06 percent, and the 
overall labor productivity (in terms of value added) was 
8,901 yuan per capita. 


The building industry grew steadily with its economic 
results improving somewhat. In 1994, along with the 
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in-depth reform of the building industry, the construc- 
tion work progressed at a faster speed. The increased 
value of this industry during the year totaled 5.89 billion 
yuan, up 7.1 percent. Of this total, that of the state- 
owned construction enterprises and the urban collective 
construction enterprises at and above the county level 
was 2.5 billion yuan, up 13 percent . The economic 
results in the state- owned construction enterprises rose 
to a certain extent and the overall labor productivity was 
37,649 yuan per capita, up 27.8 percent . Although 
profits increased, the quality of building products 
declined slightly as the rate of good quality projects 
which were examined and accepted was 64.2 percent, 
down 1.3 percentage points. 


New achievements were attained in geological survey 
and prospecting work. In 1994, 108,000 m of mechanical 
core drilling were conducted by geological prospecting 
departments, two new mineral deposits were discovered, 
39 geological reports on various subjects were submitted, 
and the reserves of one mineral were verified. 


III. Investment in Fixed Assets 


The rising trend in fixed-asset investment declined 
noticeably. The total investment in fixed assets 
throughout society fulfilled in 1994 amounted to 28.3 
billion yuan, up 24 percent, while the margin of increase 
fell by 36 percentage points. Of this, the investment of 
state-owned units was 21.5 billion yuan, up 25 percent; 
that of the collective units was 2 billion yuan, up 42.9 
percent; that of urban and rural residents was 3.6 billion 
yuan, up 16.1 percent; and that of other economic 
sectors was 1.2 billion yuan, the same as the previous 
year. 


In the investment of state-owned units, the investment 
in capital construction was 12 billion yuan, up 20 
percent, with its margin of increase falling by 34.2 
percentage points. The investment in innovation and 
transformation grew by 18.2 percent, down 45.6 percent. 
The investment in real estate and other economic units 
was 2 billion and | billion yuan, up 100 and 42.9 percent 
respectively. 


The investment structure underwent new changes. Of 
the investment in capital construction, innovation, and 
transformation projects, that belonging to the primary 
industry amounted to 50 million yuan, down 41.2 per- 
cent, and that belonging to the secondary industry was 
11.34 billion yuan, up 25 percent, with its investment 
proportion rising to 61.3 percent from 58.6 percent. Of 
this, the investment in energy industry amounted to 4.51 
billion yuan, up 22.6 percent, with its investment pro- 
portion rising to 25.4 percent from 23.7 percent. The 
investment in the tertiary industry amounted to 7.11 
billion yuan, up 12.4 percent, and its investment propor- 
tion fell to 38.4 percent from the previous 40.9 percent. 
Of the investment in capital construction, innovation, 
and transformation projects, that in productive con- 
struction increased by 23.4 percent with its proportion 
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rising to 75.7 percent from 70.2 percent, of which the 
investment in technical transformation for energy 
Saving, improvement of product quality, and disposal of 
waste water, gas, and industrial residues increased by 
19.9 percent with the investment proportion rising by 
6.1 percentage points; that in nonproductive construc- 
tion decreased by 6.7 percent with its investment pro- 
portion dropping to 24.3 percent from 29.8 percent, of 
which the investment in housing construction increased 
by 6.1 percent with its proportion dropping to 11.7 
percent from the previous 12.6 percent. 


The construction of the “Project To Rejuvenate 
Shaanxi” and other key projects was accelerated. In the 
course of practicing the central policy to intensify the 
macroeconomic regulation and control of the total 
investment in fixed assets, the provincial authorities 
classified and set priorities for the aforementioned 
projects to ensure the smooth progress of the key con- 
struction so that, as scheduled, the No. 2 furnace of 
Hangang will be completed and put into operation; the 
Ansai Oil Field will operate to a capacity of producing 
360,000 tonne of crude oil a year; the No. 5 boiler of the 
second-phase Weihe Power Plant (new plant) will be 
ignited; the Baoji-Zhongwei Railway will commence 
operating; the section between Xian and Baoji via Xing- 
ping and Caijiabo of the Xian-Baoji Class One Highway 
will be completed and opened to traffic; the whole line of 
the Xian-Lanzhou-Urumai optic fiber cable will become 
operational; the runway extension at Ankang Airport 
will be completed; and the No. 2 Pit in the Qinyong 
Museum will officially open to the public. The comple- 
tion of these projects will add reserve strength to the 
province's national economic development. 


In 1994, 2,086 projects of capital construction, innova- 
tion, and transformation were completed and went on 
stream throughout the province and the rate of projects 
going into production was 50.2 percent, up 0.7 percent. 
The newly increased fixed assets amounted to 11.56 
billion yuan and the rate of delivery for use was 65.2 
percent, up 5.7 percent . The newly increased annual 
productive capacity mainly included 570,000 tonne of 
raw coal, 590,000 tonne of crude oil, 250,000 tonne of 
iron, 590,000 tonne of cement, 20,000 tonne of machine- 
made paper and cardboard, 7,000 tonne of caustic soda, 
a new generating unit with a capacity of 90,000 kw, 535 
km of electricity transmission line, 52 km of new 
highway, 400 km of extended highway, 130,000 mu of 
effectively irrigated farmland, electricity transmission 
facilities with a capacity of 410,000 kilovolt-ampere, 
176,000 tonne of drinking water supplied to cities per 
day, urban automatic telephone exchanges with a 
capacity of 220,000 lines, and 85,000 newly enrolled 
students in various kinds of schools. 


IV. Transport, Post, and Telecommunications 


The industries of transport and post and telecommuni- 
cations continuously maintained a faster growth rate. 
During the year, the increased value of these industries 
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was 6.82 billion yuan, up 16 percent, comprising 8 
percent of the GDP. Along with the diversification of the 
transport market, we adjusted the operational mode and 
structure of highway transport amid intense market 
competition. In the area of railroad transportation, we 
surmounted various difficulties, worked hard to tap 
potential, and made meticulous plans to organize pro- 
duction, so that the year’s tasks were overfulfilled. How- 
ever, the tension in railroad transportation has not been 
noticeably eased and this had a certain impact on the 
development in production, construction, and circula- 
tion. 


The volumes handled by various means of transporta- 
tion were as follows: 


1994 Percentage increase 

Volume of cargo 54.25 billion tonne/ 5.0 
km 

Railway 44.22 billion tonne/ 6.1 
km 

Highway 9.95 billion tonne/ 0.3 
km 

Waterway 30 million tonne/km 8.7 

Air 50 million tonne/km -6.3 

Volume of passenger 29.51 billion person/ 1.9 
km 

Railway 17.23 billion person/ 5.1 
km 

Highway 9.52 billion person/ -1.9 
km 

Waterway 20 million person/ 100.0 
km 

Air 2.74 billion person/ -4.5 
km 


Post and telecommunications continued growing at a 
high speed. During the year, the business volume of post 
and telecommunications totalled 1.03 billion yuan, up 
45.3 percent. Of this total, that for mobile telephones, 
pagers, and express courier services grew by 71.9, 110, 
and 66.7 percent respectively. The development of long- 
distance and urban telephones was expedited, with 92 
cities and counties linked to the long-distance commu- 
nications network, up 43.8 percent. The urban program- 
controlled telephones had a net increase of 238,000 lines 
to reach 610,000 lines by the end of 1994 and the 
proportion was raised to 93.8 percent from 87.7 percent. 
In the entire province, the possession of telephones per 
100 people was raised to 2.2 sets from 1.4 sets. In recent 
years, although the infrastructural construction of post 
and telecommunications has been strengthened, and the 
industry has grown at a faster speed, it has still failed to 
satisfy the demands of social economic development. 


V. Domestic Trade and Market Prices 


The domestic markets for consumer goods were brisk. In 
1994, we increased the intensity of reform in the circu- 
lation area throughout the province to further suit the 
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requirements of the market economy. There were ample 
supplies of goods in urban and rural consumer markets 
and the total retail sales of social consumer goods during 
the year amounted to 30.02 billion yuan, increasing by 
22.3 percent; however, this was actually a decrease of 2.9 
percent after allowing for price factors. Of the total, 
those in cities and rural areas amounted to 21.49 billion 
and 8.53 billion yuan, up 22.9 and 20.7 percent respec- 
tively. 


There were increases in tue volume of retail sales of 
various economic sectors. The volume of the state- 
owned, collective, and other economic sectors amounted 
to 11.07, 7.03, and 11.92 billion yuan, up 15.9, 5.7, and 
42.8 percent respectively. Of this, the volume of peas- 
ants’ retail sales to nonagricultural residents amounted 
to 5.32 billion yuan, up 40.7 percent. 


The demands on markets for the means of production 
abated, with prices going down, trading being sluggish, 
and purchases, sales, and siock all declining. In 1994, the 
amount of purchases, sales, and stock of material supply 
and markeiing enterprises across the province totalled 
10.9, 12.33, and 1.64 billion yuan, down 21.4, 15.5, and 
45.7 percent respectively. A large number of material 
supply and marketing enterprises and their affiliated 
units suffered losses. 


Reform of commodity prices was carried out at a faster 
pace and the market exercised a notably more powerful 
role in the price formation mechanism. In 1994, the state 
readjusted the purchasin: and selling prices of grain, 
raised the purchasing price of cotton and the selling price 
of edible oil, freed the price of coal under unified central 
planning, and readjusted the prices of some categories of 
medicine and the charges for electricity, tourism, and 
education. As the system of price regulation and control 
has not been adapted to the needs of reform, agricultural 
output declined owing to natural disasters. Exorbitant 
profits were made in the circulation links and market 
prices in 1994 increased by too large a margin, exerting 
a certain pressure on the lives of both urban and rural 
residents. 


Various kinds of price indexes in 1994 were as follows 
(with 100 as the price index last year): 


1. Price index of retar! sales 1259 
of which incities — ash 
in rural areas” OO ; . 7 171 oo 
2 Overall price index of resi. a 7 1267 OO 
dents’ consumer goods 
Foodstuffs : | 13 : 
of which: grain 7 | a “142 § _ 7 
edible ol 7 | a 173.8 / - 
vegetables tit ts~—*«iSS 7 
Clothing _ | Wwe 
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Household facilities and arti- 113.4 
cles 

Medical treatment and 113.8 
health care 

Transport and communica- 108.0 
tions 

Cultural, educational, and 116.1 
recreational articles 

Housing 128.6 

Service items 121.9 
3. Price index of means of agri- 128.6 
cultural production 
4. Index of purchase prices of 115.6 
raw materials (fuel and power) 
5. Index of factory prices of man- 119.9 
ufactured goods 
6. Index of purchase prices of 
agricultural and 

sideline products 140.0 
7. Price index of fixed-asset 111.7 
investment 
of which: price index of 112.0 

building industry 


VI. Foreign Economic Exchanges 


The province opened still wider to the outside world in 
1994, resulting in the further development of foreign 
economic exchanges and the steady growth of foreign 
trade. In 1994, the total amount of imports and exports 
across the province reached $1.59 billion, up 6.7 percent. 
Of this total, exports came to $1.21 billion, up 22.2 
percent, while imports registered $380 million, down 
24.0 percent. Reform of the foreign trade structure was 
further accelerated and the expedited implementation of 
the “large-scale economic and trade” strategy aroused 
the initiative of various localities in the expansion of 
export trade. In the meantime, the structure of export 
commodities was ameliorated, the proportion of pri- 
mary products was lowered, the proportion of sophisti- 
cated and high value added products was raised, and the 
exports of traditional goods increased at a faster pace. As 
a result, the fields of exports were further broadened and 
trade relations with more than 100 countries and regions 
throughout the world were established. 


The investment environment was improved, foreign 
capital was utilized at a faster pace, and foreign-invested 
enterprises attained a steady development. In 1994, 444 
foreign-invested enterprises were newly approved, and 
the actual foreign investment amounted to $240 million, 
up 1.6 percent. Beginning last year, greater weight was 
given to investment areas in science and technology, 
education, culture, public health, finance, insurance, and 
infrastructure facilities. 


International tourism grew steadily and income from 
tourism increased in 1994. A total of 439,000 tourists 
were received during the year, down 4.4 percent. Of this 
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total, 394,000 tourists were foreigners, increasing by 1.8 
percent. The year’s income earned from tourism totaled 
$113 million, increasing by 27 percent. 


VII. Finance and Insurance Industries 


The financial situation was generally stable, deposits 
increased substantially, and credit grew steadily. More 
loans were granted to support industrial structural read- 
justment and also provided as circulating funds to large 
and medium industrial and commercial enterprises pro- 
ducing marketable products and achieving good eco- 
nomic results. 


At the end of 1994, the balance of deposits in various 
state-owned banks throughout the province reached 
63.519 billion yuan, an increase of 15.061 billion yuan or 
31.1 percent. Of this, the balance of enterprise deposits 
was 17.947 billion yuan, an increase of 3.342 billion 
yuan or 22.9 percent. The balance of various kinds of 
loans reached 78.767 billion yuan, increasing by 12.46 
billion yuan or 18.8 percent. Of this, short-term loans 
amounted to 55.109 billion yuan and medium- and 
long-term loans amounted to 21.71 billion yuan, up 18.5 
and 18.6 percent respectively. The market cash flow 
(MO) at the year end was 9.422 billion yuan, decreasing 
by 5.6 percent, while general money supply (M2) 
increased by 27.7 percent. 


The insurance undertakings exercised a positive role in 
economic and social development. The premiums for 
various kinds of property insurance received by the 
Shaanxi Branch of the People’s Insurance Company of 
China and its affiliated organizations in 1994 totaled 
104.9 billion yuan, increasing by 28.4 percent. 
Throughout the province, 9,000 enterprises participated 
in property insurance programs and 2.35 million fami- 
lies participated in life insurance programs. The insur- 
ance company handled 64,000 cases of claims regarding 
domestic property insurance and paid out indemnity of 
430 million yuan for settled cases. 


VIIL. Science and Technology, Education, Culture, 
Public Health, and Sports 


Reform of the scientific and technological structure 
continuously advanced in depth and the process of 
integrating economics with science and technology was 
accelerated, giving impetus to the economic develop- 
ment in the province. 


Scientific and technological achievements were scored in 
large numbers in 1994, of which 502 items were 
appraised as outstanding achievements at provincial and 
ministerial levels. Among these achievements, 70 items 
were related to agriculture; 217 items to industry; five 
items to building industry; six items to geological pros- 
pecting; 41 items to transport and post and telecommu- 
nications; 29 items to public health and sports; five items 
to education and culture; three items to finance and 
insurance; two items to commerce and the catering 
trade; and 13 scientific research items. Of the major 
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scientific and technological achievements, !3 came up to 
the international pioneering or leading standards, 102 
reached the international advanced level, 109 lived up to 
the domestic pioneering or leading s'andards, and 178 
attained the domestic advanced level. A total of 329 
items were awarded various prizes at and above provin- 
cial departmental levels across the province during the 
year. Applications for 2,020 patents were accepted and 
processed and authorization for 1,312 patents was 
granted. 


The transformation, dissemination, and application of 
scientific and technological achievements were expe- 
dited in various forms and new hi-tech industry and 
locally run scientific and technological undertakings also 
developed rapidly. In 1994, the province was selected by 
the State Science and Technology Commission as one of 
the five pilot provinces for the experiment of integrating 
economics with science and technology; this has acceler- 
ated the process of cultivating and developing bur- 
geoning pillar industries and bringing about an integra- 
tion of economics and science and technology. During 
the year, the province successfully hosted the First China 
Yangling Agricultural Technological Town Exposition 
on Technological Achievements, which yielded excellent 
results in leading peasants and scientific and technolog- 
ical personnel to enter large markets and popularizing 
advanced technology in rural areas. Various kinds of 
construction works covering an area of 740,000 square m 
were completed in the new hi-tech and economic devel- 
opment zones along the Guanzhong Development Belt, 
in which 182 enterprises were set up and put into 
production. Besides, 675 projects were approved to be 
established in the zones, 520 enterprises were defined as 
new hi- tech enterprises, a large number of famous and 
superior products were developed, and a number of 
modern scientific and technological industrial groups 
were formed. The total income from technology, 
industry, and trade in the hi-tech and economic devel- 
opment zones reached 3.15 billion yuan in 1994, the 
total output value was 2.19 billion yuan [figures as 
published], and taxes and profits turned over to the siate 
amounted to 420 million yuan. The number of locally 
run scientific and technological enterprises has exceeded 
4,600, employing more than 50,000 workers and staff 
members, and their total income from technology, 
industiy, and trade during the year amounted to 3 billion 
yuan. 


At the end of 1994, there were 820,000 technicians of 
various specialities working in the publicly-owned units 
throughout the province, among whom 531,000 were 
working in various localities. 


A total of 3,041 transactions were made in technology 
markets across the province in 1994 and the transaction 
amount was approximately 320 million yuan. 


In 1994, there were 53 product quality monitoring 
organs in the province, of which 14 supervisory centers 
were at nationa! level. Meanwhile, 66 criteria at the 
provincial level were formulated or revised. 
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New progress was made in the reform of educational 
undertakings. During the year, the province took in 
3,202 postgraduates, 595 more than the previous year, 
bringing the total number of enrolled postgraduates to 
7,963, increasing by 1,234. Ordinary tertiary institutions 
recruited 38,711 undergraduates, which brought the 
total number of enrolled students to 126,872. In 1994, 
there were 231,000 students studying in various kinds of 
secondary vocational schools, (among them, 61,000 stu- 
dents were studying in technical schools), accounting for 
47.8 percent of the total enrolled students receiving 
secondary education. The enrollment of junior high 
school students and primary school pupils across the 
country was 1.09 and 4.25 million respectively. The 
enrollment rate of school-age children was 98.72 percent, 
with 88.25 percent of the graduates continuing their 
study in secondary schools, and the dropout rate of 
junior school students and primary school pupils was 
6.68 and 2.24 percent respectively, both declining to 
some extent. 


In 1994, adult tertiary institutions recruited 33,653 
undergraduates and the total number of enrolled student 
was 76,129, increasing by 4,807 and 13,937 respectively. 
A total of 10,203 students graduated from adult sec- 
ondary technical schools. The enrolled students of adult 
technical training schools and adult secondary and pri- 
mary schools numbered 1.41 million and 273,000 
respectively and illiteracy was eradicated among 252,000 


people. 


By the end of 1994, there were 119 art performance 
groups, 111 cultural centers, 114 public libraries, 57 
museums, and 141 archives throughout the province. 
There were also 54 radio stations at provincial, prefec- 
tural, and county levels, 12 short- and medium-wave 
transmitting and relaying stations, 11 television stations, 
22 television transmitting and relaying stations with an 
output power of | kw and above, and 3,963 movie 
projecting units. During the year, 10 feature movies were 
produced, 150 new movies of various categories were 
issued, and two movies were awarded 19 prizes at 
international and domestic film festivals. The province 
published 48,543 copies of newspapers, 4,507 copies of 
magazines of various kinds, and 18,095 books in 1994. 


By the end of 1994, there were 90,709 beds in hospitals 
across the province, up 2.9 percent. There were 126,000 
professional medical and public heaiih personnel, of 
whom 62,000 were doctors (including 45,000 doctors 
practicing both Western and traditional Chinese medi- 
cine), and 30,000 senior nurses anc nurses. 


New achievements were also attained in sports. In 1994, 
the province's athletes were winners of four champion- 
ships, three second places, and three third places in 
international competitions, as well as 19 championships, 
15 second places, and five third places in domestic 
competitions. One athlete broke the world record and 
another broke the national record in shooting events and 
a third athlete broke the national record for teenagers in 
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a track and field event. At the Far East and South Pacific 
Region Games for Handicapped People, our athletes 
won 14 gold medals, four silver medals, and eight bronze 
medals. They also broke seven world records in three 
events. 


IX. Population and Living Standards 


New achievements were scored in family planning work 
with the population growth under control. According to 
a sample survey on population changes in the province, 
the birth rate in 1994 was 17.59 per mille, death rate was 
6.6 per mille, and the natural growth rate was 10.99 per 
mille, all decreasing to some extent. Calculated on this 
basis, the total population of the province at the end of 
1994 was 34.805 million, an increase of 380,000. 


In 1994, the per capita income of urban residents used as 
living expenses was 2,469 yuan, up 28.6 percent. After 
allowing for price raises, the actual growth was 0.3 
percent. However, some workers and staff members 
working in enterprises with their production suspended 
or partly suspended, and some urban low income fami- 
lies, were bogged down in financial difficulties. The per 
capita net income of peasants in 1994 was 805 yuan, an 
increase of 152 yuan or 23.3 percent but, after allowing 
for the factor of price raises, it was an actual drop of 2.7 
percent. 


Deposits of urban and rural residents increased in 1994 
and the balance of residents’ savings deposits stood at 
54.72 billion yuan, going up by 14.309 billion yuan or 
35.7 percent. 


In 1994, the gross payroll of workers and staff members 
across the province totaled 14.28 billion yuan, up 25.8 
percent. The average annual wages of workers and staff 
members were 3,590 yuan, increasing by 24.2 percent, 
but actually decreasing by 3.1 percent after allowing for 
the factor of price raises. 


The system of employment and labor insurance was 
further expanded and improved. In 1994, the number of 
employment agencies at different levels grew to 955, the 
number of urban residents having obtained employment 
totalled 162,000, and the unemployment rate at the year 
end was 3.3 percent. There were 1.31 million workers 
and staff members employed under the contract system, 
accounting for 33 percent of the total employees. By the 
end of the year, there were 3.98 million staff and workers 
throughout the province. A total of 1.819 million staff 
and workers and 386,000 retirees participated in the 
overall planning of employment. At the year end, the 
total number of urban individual laborers and personnel 
employed in private enterprises reached 308,000, 
increasing by 9,000 as compared with the end of 1993. 


The construction of residential houses was expedited in 
cities and rural areas and new housing starts in cities and 
rura! areas during the year totalled 5.78 and 18.24 
million square m respectively. 
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Social welfare undertakings continued to develop. In 
1994, there were 15,689 beds in various social welfare 
institutions across the province with 11,354 occupants. 
A total of 694,000 urban and rural residents were 
granted various kinds of relief from society or the state. 
Rural social insurance networks were set up in 13.9 
percent of townships and towns throughout the province 
and urban social service networks also attained a greater 
development, with 3,928 service facilities of various 
types established. 


Environmental protection was further strengthened. By 
the end of 1994, there were 79 environmental moni- 
toring stations at different levels and four natural pre- 
serves at national level throughout the province. During 
the year, the province completed 166 projects for recti- 
fying environmental pollution within set periods with a 
total investment of 30.544 million yuan. By the end of 
1994, 53 soot-control zones covering an area of 237.4 
square km and 25 noise-control zones covering an area 
of 106.6 square km were built in 11 cities across the 
province. 


Notes: 1. The absolute figure of GDP and increased 
value of various industries quoted in this communique 
are calculated at current prices, while the growth rate is 
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calculated at comparable prices. The figure of 1993 GDP 
was adiusted according to the findings of the general 
survey on tertiary industry. 


2. As intermediate consumption is included in the total 
output value and repeated calculation often occurs, it 
cannot accurately reflect the economic development 
trend and, therefore, will only serve as a statistic indi- 
cator. The total agricultural output value in 1994 was 30 
billion yuan as calculated at current prices and 22.3 
billion yuan as calculated at constant prices in 1990, 
which was the same as the previous year. The total 
industrial output value in 1994 was 100.64 billion yuan 
as calculated at current prices and 87.12 billion yuan at 
constant prices in 1990, which represented an increase of 
18.2 percent . 


3. In accordance with the provisions in the “Classifica- 
tion of Industries in the National Economy” recently 
compiled by the state, the industry of water conservancy 
control is put under the category of “geological pros- 
pecting and water conservancy arrangement” of the 
tertiary industry. 


4. All figures quoted in this communique are prelimi- 
nary. 
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Spokesman Welcomes Limited Shipping Link 
With Taiwan 


HK0505053795 Hong Kong AFP in English 0521 GMT 
5 May 95 


{[FBIS Transcribed Text] Beijing, May 5 (AFP)}—China 
welcomed Friday Taiwan's decision to allow limited 
direct shipping links with the mainland, but urged Taipei 
to take “greater steps” towards opening up communica- 
tions between the two civals. 


“We welcome any move which 1s conducive to expe- 
diting the process of three direct links,” a Foreign 
Ministry spokesman said, referring to the Tarwanese 
cabinet’s approval Thursday of a plan to allow forcign or 
foreign-registered Taiwanese or Chirese ships to sail 
across the strait. This wall be the first treme the ideological 
enemies have been linked since the Nat-onalists fled to 
Taiwan after losing a civil war to the mainland commvu- 
nists in 1949. As ties between the two sides have thawed 
in recent years, Taiwan has continued to balk at Beijing's 
repeated calls for “three direct links”—shipping. air and 
mail—to be established. “It 1s our hope that the Taiwan 
side will take greater steps in this direction,” the Foreign 
Ministry spokesman said. 


Initially, the Taiwanese port of Kaohsiung is to serve as 
the only offshore transshipment zone authorised to 
handle cross-strait traffic, although Taichung in central 
Taiwan and Keelung in the north are also expected to be 
opened in the near future. 
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The cargos and crew from such ships continue to be 
barred from entering Taiwan, whle the method of ship- 
ment is to be strictly controlled. 


In Hong Kong, Tony Clark, the territory’s port develop- 
ment board secretary, welcomed the proposed resump- 
tion of shipping links between Taiwan and China. “Any 
easing of artificial barriers to trade can only be good for 
those communities, such as Hong Kong, which depend 
on trade for their living,” he said. 


Clark dismissed concerns that the resumption of ship- 
ping across the Taiwan strait could threaten Hong 
Kong's position as China's entrepot. He said the terri- 
tory’s growth rate in container throughput would be 
reduced by just about one percent in terms of cargo 
volumes, if there was total freedom to trade between the 
mainland and Taiwan. “Much of that trade is now, and 
is likely to continue to be, channelled through Hong 
Kong: the fact is that the greater proportion is destined 
for areas within our natural hinterland,” Clark said. 
“Hong Kong will inevitably remain the principal port of 
the Pearl River Delta area for a good many years,” he 
said. 


An important side-effect was likely to be the added 
stimulus to investment by Taiwanese in key areas such as 
the Pearl River Delia and this would boost industrial 
production in Hong Kong's hinterland, he said. 
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Cateet ‘Partially’ Lifts Cross-Strait Shipping 
OW 0505043295 Taipei CNA in English 0118 GMT 5 
May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, May 4 (CNA)}—The 
Executive Yuan on Thursday [4 May] approved the 
offshore shipping measures that will partially lift the 
decades-old lid on direct shipping between Taiwan and 
Mainland China. 


“The measures are a token of friendliness and practi- 
cality in coping with the needs arising from closer 
economic ties between the two sides, but direct shipping 
links are still prohibited,” Premier Lien Chan said at 
Thursday's regular cabinet meeting. 


Under the new measures, which are expected to take 
effect in a week, only foreign cargo vessels or foreign- 
registered ships owned either by Taiwan or Mainland 
China are allowed to ply between ports designated by 
both sides. Taiwan has designated four ports— 
Kaohsiung, Keelung, Hualien and Taichung—with 
Kaohsiung being the first to start operations. 


The measures define the envisioned routes as “special 
shipping routes” but not international or domestic ship- 
ping routes. 


The measures also demand that cargo transshipped 
directly across the Taiwan Strait be barred from clearing 
customs in Taiwan, meaning that only mainland cargo 
shipped to a third destination through Taiwan, or cargo 
the mainland wants to import via Taiwan, will be 
allowed to be transshipped. 


Hsiao Wan-chang, chairman of the Mainland Affairs 
Council, hailed the transshipment plan. calling it a 
“small step” in forging closer ties between the two sides. 
“The measures do not run counter to the established 
mainland policy, and it is simply a misunderstanding to 
say that they are thinly veiled direct shipping routes,” 
Hsiao said. 


The time is not yet ripe for the forging of direct shipping 
links, Hsiao said, adding that issues like national secu- 
rity, legal affairs, and the delicate situation between 
Taiwan and Mainland China need to be studied further. 


Shiopyig sources have estimated that the amount of 
containers coming through Kaohsiung harbor through 
the end of the » ar may be increased by 1.5 million teus 
(twenty-foot-<,.)) sent units), or about a third of the 
southern pori’s aggregate container handling volume. 


The state-run Yangming Marine Transport Corp. was 
the first local shipping firm to apply to offer cross-strait 
transshipment service. A company official indicated that 
his company plans to lease foreign-registered vessels in 
providing the service. 
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Five other shipping firms have also applied with the 
Kaohsiung Port Administration to offer transshipment 
service between the two sides. 


HONGKONG STANDARD Report 


HK0505053595 Hong Kong HONGKONG STANDARD 
in English 5 May 95 p 1 


fBy Annie Chen and Chan Po-chung} 


[FBIS Transcribed Text] Shippers have been given the 
all-clear to run cargo between Taiwan and China fol- 
lowing a landmark decision yesterday. The plan, peo- 
moting business exchanges across the Taiwan Straits, 
was given the green light by Taiwan's cabinet and comes 
into effect immediately. It is the first time shippers will 
be allowed direct access since 1949. “The cabinet 
meeting this morning passed the offshore transshipment 
centre plan,” government spokesman Jason Hu said. 


The plan will allow all foreign-registered ships, including 
China-owned or Taiwan-owned foreign-flagged vessels 
and Hong Kong registered ones, to enter Kaohsiung port 
for transshipments. Taiwan Premier Lien Chan was 
quoted as describing it as “a friendly and pragmatic 
move”. 


The move, while welcomed by Chinese officials as 
progress in cross-straits relations, threatens Hong Kong's 
position as # transit port between Taiwan and the 
mainland. A senior official of Yantian International 
Container Terminals, a subsidiary of Hong Kong's 
Hutchison Whampoa said yesterday that the territory's 
status as the transshipment hub between the two sides 
would be affected in the long run. 


Director of Taiwan's Mainland Affairs Council's depart- 
ment of economic affairs, Fu Don-cheng, described the 
unprecedented move as “a small step” towards direct 
shipping links between Poth sides of the Taiwan Straits. 
Mr Fu stressed it cou.J not be regarded as a direct 
shipping link as it did not involve any Taiwan-China 
imports or exports. 


The plan would be convenient for imports and exports 
between China and foreign countries but no cargo would 
be permitted to pass through Taiwan customs, Mr Fu 
said in a telephone interview with the HONGKONG 
STANDARD. Although the plan was not discussed in 
any straits talks Mr Fu said: “We've made a cordial 
adaptation and we don't expect China will reject it.” 
Restrictions on direct shipping has been imposed by 
Taiwan unilaterally for the past 46 years. 


Asked if Hong Kong-registered ships would continue to 
be regarded as foreign registered ones after 1997, Mr Fu 
would say only that Hong Kong was different from other 
mainiand areas and that the Taiwan government would 
not change its view after 1997. Detailed procedures were 
expected to be announced within one week when the 
plan was passed by the Legislative Yuan, Mr Fu said. 
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Senior specialist of Taipei’s Ministry of Transportation 
and Communications, Ali Bao said applications to enter 
the offshore transshipment centre in Kaohsiung might be 
received as early as tomorrow. Initially, only “feeder” 
ships below 1,500 TEU (20-foot equivalent units) con- 
tainers rer stered with the ministry will be allowed to 
travel between Taiwan and China. There is no restriction 
on originating or destination ports. 


Mr Bao said the transshipment area was now confined to 
Kaohsiung harbour and the extension of the transship- 
ment area to other qualified harbours would have to wait 
until studies were conducted. Meanwhile, the director of 
the Far East Trade Service’s Hong Kong branch, Wu 
Chiehming, said he believed Hong Kong’s entrepot trade 
would not be affected too much because shipping links 
between Taiwan and China were in the initial stage. 


Wang Zhaoguo Says China Not Hostile to Taiwan 


HK0505013995 Hong Kong LIEN HO PAO in Chinese 
] Apr 95 p 10 


[Dispatch by reporter Chang Sheng-tai (1728 5110 1486) 
from Beijing: “Wang Zhaoguo Talks on New Idea in 
Jiang’s Eight-Point Proposal When Meeting Delegation 
of Scholars From Taiwan, Says That Mainland Has 
Announced Lifting of Hostility Toward Taiwan”’} 


[FBIS Translated Text] Wang Zhaoguo, director of the 
State Council's Taiwan Affairs Office, said yesterday 
that CPC General Secretary Jiang Zemin’s New Year's 
Eve speech, which proposed “cross-strait negotiations 
first on ending the state of hostility,” means that the 
mainland already has announced the lifting of the state 
of hostility toward Taiwan. He also said that under the 
one-China principle, many problems can be discussed. 


Wang Zhaoguo made this remark yesterday afternoon 
when meeting the delegation of scholars from Taiwan 
who had come to atteuwd the “Seminar on the Develop- 
ment of Cross-Strait Relations Into the 21st Century.” 


Wang Zhaoguo said that when Taiwan announced an 
end to the penod of mobilization for quelling distur- 
bance, the mainland wanted to let Premier Li Peng 
welcome this move by Tarwan at a work meeting he 
presided over, but because the Taiwan side added that 
the end to the penod of mobilization for quelling distur- 
bance did not mean an end to the state of hostility 
between the two sides of the Strait, the remark that “this 
decision by Taiwan 1s welcome,” which was to be made 
at the work meeting. was canceled at the last minute 


According to information. Wang Zhaoguo said that in 
the past, the mainland’s wording on reunification of the 
two sides of the Strait was “ending the state of hostility 
and carrying out negotiations on reunification.” but 
Jiang’s eight-point proposal suggested “first ending the 
State of hostility,” then “carrying out negotiations on 
reunification” —an advocacy of reunification character- 
ized by two stages, which is different from the past 
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wording which had only one stage. Wang Zhaoguo 
thought that this was a new idea in Jiang’s eight-point 
proposal. 


Wang Zhaoguo, who is also director of the CPC Central 
Committee’s United Front Work Department, said that 
under the one-China principle, such issues as how to 
solve the state of hostility between the two sides of the 
Strait; how to conduct talks; who to participate in the 
talks, as well as their time, venue, and name; all can be 
discussed. However, regarding such politically sensitive 
issues as the emergence of “two Chinas” or “‘one China, 
one Taiwan” in the international community, there is no 
way to compromise. 


Wang Zhaoguo said that the international arena does not 
want to see the two sides of the Strait reuniting because 
this would greatly increase China’s strength. All the 
problems arise from the state of political hostility 
between the two sides of the Strait. If Taiwan wants to 
join the GATT, there is no need for it to fight for it in the 
international community; if the two sides of the strait 
cannot sit down to talk about entry into the GATT, it is 
just a waste of money. 


Regarding the attendance by mainland scholars to 
Taiwan at international conferences, Wang Zhaoguo 
said that if the meetings involve politically sensitive 
problems, mainland scholars cannot go; otherwise, they 
can go. 


According to information, Taiwan scholars asked Wang 
Zhaoguo a number of questions, but Wang Zhaoguo 
avoided talking about whether the mainland will support 
Taiwan's bid to hold the Asian Games, whether it will 
help Taiwan join international monetary organizations, 
and the agreement on the protection of Taiwan invest- 
ments. 


Wang Zhaoguo yesterday affirmed that academic discus- 
sions by the scholars from the two sides of the Strait can 
provide the decisionmaking levels on the two sides with 
ideas to examine. Gao Yuren, chairman of the 2Ist 
Century Foundation, also said that after discussions, 
scholars from both sides of the Strait should try harder to 
consider problems from the other side’s angle. At 
present, the biggest controversy between the two sides of 
the Strait 1s that mainland scholars emphasize a basic 
principle for the final goal, and Taiwan scholars stress 
the different systems that actually exist. What 1s impor- 
lant 1s to seek consensus and remove differences gradu- 
ally, and to seek a reciprocal process that 1s acceptable 
and beneficial to both sides of the Strait. 


Survey Shows KT Favored in Presidential 
Election 

OW OSOSOSIO9S Taiper CNA in English 0138 GMT 5 
Vay 95 


[By Benjamin Yeh} 
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{[FBIS Transcribed Text] Taipei, May 4 (CNA)—A 
recent public opinion survey indicates that the ruling 
Kuomintang [KMT] would be favored to win the presi- 
dential election, but would be at the losing end in the 
legislative race should those elections be held today. 


Of the respondents to the poll, almost 64 percent said 
they think the KMT would win the presidential race, 
which is slated for March 1996. Just 3.7 percent said the 
Democratic Progressive Party (DPP) would win, and 1.6 
percent said the Chinese New Party (CNP) would. The 
KMT has not yet decided on its presidential candidate. 


The survey also found that 42 percent of the respondents 
think the KMT would fail to garner half the seats in the 
Legislative Yuan. The KMT now dominates 95 seats in 
the Legislative Yuan, the DPP has 51 seats, the CNP has 
eight seats, and nonpartisans have seven seats. 


When asked which party has the foremost ability to rule 
the country, however, 55.2 percent sided with the KMT, 
while the DPP and CNP only received 6.5 percent and 
3.7 percent of the respondents’ votes, respectively. 


Meanwhile, nearly 50 percent of the respondents said the 
KMT is more closely tied to business groups than any 
other party, while 4.1 percent and 1.6 percent said the 
name of the DPP and CNP, respectively. 


About 40 percent of the respondents also said they 
believe the KMT has connections with gangsters, as 
compared with 12.8 percent who said they feel the same 
about the DPP, and | percent who said the CNP has 
underworld connections. 


The survey of 834 residents island-wide, selected ran- 
domly by telephone, was conducted by the private For- 
mosa Foundation from April 28 through May 2. A total 
of 487 of those contacted declined to respond. 


Paper on Strength of Island's Armed Forces 


OW 0505033695 Taipei CHUNG-KUO SHIH-PAO in 
Chinese 1 May 95 p 4 


[FBIS Translated Excerpt} What is the total strength of 
the national Army? And how many officers are there? 
The National Defense Ministry regards these numbers as 
an “absolute secret.”” However, according to the figures 
recently disclosed by the Ministry and the conversion of 
the ratio between the number of officers and soldiers, the 
Ministry has itself answered the riddle of the “absolute 
secret’ —that 1s, the national Army currently consists of 
about 375,000 officers and soldiers, of whom about 
85,500 are officers. 


According to the latest statistics announced by the 
Defense Ministry at the Executive Yuan, the data on the 
strength of the national Army are as follows: Total 
strength of the Armed Forces—464,964 people, autho- 
rized strength of the Armed Forces—430,659 people; 
number of excess personnel—34,305; and number of 
personnel covered by the budget—410,601. 
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Of the figures mentioned above, the budgeted figure (the 
number of officers and soldiers receiving pay in the fiscal 
year) is closest to the current number of thie Armed 
Forces, but the budgeted figure includes the number of 
excess personnel (cadets, new recruits, and others). 
Therefore, the budgeted figure minus the number of 
excess personnel is the current numerical strength of the 
Armed Forces. [passage omitted] 


In addition, based on the conversion of the ratio between 
the number of officers and soldiers announced recently 
by the Defense Ministry, the current number of officers 
of the Armed Forces is about 85,500. [passage omitted] 


U.S. Opposition to Li’s Trip ‘Regretful’ 


OW0505044195 Taipei CNA in English 0110 GMT 5 
May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, May 4 (CNA)—The 
Ministry of Foreign Affairs on Thursday [4 May] voiced 
regret over the Clinton administration’s decision to deny 
ROC President Li Teng-hui the opportunity to visit the 
United States, despite a unanimous vote earlier in the 
week by the U.S. Congress that such a visit be allowed. 


“Because the US stance has been made clear on separate 
previous occasions, we do not feel surprised at the State 
Department’s statement. Still, we remain regretful,” 
Foreign Affairs Ministry Spokesman Rock Leng told a 
press conference. The State Department statement on 
Wednesday reiterated the Clinton administration's 
opposition to Li’s proposed visit. 


A US. visit by Li would not oily help enhance bilateral 
understanding, but would !so strengthen substantive 
ties between the two cou. » eng said. “It (Li's trip to 
th. U.S.) should be in the 1.....csts of both countries,” he 
said. 


The U.S. House of Representatives passed a concurrent 
resolution by a vote of 396-0 on Tuesday, strongly 
expressing their desire that Li be allowed to visit his 
alma mater, Cornell University, and to make a transit 
stop in Anchorage, Alaska, to address an annual confer- 
ence of the USA-ROC, ROC-USA Economic Councils. 
The resolution was nonbinding, however. 


Murayama Statement on Li's APEC Attendance 
‘Improper’ 

OW 0505053795 Taipei CNA in English 0145 GMT § 
May 95 


[By Debbie Kuo} 


{[FBIS Transcribed Text] Taipei, May 4 (CNA)—The 
Ministry of Foreign Affairs on Thursday [4 May] blasted 
Japanese Prime Minister Tomiichi Murayama for saying 
that Japan would oppose ROC President Li Teng-hui's 
attendance at the APEC [Asia-Pacific Economic Coop- 
eration] leaders summit slated for November in Osaka. 
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According to foreign wire-service reports, Murayama 
said during a meeting with Mainland Chinese President 
Jiang Zemin on Wednesday in Beijing that Japan will 
not invite President Li Teng-hui or any Taiwan officials 
with a ranking higher than economic affairs minister to 
the summit. 


Ministry officials urged Japan not to repeat the “mis- 
takes” the United States and Indonesia made in the 
previous two years by not allowing Li to attend the 
APEC leaders summit. Li was barred from participating 
at both APEC summit meetings in 1993 in Seattle and in 
1994 in Bogor, Indonesia. The Republic of China [ROC] 
is a full member of the Asia-Pacific Economic Coopera- 
tion forum. 


They said barring Li from participating would under- 
mine the “healthy development” of APEC, which boasts 
itself as being a group devoted to economic cooperation 
among all member countries. 


P.Y. Teng, the director of the Foreign Affairs Ministry's 
East Asian & Pacific Affairs Department, termed 
Murayama’s statement “improper,” saying that as the 
host of the 1995 APEC Summit, Japan should not 
“recklessly” make a unilateral announcement on Li's 
participation without consulting other APEC members 
in advance. 


Turning his attention to another statement made by 
Murayama during his visit to the Marco Polo Bridge in 
Beijing, where China’s war against invading Japanese 
forces began in 1937—that Japan has ‘“‘deep feelings of 
remorse” over World War Il—Teng said Japan should 
go beyond being only “remorseful.” 


Teng said as an economic superpower, Japan should 
repay the countries it invaded during World War II with 
financial aid and other assistance so as to help strengthen 
the economic and political development of the whole of 
Asia. 


Thailand Urges ROC To Attend Ist Asia-Europe 
Summit 
OW0505040095 Taipei CNA in English 0105 GMT 5 
May 95 


[By F.C. Kuo & Debbie Kuo] 


[FBIS Transcribed Text] Bangkok, May 4 (CNA)—The 
Republic of China [ROC] will be invited to the first 
Asia-Euro Leaders Summit to be held in Bangkok next 
March, an official from Thailand's Ministry of Foreign 
Affairs said Thursday [4 May]. 


The summit, proposed by Singapore, will be attended by 
heads of state from 15 European Union countries, 
Russia, India, and most members of the Asia-Pacific 
Economic Cooperation (APEC) forum, including 
Vietnam, Hong Kong, Taiwan, Japan, South Korea, 
Mainland China and the six ASEAN countries of Singa- 
pore, Thailand, Malaysia, Indonesia, Brunei, and the 
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Philippines, according to a report carried in the English- 
language daily THE NATION on Thursday. 


The nation quoted Kobsak Chutikun, director- general 
of the Ministry’s Economic Affairs Department, as 
saying that the ROC, as one of Asia’s economic power- 
houses and one of the countries that lay claim to all or 
part of the disputed Spratly Islands in the South China 
Sea, would be invited to the summit. 


Thai Prime Minister Chuan Likpai formally announced 
Thailand’s decision at a press conference in April to host 
the first Asia-Europe leaders summit. 


Whether ROC President Li Teng-hui will attend the 
summit in person remains to be seen, according to 
sources from the Taipei representative office in 
Bangkok, which declined to comment on the matter. 


Russian Duma Official: Taiwan ‘Sovereign State’ 


OW0405141895 Taipei CHUNG-YANG JIH-PAO in 
Chinese 1 May 95 p 1 


{[FBIS Translated Text] Stolyarov, vice chairman of the 
Russian state Duma Geopolicy Committee, pointed out 
on 29 April that Russia regards our country as one of the 
industrial nations with which it will promote coopera- 
tion. At the same time, it acknowledges [cheng jen 211C 
6126] that our country is an independent sovereign state. 


A CIS delegation with 29 members from Russia, Belarus, 
Moldova, Armenia and Tajikistan, accompanied by 
Chao Tzu-chi, president of the ROC [Republic of China] 
Chapter of the World League for Freedom and Democ- 
racy, paid a courtesy cal! on Foreign Minister Chien Fu 
on 29 April morning. Chien Fu hosted a tea party for the 
visitors. Stolyarov, a member of the delegation, praised 
Taiwan for its efforts to pursue democracy and freedom, 
saying that Taiwan's admirable economic achievements 
are something CIS nations should particularly learn 
from. 


Belarus Official on Feasibility of Taiwan Office 


OW 0405134195 Taipei LIEN-HO PAO in Chinese 29 
Apr 95 p 4 


[““Special” interview with Belarus Deputy Prime Min- 
ister Mikhatl Myasnikovich by reporter Hu Yuli in 
Taipei on 28 April] 


{[FBIS Translated Text] Belarus Deputy Prime Minister 
Mikhail Myasnikovich, the highest-ranking official in 
the visiting CIS delegation, said during an interview with 
a LIEN-HO PAO reporter yesterday, that he believes on 
the precondition of promoting economic and trade rela- 
tions, Taiwan should be able to set up a representative 
office in Belarus; and that the signing of agreements on 
investment protection and on avoidance of double tax- 
ation 1s a question to be discussed in the next stage after 
the development of cooperative relations between the 
two sides 


This report may contain copyrighted material. Copying and dissemination 
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Myasnikovich candidly expressed his hope that Taiwan 
businessmen will actively invest in Belarus before it is 
too late, as Belarus is now implementing an “eastward 
policy.”’ On his visit to the ROC [Republic of China], he 
emphasized that Belarus is a sovereign state that has the 
right to decide what it will do. Its goverrment officials 
are also very independent and they are responsible for 
their own decisions. 


Myasnikovich became Belarus deputy prime minister in 
1992, in charge of economic and trade affairs. After 
setting up a representative office in Russia, our country 
regards Belarus as the next CIS state in which it is most 
likely to make a breakthrough. The reporter asked: As 
Belarus is one of the CIS states with which the ROC pays 
most attention to developing relations, will it permit this 
country to set up a representative office there in the 
future? 


He said: I think that it can be done, but it must be on an 
economic basis and proceed in three stages. The first 
priority should be the start of cooperation between banks 
and between enterprises of the two sides. On the basis of 
such cooperative relations, further cooperation should 
be made. Then, the two sides may discuss the establish- 
ment of representative organs to support the aforemen- 
tioned activities. 


In the past, Taiwan businessmen only inquired about 
how to invest in our country and did not take positive 
action. They have lost many business opportunities. The 
“eastward policy” adopted by our country has attracted 
many private enterprises and commercial banks, and 
they are very active. Our country is promoting private 
land ownership and the privatization of state-owned 
enterprises. Our former military factories can develop 
computers and other industries in which Taiwan, with its 
excellent technology, can participate and earn very high 
profits. Taiwan's participation will help expedite the 
transformation of our enterprises. 


Although Belarus has economic relations and trade with 
many European countries, there is still room for your 
country to come and develop. If Taiwan businessmen 
have already prepared themselves, they should take 
action soon, and not just wait and see. So far, none of 
your banks or commercial organizations have estab- 
lished representative organs in our country. In fact, it is 
already somewhat late for you to start now, as other 
countries have already made substantial progress in 
investment. 
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‘Increasing Exchanges’ With Honduras Planned 


OW0505053695 Taipei CNA in English 0152 GMT 5 
May 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, May 4 (CNA)— 
Traditionally cordial relations between the Republic of 
China [ROC] and Honduras will be enhanced further 
with increasing exchanges between the government and 
private sectors from the two countries, President Li 
Teng-hui said Thursday [4 May]. 


During a meeting with Honduran First Vice President 
Guadalupe Erezano Mejia, Li called on closer coopera- 
tion and exchanges between the two countries. He also 
said he hoped Honduras would continue rendering sup- 
port to the ROC in its bid to join the United Nations and 
other international organizations. 


Jerezano, who is on her first visit to Taiwan, said the 
Republic of China’s successful development experience 
has set a good example for Honduras. 


She lauded the ROC’s decision to return to the world 
community the assistance it received during its own 
development phase, saying the ROC’s unselfish contri- 
butions deserve worldwide acclaim and have led Hon- 
duras to support the ROC in the international commu- 
nity. 


Jerezano also said President Carlos Roberto Reina 
would visit the ROC next year, and called for a visit by 
President Li either this year or next year. 


Also on Thursday, Premier Lien Chan, in a meeting with 
Jerezano and her party, told Jerezano that the ROC will 
continue its fight to re-join the UN as a principle of 
justice. 


Lien said the ROC would “fight to the end” against the 
ROC’s exclusion from the UN and its being banned from 
participating in UN-related activities, like the upcoming 
women’s summit in Being. 


Lien, who visited Honduras in 1994 to attend the 
inaugural ceremony of President Reina, praised Reina’s 
outstanding leadership and policies, which he said have 
led to the increasing prosperity of the country. 


Later in the day, Vice President Li Yuan-zu hosted a 
dinner at the Taipei Guest House in honor of Jerezano 
and her entourage. Before the dinner, Jerezano was 
bestowed by Li with the Order of Brilliant Star with 
Special Grand Cordon in recognition of her contribution 
to mutual relations between the ROC and Honduras. 
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Hong Kong 


Zhou Nan Praises Affairs Advisers for Service 


OW0405 140395 Beijing XINHUA in English 1352 
GMT 4 May 95 


[FBIS Transcribed Text] Hong Kong, May 4 (XIN- 
HUA)—Zhou Nan, Director of XINHUA NEWS 
AGENCY Hong Kong Branch, today spoke highly of 
Hong Kong Affairs Advisers’ efforts in promoting Hong 
Kong’s smooth transition in the past few years. 


At a ceremony to renew the service of the second group 
of the advisers, Zhou said that since 1992, China has 
invited 186 people of various circles to be Hong Kong 
Affairs Advisers. 


He noted that Hong Kong and Macao Affairs Office of 
the State Council and XINHUA NEWS AGENCY Hong 
Kong Branch always keep close contacts with the 
advisers through various forms including forums, semi- 
nars and meetings. 


The advisers were also invited to visit China and regu- 
larly informed of the work of the Preliminary Working 
Committee (PWC) of the Preparatory Committee for 
Hong Kong Special Administrative Region (SAR), he 
said. 


He said that the advisers have put forward many valu- 
able suggestions on maintaining Hong Kong's prosperity 
and stability, smooth transition of the government and 
establishment of the SAR. 


“Many of their suggestions have been adopted and 
applied in our policy-decisions,” Zhou said. 


He said that the advisors have also publicized the 
principle of “one country, two systems” and the Basic 
Law of the SAR, which has greatly enhanced people's 
confidence in Hong Kong’s future. 


He said, “we will continue to take measures to enhance 
ties with the advisers so that their suggestions will work 
well.” 


Forty-eight advisers of the second group today received 
renewed invitation certificates which were issued by 
Hong Kong and Macao Affairs Office of the Chinese 
State Counci! and XINHUA NEWS AGENCY Hong 
Kong Branch 


‘May 4th Movement’ Commemoration in Hong 
Kong 

OW 04051636985 Beying XINHUA tn English 1521 
GAIT 4 May 9S 


[FBIS Transcribed Text] Hong Kong, May 4 (XIN- 
HL A)}—A seminar was held here today by a local youth 
organization to mark the 76th anniversary of the May 
4th Movement, a patriotic movement launched by Chi- 
nese students and intellectuals in 1919 
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Over a hundred people attended today’s seminar which 
was organized by the Hong Kong United Youth Associ- 
ation. 


Speaking at the seminar, Cheng Yiu Tong, Chairman of 
the Hong Kong Federation of Trade Unions, said that 
the May 4th spirit is immortal and will still exert an 
influence on the contemporary young people in Hong 
Kong. 


He said that the young people in Hong Kong should 
inherit and develop the May 4th Movement spint in four 
aspects, namely the deep patriotic feeling, the commit- 
ment to the fate of the nation and its people, the 
unyielding anti-imperialist, anti-feudal spirit and the 
pursuit of new ideas. 


He urged the Hong Kong youth to make their own 
contributions to the return of Hong Kong to its mother- 
land. 


Tsang Yok-sing, Chairman of the Democratic Alliance 
for Betterment of Hong Kong, said at the seminar that 
the Hong Kong youth should carry forward the May 4th 
Movement spirit by making active contributions in the 
great cause of Hong Kong’s return to its motherland. 


He said that the Basic Law was the cornerstone for 
maintaining Hong Kong’s prosperity and stability and 
Hong Kong youth should make great efforts in pro- 
moting the Basic Law while deepening their own under- 
standing of it. 


The lack of knowledge about the Basic Law caused a lot 
of misgivings among the local people, he said, adding 
that the many problems faced by Hong Kong today could 
be resolved if things were done in accordance with the 
stipulations of the Basic Law. 


In another development, the Chairman of the newly- 
established Hong Kong Youth Association Suen Kai 
Cheong urged the local youth to strengthen their com- 
munications and exchanges with their Chinese mainland 
counterparts and make concerted efforts to ensure a 
smooth transition in Hong Kong and strive for its 
long-term prosperity and stability 


Official Addresses Pro-China Youth Group 


HKOSOSOI3S9S Beyine ZHONGGUO AINWEN SHE 
in Enelish 1331 GMT 4 May 9S 


[FBIS Transcribed Text} Hong Kong, May 4 (CNS)}— 
Hong Kong youths. who are currently living at a crntical 
historical moment the return of the territory to tts 
motherland, should share the patriotism of their main- 
land counterparts: to love their motherland and Hong 
Kong, hence making contributions to maintain the pros- 
perity and smooth transition of the territory. [sentence as 
received] This would also prepare well for the “Hong 
Kong people rule over Hong Kong’. said Zhang Junsh- 
eng, Deputy Director of the Xinhua (New China News 
Agency) 
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Mr. Zhang made the above statement when attending a 
meeting to commemorate the 76th anniversary of the 
May Fourth Movement and the founding ceremony of 
the “Hong Kong Youths Association”. 


Mr. Zhang urged the “Hong Kong Youths Association” 
to cooperate with other pro-China and Hong Kong 
groups, making contributions to the unification and 
prosperity of China and the stability of Hong Kong. 


The “Hong Kong Youths Association” was established 
in Hong Kong today. According to Chairman Suen 
Kai-cheong, members of the Association consist of 
approximately 120 enthusiastic youths and youth 
workers from all circles of Hong Kong Island. The aims 
of the Association are to widely unite pro-China and 
Hong Kong youths, encourage them to actively partici- 
pate in social affairs, support the Rasic Law, and main- 
tain the prosperity and stability of Hong Kong. Mean- 
while, the Association will concentrate on youth rights, 
train young personnel and promote exchange between 
Hong Kong, mainland and overseas youths. 


Further Reportage on Court of Final Appeal 


Chen Zoeur Views Court 


HK0505013695 Beijing XINHUA Hong Kong Service in 
Chinese 1146 GMT 2 May 95 


[FBIS Translated Text] Hong Kong, 2 May (XIN- 
HUA)—Chen Zuoer, Chinese delegate to the Sino- 
British Joint Liaison Group, said that the Chinese side is 
willing to discuss with the British side the establishment 
of the court of final appeal at an appropriate time before 
1997, and that this reflects China’s sincerity as shown in 
its willingness to cooperate with the British side and 
aspirations for a smooth transition in Hong Kong. 


When attending a reception last night, Chen Zuoer said: 
In light of the Basic Law and the Sino-British Joint 
Declaration, Hong Kong will not have the power of final 
adjudication until 1997. Hence, there will not be a court 
of final appeal before 1997. “When has Britain ever 
granted a power of final adjudication to Hong Kong over 
the past 100 years and more? No, it has not.” Now, with 
1997 approaching, the British side proposed setting up a 
court of final appeal before 1997, saying that it can 
accumulate some experiences for this court after 1997. 
The Chinese side agreed to it, and this move itself has 
shown Chinese sincerity. 


He said that China also hoped to set up the court of final 
appeal earlier. This 1s why it reached the pertinent 
agreement with Britain in 1991. However, the British 
side discussed the matter with its counterpart at meet- 
ings on one hand, and on the other, some people who did 
not participate in the discussion tried to exert pressure 
outside the meetings. Thus, the issue was dragged on for 
more than two years before a consultation program was 
put forward. The Chinese side 1s still willing to discuss 
the matter with it 
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Chen said: There will certainly be continuity if the court 
of final appeal is established entirely according to the 
stipulations in the Basic Law. It is precisely due to the 
hope of continuity and smooth transition that the Chi- 
nese side has agreed to establish this court before 1997. 


Official Outlines Proposal 


HK0505053395 Hong Kong SOUTH CHINA 
MORNING POST in English 5 May 95 p 1 


[By Chris Yeung] 


[FBIS Transcribed Text] China yesterday moved to 
dispel fears over the territory’s judicial independence 
with an assurance that rulings of the Court of Final 
Appeal (CFA) would not be subject to a higher authority 
in Beijing. Foreign Ministry spokesman Shen Guofang 
declared in Beijing that ‘Hong Kong shall have indepen- 
dent judicial powers and the authority of final judgment, 
according to the Basic Law’’. Existing restrictions on the 
category of cases and the manner in which they were 
referred to the final court would be preserved. The SAR’s 
court was guaranteed jurisdiction over all SAR lawsuits 
except for those defined as “state behaviours”. “The 
court of the SAR, however, will have no jurisdiction on 
state behaviours, such as defence and foreign affairs,” 
Mr Shen said at his weekly press briefing. 


Another senior mainland official, who did not want to be 
named, said yesterday that Beijing merely proposed a 
mechanism for the court to provide remedial arrange- 
ments to deal with cases that might be found to be wrong 
or problematic after the verdict was given. Such a 
scenario might occur when new evidence in closed cases 
emerged that might overturn the original verdict. Under 
such circumstances, some post-verdict judicial remedy 
would be necessary. These included a re-trial at the 
court. 


“The question of putting the CFA under another body 
does not exist. It won't be dealt with by another body,” 
he said. He maintained that judicial remedy was a 
common issue that needed to be dealt with in other lega! 
systems. “It 1s not unique in Hong Kong,” he said. The 
official said the issue of judicial remedy was one of the 
Outstanding issues that needed to be solved before the 
CFA bill could be tabled to the Legislative Council 


He said the Chinese and British governments had only 
made a verbal agreement on the composition of the court 
in 1991 the so- called “4-1"’ ratio between local and 
overseas judges. “What the 199! agreement contained 1s 
not merely the issue of composition, but a number of 
related questions such as the question of judicial 
remedy, he said 


It was agreed that the plan to set up the court before 1997 
could only go ahead after all other issues were solved, he 
said. He denied that the Chinese side demanded that the 
court could only deal with economic-related cases, not 
cases that might hinge upon the interpretation of the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 


84 HONG KONG & MACAO 


Basic Law. “Our basic principle is that the CFA cannot 
deal with acts of state including defence and foreign 
affairs. 


“Whether what constituted acts of state should be clari- 
fied in greater detail depends on our future discussions 
(with the British side), he said, but admitted it might be 
difficult to reach a conclusion on how to define in detail 
what cases the court could handle. 


Editorial Views Accord 


HKOS05053995 Hong Kong SOUTH CHINA 
MORNING POST in English 5 May 95 p 18 


[Editorial: “Court Battle Goes On”’} 


{[FBIS Transcribed Text] The Legislative Council's 
second rejection of the 1991 Sino-British deal on the 
Court of Final Appeal (CFA) on Wednesday [3 May] will 
not be the end of this very difficult and complex matter. 
The Government will press ahead with talks in the Joint 
Liaison Group, in the hope of an eventual agreement 
with China, and it seems that this may be the wish of 
some legislators who voted to reject the deal. 


Liberal Party members, for instance, voted against inde- 
pendent legislator Jimmy McGregor’s motion calling for 
a court to be set up at the earliest opportunity and in line 
with the Sino-British agreement. Their ostensible con- 
cern was over the right to retain the freedom to appoint 
foreign judges as required. But for many the real purpose 
was to avoid setting up a court without Chinese 
approval. In the event that an agreement ts reached, the 
Liberal Party, or many of its members, might compro- 
mise on the number of foreign judges for the sake of a 
viable court and allow its passage through the Legislative 
Council 


If no agreement 1s reached in the JLG, however, the 
Government will almost certainly try to table a bill 
setting up the court on its own terms. If that bill is based 
merely on the 199] formula, as presently proposed, it 
would be unlikely to do significantly better than Mr 
McGregor’s defeated motion 


That would be unfortunate It 1s vital for business 
confidence, and for the confidence of the community at 
large, that a court be set up in time to take over the role 
of the Privy Council once tt stop considering cases from 
Hong Kong. That cannot be achieved if the court 1s not 
at work before the end of 1996 


Strong Arguments 


There are several very serious arguments against setting 
up a court in this way, with or without Chinese approval 
The number of foreign judges 1s an important test of the 
streneth of both Chinese and British Commitment to the 
lomnt Declaration and the Basic Law, both of which state 
unequivocally that judges may be invited to sit as 
But it is possibly the least substantial as an 
It 18 more 


Heceessa;#ry 
argument on the merits of the court ttself 
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important that the CFA bench consist of judges who 
have spent their working lives in a Common Law system 
than that they be from outside Hong Kong. The argu- 
ment that outsiders would be less susceptible to pressure 
from China is an insult to the integrity of the legal 
profession and judiciary (even though the profession has 
been its main proponent). In the longer-term, Hong 
Kong will have to stand or fall by its own integrity and 
judgment. Even if it is accepted, as the Government 
argues, that a maximum of one foreign judge per case is 
not ideal, it is not a reason for scuttling the CFA. In the 
matter of foreign judges, an imperfect court is better 
than no court at all. 


End of the Rule of Law 


Far more important is the question of the court’s juris- 
diction. If China were really intending to set up a higher 
court to rectify “erroneous” decisions by the CFA in all 
fields, this would not be a CFA at all. It would spell the 
end of the rule of law and the British Government could 
not be a party to it. However, the right of adjudication on 
defence or foreign affairs and of interpretation of the 
Basic Law is vested by that law in the Standing Com- 
mittee of the National People’s Congress-giving the 
committee the character of a constitutional court. That 
provision should have been challenged by Britain before 
the Basic Law was promulgated. But the Government 
cannot now profess surprise if China appears to want to 
maximise its control over the court: it is exercising its 
rights, as it sees them, under the Basic Law. The 
problem, which has long been obvious, is that the Special 
Administrative Region government would claim every 
Bill of Rights question or other contentious case 1s a 
matter of interpretation of the Basic Law—and often it 
would be correct. 


That, however, is not a matter for the pre-1997 courts. 
The decision to set up a CFA before 1997—without 
Chinese approval, if necessary—should rest primarily on 
whether it will provide a suitable successor to the Privy 
Council and only secondarily whether it can straddle 
1997. It will be up to China to decide whether it wishes 
to dismantle the court. undermine the principles of 
impartial yustice and risk international opprobrium 


However, a court that sits well with the 1991 agreement. 
and provides sound judgments in the final months of 
British rule, would have a better chance of survival than 
one set up as a deliberate snub to China and in defiance 
of the agreement 


lu Ping To Meet Four Policy Secretaries 


TIA OSOS 0847958 Hone Aone HONGAONG 97 {INDARD 
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{By Laura Chan] 


[FBIS Transcribed Text] Four policy secretaries will 
meet Hong Kong and Macao Affairs Office director Lu 
Ping when he visits the territory later this month. These 
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senior civil servants have accepted invitations to take 
part in a seminar on 18 May organised by the economic 
sub-group of the China-appointed Preliminary Working 
Committee. 


The four are secretary for the treasury Kwong Ki-chi, 
secretary for financial service-designate Rafael Hui, sec- 
retary for economic services Gordon Siu and chief 
executive of the monetary authority Joseph Yam. Mr 
Yam will be one of the speakers at the seminar. Financial 
secretary-designate Donald Tsang was also invited but is 
on leave as well as visiting Hong Kong offices overseas. 
He is not expected to attend the seminar. The seminar 
will discuss Hong Kong’s monetary status after 1997. 
More than 1,000 guests are expected to attend. 


It is believed the top civil servants were advised by their 
seniors before accepting the invitations. Mr Lu has 
rejected calls to meet Governor Chris Patten and Chief 
Secretary Anson Chan. Mrs Chan earlier said it would be 
difficult to explain to the public such meetings with top 
civil servants if Mr Lu did not first meet Mr Patten and 
herself. But, later, she encouraged civil servants to meet 
Mr Lu. Mr Lu said earlier in Beijing he had received a 
message from the governor saying he could meet any 
government official he liked. He did not elaborate. 


Confirming his acceptance of the invitation, Mr Hui said 
it was because the topic was about Hong Kong’s mone- 
tary status and the speakers interested him. Mr Hui was 
asked whether he would take the opportunity to talk to 
Mr Lu. “I do not consider Mr Lu alone, but the seminar 
as a whole. I accepted the invitation because the topic is 
of concern to Hong Kong people. 


“Also, the subject is important to my future job. I know 
Mr Lu 1s one of the speakers but Mr Yam is also one. 


“fT will listen to Mr Lu’s address but I will also pay 
attention to Mr Yam.” Mr Hui said he wanted to know 
how participants looked at the territory's financial status 
in the future and what problems they expected during 
the transition. 


Investment by U.S. Pension Funds To Double 


OW OSOSO20895 Beijing XINHUA in English 0124 
GMT S May 9S 


{[FBIS Transcribed Text] Hong Kong, May 5 (XIN- 
Ht! A)}—The amount of the United States pension fund 
money in Hong Kong and other Asian stock markets will 
double to 50 bilhon US dollars in five years, according to 
Salomon Brothers, one of the world’s leading investment 
banks 


Timothy Moe, Salomon Brothers’ Director and Regional 
Research Head, said that the total level of the US 
pension funds and the amount they invest offshore was 
both expected to increase as the move towards imnterna- 
tional investing continued to gather pace 


He estimated that the current value of the US pension 
fund holdings in Hong Kong and other Asian markets at 
roughly 23 billhon US dollars 
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Most of the US pension fund money was held in broad- 
based global or emerging-market investment funds, he 
said. 


He said that the new pension fund money from the US 
should constitute an important source of demand for 
regional stocks in coming years. 


The United States, Japan and Britain remained the 
largest markets for pension fund assets, with 80 percent 
of the total invested in the three markets. 


In 1994, the US .ccounted for 53 percent, Britain 16 
percent and Japan |! percent of the total pool of pension 
funds invested worldwide. 


In the next five years, the US share should remain at 
more than 50 percent as its pension fund assets rose to 
5.9 trillion US dollars, from 3.8 trillion US dollars. 


He said that the trend towards offshore investment 
continued unabated, with total offshore investments 
expected to increase at 21 percent annual rate over the 
next five years. 


Hong Kong, Shenzhen Reach River Works 
Agreement 

OW0405123995 Beijing XINHUA in English 1146 
GMT 4 May 95 


[FBIS Transcribed Text] Hong Kong, May 4 (XIN- 
HUA)}—An agreement has been reached between the 
Hong Kong Government and the Shenzhen Municipal 
government to start immediately the first stage of the 
Shenzhen River Regulation Project. 


It will involve the straightening of two meandering 
sections of the Shenzhen River near Liu Pok and Lok Ma 
Chau, which at present severely restrict the flood- 
carrying capacity of the river. 


The contract will be awarded to the China Shenzhen 
International Cooperation (Group) Company Limited 
and the Fourth Harbor Engineering Bureau of the Min- 
istry of Communication. 


The construction cost and management fees will be 
shared equally by the Hong Kong and Shenzhen govern- 
ments 


Works are expected to begin later this month for com- 
pletion in May 1997. 


Television, Paper Sign Agreement TV Series 
ITKOSOSO4S 798 Hone Kone TA KUNG PAO in Chinese 
20 Mar 9S p Ae 


[Special dispatch” by staff reporter Ma Ling (7456 
3781) “TA KUNG PAQ Signs Agreement in Bering 
With CCTV on Jomt Production of '8-Part Made- 
for-TV Movie ‘Vicissitudes of Hong Kong] 


[FBIS Translated Text] Bening, 19 Mar—An agreement 
on “Vicissitudes of Hong Kong’ —a major 18-part 
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made-for-TV movie reflecting Hong Kong’s !00-year 
colonial history, to be jointly produced by the Central 
Television Station [CCTV] and TA KUNG PAO—was 
officially signed in Beijing yesterday by Yang Weiguang, 
vice minister of radio, film, and television, and director 
of CCTV, and by TA KUNG PAO Director Wang 
Kuo-hua. 


In light of Hong Kong's impressive return to the moth- 
erland in 1997, and with the idea of making known the 
past, recording the present, and looking forward to the 
future through Hong Kong's history of vicissitudes, 
CCTV and TA KUNG PAO decided to work together to 
produce a made-for-TV movie that will reflect Hong 
Kong's century-old history of vicissitudes in a truthful, 
lively, and profound manner. 


Consisting of 18 parts, the movie will be divided into 
three series: the first, second, and third. Each series 
consists of six parts, each lasting 55 minutes. Beginning 
with the first day when Britons set foot on Hong Kong to 
the last moment when Britain leaves in 1997, the film 
tries to link Hong Kong's century-old history with facts, 
reason, and logic. The first series of six parts is expected 
to be broadcast on CCTV in early 1996. 


Listed as CCTV’s key production project in 1995, the 
film has received close attention from the Gepartments 


FBIS-CHI-95-087 
5 May 1995 


concerned. Qian Qichen, T.K. Ann, Henry Fok, Lu Ping, 
Zhou Nan, and Li Hou have accepted invitations to act 
as advisers to the film. 


Also present at the signing ceremony were CCTV Deputy 
Director Zhang Yueming and TA KUNG PAO Chief 
Editor Tseng Te-cheng. 


Manila, Singapore To Receive Mandarin Channel 


HK0505054195 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 5 
May 95 p 3 


{[FBIS Transcribed Text] TVB [Television Broadcasts 
Limited] International is to beam its Mandarin-language 
Super Channel to homes in Manila from tomorrow, and 
later to Singapore. Super Channel will be supplied to up 
to 60,000 homes in metropolitan Manila via Sky Cable, 
a Philippine cable firm, which will receive the channel 
via satellite. “Probably 10 to 20 per cent of the house- 
holds are Mandarin speaking, although it is hard to have 
a fixed estimate,” a TVBI spokesman said. 


She also confirmed plans to link with Singapore Cable 
Vision and offer the Mandarin channel in the Lion City. 
“Singapore is a target—it is affluent and Mandarin is one 
of the two official languages. We are currently finalising 
the details of the deal,’ she said. The channel is sent by 
about 260 small! cable firms in Taiwan. 
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